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• Investors’ appetite for risk surged in the fourth quarter, which contributed to a broad
range of nearly all positive returns across credit asset classes. In early November, investors
were treated to the long-awaited news that coronavirus vaccines were effective and would
soon become available to the public. The prospect of a gradual return to normal economic
conditions in 2021 allowed market participants to look beyond recent adverse headlines,
including the emergence of a new strain of the virus, ongoing Brexit negotiations, and a
slowdown in the economic recovery. Investors instead were focused on and encouraged by
the US Federal Reserve (Fed) statements indicating its intention to keep short-term interest
rates near zero for a multiyear period. Not least, the resolution to the US election removed a
factor that had weighed on sentiment in early autumn.
• The developments mentioned above acted as a headwind for the Treasury market. While
short-term yields were largely unchanged due to the steady outlook for Fed policy, longerterm yields rose (as prices fell). With Treasurys already having rallied significantly in the
first nine months of the year, there was little room for further improvement – particularly
in light of rising estimates for both economic growth and inflation in 2021. In addition,
demand for “safe haven” assets was muted due to generally positive headlines.
• Investment-grade corporate bonds delivered sizable outperformance in the quarter, closing
out an impressive year. The combination of an improving credit outlook and stable Fed
policy prompted investors to move further out on the risk spectrum in search of more
attractive yields.
• High yield corporate issues performed very well and finished as the best performing major
segment of the bond market for the quarter. Yield spreads—the difference between yields
on below investment-grade debt and Treasurys of similar maturities—declined to a level
close to where they stood in February prior to the sell-off associated with COVID-19.
CLASS I PERFORMANCE (%)
CUMULATIVE TOTAL RETURN

3 MONTH

AVERAGE ANNUALIZED RETURN

YTD

1 YEAR

3 YEAR

5 YEAR

10 YEAR

FUND

4.38

7.19

7.19

4.70

5.78

4.77

BENCHMARK

0.82

8.93

8.93

5.97

4.98

4.19

Performance data shown represents past performance and is no guarantee of, and not necessarily
indicative of, future results. Investment return and value will vary and you may have a gain or loss when
shares are sold. Current performance may be lower or higher than quoted. For most recent month-end
performance, visit www.loomissayles.com.
Additional share classes may be available for eligible investors. Performance will vary based on the share class.
Performance for periods less than one year is cumulative, not annualized. Returns reflect changes in share price and
reinvestment of dividends and capital gains, if any. You may not invest directly in an index.
Gross expense ratio 0.50% (Class I). Net expense ratio 0.50%. As of the most recent prospectus, the investment advisor
has contractually agreed to waive fees and/or reimburse expenses (with certain exceptions) once the expense limitation of
the fund has been exceeded. This arrangement is set to expire on 1/31/2021. When an expense limitation has not been
exceeded, the fund may have similar expense ratios and/or yields.
The Class I inception date is 7/1/1994. Class I shares are only available to certain institutional investors only; minimum
initial investment of $3 million.
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• Securitized assets—including mortgage backed securities (MBS), asset backed securities
(ABS) and commercial mortgage backed securities (CMBS)—outperformed Treasurys but
trailed both corporates and high yield. The category benefited from the same search for
yield that aided other credit-sensitive segments of the fixed-income market, with CMBS
outpacing ABS and MBS, respectively.
• Emerging market bonds also moved higher in the quarter, with the bulk of the gain
occurring in November and December. The asset class made up all of the ground it lost in
the February-March sell-off, allowing it to finish the full year firmly in positive territory.
Emerging-markets debt was boosted by the combination of the “risk-on” environment,
rising commodity prices and the persistent weakness in the US dollar.

Portfolio Review
• The fund outperformed its benchmark, the Bloomberg Barclays US Government/Credit
Index, primarily due to security selection.

Winners
• Markets finished the year on a positive note as a pair of COVID-19 vaccines received
emergency use authorization and distribution began on a global scale. Credit sectors
continued to perform well under these conditions. The fund's exposure to high yield
corporate credit was the biggest contributor to relative return, largely driven by consumer
cyclical and transportation names.
• Our allocation to non-US-dollar securities was helpful for returns, with holdings
denominated in the Mexican peso the best performers within the space.
• Equities, particularly within the technology sector, generated positive relative performance
as stock markets posted strong gains for the quarter.
• Exposure to investment grade corporate credit was beneficial, aided by insurance and
finance company holdings.

Laggards
• There were no material detractors from the fund’s performance during the quarter.

