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Smoothing the road to recovery

Why has low volatility investing 
emerged as an increasingly attractive 
strategy for investors? 

In the past few years, it seems the market 
structure has dramatically changed with the 
greater integration of global markets and the 
rise of high-frequency trading, provoking 
recurrent fast and sharp corrections in an 
otherwise uptrend market. It seems as 
though these corrections are becoming more 
frequent and they happen violently without 
any early warning sign – and as such, render 
market timing of fund allocation between 
different strategies nearly impossible.

In 1987 and 2008 for example, it took 
between 40 and 45 days for the S&P 500 to 
fall 30% from its high. In comparison, 2020 
was very different, as a similar correction 
didn’t even take half that time [see figure 1, 
page 2]. A volatility spike occurred almost 
without warning, like lightning in a clear blue 
sky. The reality is that some of the recent 
corrections have occurred extremely quickly 
and the reversals have often been equally 
sharp. This can cause investors not only to 
majorly suffer the correction, sometimes exit 
the market at the worst time, and be 
underexposed in a sharp reversal. To 
minimize this phenomenon, our minimum 
volatility strategy aims at outperforming 
during market downturns, and still being 
positioned to benefit from market rallies.

Seeyond Europe Min Vol

In a nutshell

• Asset class: 100% Equity

• Type: Single UCITS fund

• Style: Minimum Volatility

• Scope: European Equities 

• Strategy: High active share 
(70%-90% for previous three 
years), low-beta, reduced 
volatility and improved 
diversification

• Launched: September 2010

• Indicative volatility reduction 
target: 30%-40% vs. reference 
index* (MSCI Europe Net Total 
Return EUR Index).

• Portfolio Allocation: 
Complements momentum and 
value strategies in a diversified 
portfolio

• Portfolio managers: Juan 
Sebastian Caicedo and Nicolas 
Just

It’s true that 

financial theory 

usually states that 

higher returns 

require taking higher 

risk…Actually this 

dogma can be 

wrong. Studies show 

that low volatility 

stocks tend to 

generate higher 

returns than high-risk 

stocks over the long 

term.

As investors seek to reallocate their portfolios for a post pandemic world – one where corrections 

and reversals seem to have become increasingly violent and equity markets seem driven by endless 

amounts of liquidity that has been injected into the global financial system - It is understandable that 

many are considering equity strategies that are a little more atypical. Low volatility strategies are 

seemingly gaining in popularity thanks to their potential to limit some of the sharp swings in equity 

portfolios and out-perform when held throughout the full market cycle. What’s more, this might just 

allow investors to sleep a little easier during the next market correction. 

Nicolas Just, Deputy CEO and CIO at Seeyond, an affiliate of Natixis Investment Managers, 
explains why ‘low-vol’ strategies can outperform the market and what it can bring to investors.

*The Sub-Fund is actively managed. For indicative purposes only, the Sub-Fund’s performance may be compared to the Reference index. However, it does not aim to replicate that Reference 
index and may therefore significantly deviate from it. 

Main risks of Seeyond MinVol strategies: capital loss, equity securities, small and 
mid capitalization companies, exchange rates, geographic and portfolio concentration, 
financial derivatives instruments, counterparty, changes in laws and/or tax regimes.. 
Please refer to the full prospectus on im.natixis.com for additional details on risks.
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We want to keep the 

portfolio’s volatility to a 

minimum, but the key 

word is to offer attractive 

risk-adjusted returns. 

Beyond trying to 

minimize the impacts of 

drawdowns, we also 

want to participate in 

equity market rallies. 

But surely lower volatility means 
lower-risk, which means lower 
return? 

Financial theory often states that higher 
returns require higher risk…Actually this 
dogma can be wrong: studies show that 
low volatility stocks tend to generate 
higher returns than high-risk stocks over 
the long term. This phenomenon is 
called the “Low Volatility anomaly”¹.

The 2008 crisis reinforced our 
conviction that portfolio construction 
needs to be considered from a different 
angle. 