Outlook
• Looking ahead to the upcoming year, there are a number of structural economic factors in
place that pose risks to our market outlook, including the ongoing impact of the pandemic,
further delay in reaching a fiscal package and any resurgence of trade tensions between the
US and China. That said, we are optimistic that economic conditions could continue to
show improvement over the next year. This view is reflected in current market prices and
appears to be shared by the consensus.
• While the recent rise in coronavirus cases has led to renewed containment measures across
the US, the likelihood of a vaccine has been priced into markets along with expectations for
a fiscal package to arrive in the first quarter of the year. These measures help give us some
confidence that the economic recovery could continue to show steady, if uneven, progress.
GDP growth rebounded from the steep declines earlier this year and we expect this trend to
continue into next year.
• We anticipate limited changes in monetary policy, with the Federal Reserve (Fed) likely
maintaining its zero interest rate policy until at least 2023. The Fed has also indicated that
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full employment and longer-term inflation averages are additional factors in considering any
future rate hikes. This accommodative stance should continue to boost investor confidence
and demand for yield in a low global rate environment. In addition, we believe the overall
health of the consumer, strong housing market and expected inventory rebuilding provide
support to our outlook.
• The credit markets have been progressing through the cycle1, and we believe there are
increasing signs of a shift towards recovery with corporate profits rebounding, easy monetary
policy, balance sheet improvement and potential for large-scale vaccine distribution.
• We have been maintaining a balance of liquidity, diversification and risk exposure in our
portfolios. Within our credit allocation, we continue to focus on areas where we still
see value based on our fundamental research. We are specifically focused on some of the
sectors that were hardest hit by the pandemic including the transportation, recreational and
hospitality industries. These areas of the economy include credits that have been cheap for
their rating, have been able to access the capital markets for liquidity and are likely in a good
position to benefit from the recovery.
• Despite the higher valuations, we believe there are still selective opportunities in both
the investment grade and high yield corporate sectors. Spreads have compressed but can
potentially tighten further on improving fundamentals. We are selectively adding corporate
credit, particularly in areas of the market that have lagged the recovery.
• Our emerging market allocation largely represents US dollar-pay exposure to high quality
securities with strong balance sheets and currently attractive real yields. We are holding little
foreign currency but continue to evaluate opportunities in markets outside the US as we
look for clarity on the outlook for global growth.
• Market conditions in the past year have highlighted the notion that investors tend
to overreact. The speed and severity of the recession and subsequent sharp rebound
were unexpected, but also presented some favorable investment opportunities. These
developments have served to reinforce our investment philosophy that markets are highly
inefficient in the short-term. We believe we were able to capitalize on these developments
in 2020 and that our portfolios are well-positioned to benefit from the expected economic
growth and recovery in the new year.
• During periods in which the US dollar appreciates relative to foreign currencies, funds that
hold non-US-dollar-denominated bonds may realize currency losses in connection with the
maturity or sale of certain bonds. These losses impact a fund’s ordinary income distributions
(to the extent that losses are not offset by realized currency gains within the fund’s fiscal
year). A recognized currency loss, in accordance with federal tax rules, decreases the amount
of ordinary income a fund has available to distribute, even though these bonds continue to
generate coupon income.
• Fund officers have analyzed the fund’s current portfolio of investments, realized currency
gains and losses, schedule of maturities, and the corresponding amounts of unrealized
currency losses that may become realized during the current fiscal year. This analysis is
performed regularly to determine how realized currency losses will impact periodic ordinary
income distributions for the fund. Based on the limited foreign currency exposures held by
the fund on the most recent quarterly analysis (as of December 31, 2020) , fund officers
do not anticipate realized currency losses will have an impact on the distributions in the
2021 fiscal year. This analysis is based on certain assumptions including, but not limited to,
the amount of foreign currency exposures held by the funds’, the level of foreign currency
exchange rates, security prices, interest rates, the fund advisers’ ability to manage realized
currency losses, and the net asset level of the fund. Changes to these assumptions could
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materially impact the analysis and the amounts of future fund distributions. Fund officers
will continue to monitor these amounts on a regular basis and take the necessary actions
required to manage the fund’s distributions to address realized currency losses while seeking
to avoid a return of capital distribution.

About Risk
Fixed income securities may carry one or more of the following risks: credit, interest rate
(as interest rates rise bond prices usually fall), inflation and liquidity. Foreign and emerging
market securities may be subject to greater political, economic, environmental, credit,
currency and information risks. Foreign securities may be subject to higher volatility than US
securities due to varying degrees of regulation and limited liquidity. These risks are magnified
in emerging markets. Currency exchange rates between the US dollar and foreign currencies
may cause the value of the fund’s investments to decline. Below investment grade fixed
income securities may be subject to greater risks (including the risk of default) than other
fixed income securities. Equity securities are volatile and can decline significantly in response
to broad market and economic conditions.
Bloomberg Barclays US Government/Credit Index includes securities in the Government
and Credit Indices. The Government Index includes Treasurys (i.e., public obligations of the
US Treasury that have remaining maturities of more than one year) and agencies (i.e., publicly
issued debt of US Government agencies, quasi-federal corporations, and corporate or foreign debt
guaranteed by the US Government). The Credit Index includes publicly issued US corporate
and foreign debentures and secured notes that meet specified maturity, liquidity, and quality
requirements. Indexes are unmanaged and do not incur fees. It is not possible to invest directly in
an index.
Outlook as presented in this material reflects subjective judgments and assumptions of the portfolio
team and does not necessarily reflect the views of Loomis, Sayles & Company, L.P. There is no
assurance that developments will transpire as stated. Opinions expressed will evolve as future
events unfold.
These perspectives are as of the date indicated and may change based on market and other
conditions. Actual results may vary. Please refer to the Fund prospectus for a comprehensive
discussion of risks.

Before investing, consider the fund’s investment objectives, risks, charges, and
expenses. Please visit www.loomissayles.com or call 800-633-3330 for a prospectus
and a summary prospectus, if available, containing this and other information. Read
it carefully.
Natixis Distribution, L.P. (fund distributor, member FINRA|SIPC) and Loomis, Sayles &
Company L.P. are affiliated.
LS Loomis | Sayles is a trademark of Loomis, Sayles & Company, L.P. registered in the US Patent
and Trademark Office.
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A credit cycle is a cyclical pattern that follows credit availability and corporate health.
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