With our minimum volatility strategy, we 
aim to replicate the phenomenon by 
managing the overall level of portfolio 
volatility and seeking to enhance risk-
adjusted returns. That is why we 
launched in 2010 a pure approach to 
minimum volatility: fully invested in 
equities, benchmark agnostic and 
unconstrained in terms of sector, 
country and market cap to maximize 
diversification opportunities across the 
portfolio. Our proprietary models help 
the portfolio managers objectively 
analyse risks and avoid the pitfalls of 
fundamental analysis and return 
expectations as described in 
behavioural finance studies: 
overconfidence, herd behaviour, and 
lottery bias, for example.

Minimising risk is one thing, but how 
do you prioritise returns too? 

It is true that we want to keep the 
portfolio’s volatility to a minimum, but the 
key word is to offer attractive risk-
adjusted returns. Beyond trying to 
minimize the impacts of drawdowns, we 
also want to participate in equity market 
rallies. 

To reach this dual objective, we aim to 
build a robust portfolio over the long term. 
As such, we monitor a broad array of 
risks such as liquidity and factor exposure 
and try to avoid hidden risks such as 
concentration. That is why our approach 
is unconstrained and why we actively 
monitor exposures to help ensure efficient 
diversification.

Figure 1: In 1987 and 2008, the S&P 500 took between 40 and 45 days to fall 30% 
from its high. 2020 was very different to 2008, it took less than half that time.

Source: Seeyond, Bloomberg, as at 31/03/2020 
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Corrections are becoming 

more frequent and they 

happen violently without any 

early warning 

sign…rendering market 

timing of fund allocation 

between different strategies 

nearly impossible

How can these strategies complement 
a diversified portfolio? 

Minimum Volatility strategies should be 
considered as a core part of investors’ 
allocation. Primarily, we believe they 
marry well with traditional stock picking 
strategies based on fundamental 
analysis; with the aim to provide improved 
diversification and reduce the overall 
volatility of an equity exposure. 
Furthermore, with its less volatile and 
asymmetric risk-return profile, they can 
be also well suited for investors with less 
appetite to risk. However, they remain 
pure equity investments subject to capital 
loss. As such, investors should always 
consider how these strategies fit into their 
wider portfolio and look at the appropriate 
allocation based on a consideration of 
their objectives.

Figure 2: Theoretical performance of minimum volatility through a cycle

Market Level

Time

Source: Seeyond

¹Source: Seeyond / Bloomberg, 31 December 2018. Studies were conducted on past performance and are no guarantee of, and not necessarily indicative of, future results.
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Fund risks & characteristics

Reference index*: MSCI Europe Net Total Return EUR Index
Delegated Investment Manager: Seeyond
Management Company: Natixis Investment Managers International

*The Sub-Fund is actively managed. For indicative purposes only, the Sub-Fund’s performance may be compared to the Reference index. However, it does not aim to 
replicate that Reference index and may therefore significantly deviate from it. 

The sub-fund mentioned in this document is a sub-fund of the Natixis AM Funds SICAV domiciled in Luxembourg and authorized by the financial regulator, the CSSF as a 
UCITS. In the case of funds that qualify for a special tax status, we remind potential investors that the special tax conditions depend on the individual situation of each 
customer and that such conditions may be subject to future modification. The funds managed by Seeyond do not invest in any company that manufactures sells or stocks 
antipersonnel mines and cluster bombs.

Main risks of Seeyond MinVol strategies: capital loss, equity securities, small and mid capitalization companies, exchange rates, geographic and portfolio concentration,
financial derivatives instruments, counterparty, changes in laws and/or tax regimes.. Please refer to the full prospectus on im.natixis.com for additional details on risks.

Additional Information:

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when 
required by local regulation, only at their written request. This material must not be used with Retail Investors. Please read the prospectus and Key Investor Information 
carefully before investing, available, if registered in your jurisdiction, from Natixis Investment Managers’ offices (im.natixis.com) and the following Paying Agents / 
Representatives: France: CACEIS Bank France, 1-3, Place Valhubert, 75013 Paris. Germany: Rheinland-Pfalz Bank, Große Bleiche 54-56, D-55098 Mainz. Italy: State Street 
Bank SpA, Via Ferrante Aporti, 10, 20125, Milano. Switzerland: RBC Investor Services Bank S.A., Esch-sur-Alzette, Zurich Branch, Bleicherweg 7, CH-8027 Zurich.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered 
under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment 
Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente 1, 20122 Milan, Italy. 
Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 
7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 
3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office). 
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en España. Serrano n°90, 6th Floor, 28006 Madrid, Spain. 
Belgium: Natixis Investment Managers S.A., Belgian Branch, Louizalaan 120 Avenue Louise, 1000 Brussel/Bruxelles, Belgium. In France: Provided by Natixis Investment 
Managers International – a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-
009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre 
Mendès France, 75013 Paris. In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 
Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zürich. In the British Isles: Provided by Natixis Investment Managers UK Limited which is 
authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, 
EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be 
communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material is intended to be communicated to and/or directed at 
professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the 
Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this 
material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services Authority or 
insurers authorised under section 8 of the Insurance Act 2008. In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East 
(DIFC Branch) which is regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience and 
understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person 
should act upon this material. Registered office: Office 23, Level 15, The Gate Building, East Wing, DIFC, PO Box 506752, Dubai, United Arab Emirates. In Taiwan: Provided 
by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory 
Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2018 FSC SICE 
No. 024, Tel. +886 2 8789 2788. In Singapore: Provided by Natixis Investment Managers Singapore (name registration no. 53102724D) to distributors and institutional 
investors for informational purposes only. Natixis Investment Managers Singapore is a division of Ostrum Asset Management Asia Limited (company registration no. 
199801044D). Registered address of Natixis Investment Managers Singapore: 5 Shenton Way, #22-05 UIC Building, Singapore 068808. In Hong Kong: Provided by Natixis 
Investment Managers Hong Kong Limited to institutional/ corporate professional investors only. In Australia: Provided by Natixis Investment Managers Australia Pty Limited 
(ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers and wholesale clients only. In New Zealand: This document is 
intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for the purposes of the 
Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale 
investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand. In Latin America: Provided by Natixis Investment 
Managers S.A. In Chile: Esta oferta privada se inicia el día de la fecha de la presente comunicación. La presente oferta se acoge a la Norma de Carácter General N° 336 de 
la Superintendencia de Valores y Seguros de Chile. La presente oferta versa sobre valores no inscritos en el Registro de Valores o en el Registro de Valores Extranjeros que 
lleva la Superintendencia de Valores y Seguros, por lo que los valores sobre los cuales ésta versa, no están sujetos a su fiscalización. Que por tratarse de valores no 
inscritos, no existe la obligación por parte del emisor de entregar en Chile información pública respecto de estos valores. Estos valores no podrán ser objeto de oferta pública
mientras no sean inscritos en el Registro de Valores correspondiente. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment 
advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies 
as a private placement pursuant to section 2 of Uruguayan law 18,627. In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representación (Colombia) to 
professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are rendered 
exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than 100 specifically identified investors. In Mexico: 
Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican 
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any 
products, services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be 
listed in the Sistema Internacional Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information 
has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or 
any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management 
subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority. The above referenced entities are business development units of 
Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and distribution entities worldwide. 
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The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or 
authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service provider to 
ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law. The provision of this material and/or 
reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an offer to buy or to sell any security, 
or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before investing. The 
analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as 
well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this 
material. Past performance information presented is not indicative of future performance. Although Natixis Investment Managers believes the information provided in this 
material to be reliable, including that from third party sources, it does not guarantee the accuracy, adequacy, or completeness of such information. This material may not be 
distributed, published, or reproduced, in whole or in part. All amounts shown are expressed in USD unless otherwise indicated. Non contractual document, written on 
30/06/2020, and all data as of 30/06/2020 unless otherwise stated.

NATIXIS INVESTMENT MANAGERS RCS Paris 453 952 681 Share Capital: €178 251 690 43, avenue Pierre Mendès-France, 75013 Paris www.im.natixis.com 

NATIXIS INVESTMENT MANAGERS INTERNATIONAL - French Public Limited liability company with board of Directors (Société Anonyme). Share capital : €51 371 060,28. 
RCS Paris : 329 450 738.Regulated by the Autorité des Marchés Financiers (AMF) under no. GP 90-009. 43 avenue Pierre Mendès France 75013 Paris. www.im.natixis.com

SEEYOND - An affiliate of Natixis Investment Managers. Limited liability company. Share capital : €4,963,183. RCS Paris no. 525 192 720. Regulated by AMF underno. GP 
17000034. 43 Avenue Pierre Mendès-France, 75013 Paris. www.seeyond-am.com
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