Investing in the age of
Sustainable Development Goals
The UN Sustainable Development Goals (SDGs), launched in 2015, are, in effect, prescriptions. They aim to cure or alleviate the
symptoms of the great ailments of our age: poverty, poor health and education, creaking cities and communities, gender imbalances
and climate change, among others.
The UN’s 17 goals propose a new development pathway, based on partnerships between governments, society, business and
investors. The goals, which all world nations have agreed to implement by 2030, are broken down into 169 specific objectives and, as
such, the SDGs can be taken as a road map for responding to the major transitions in the world today.

The 17 Sustainable Development Goals

1. No Poverty

10. Reduce inequality

2. Zero hunger
End hunger, achieve food security and improved
nutrition and promote sustainable agriculture

11. Sustainable cities & communities
Make cities and human settlements inclusive, safe, resilient
and sustainable

3. Good Health and well being
Ensure healthy lives and promote well-being for all at
all ages

12. Responsible consuption & production

4. Quality eduction

13. Climate action
Take urgent measures to combat climate change and its
impacts

5. Gender equality
Achieve gender equality and empower all women and
girls

14. Life below water

6. Clean water and sanitation

15. Life on land

7. Affordable & clean energy

16. Peace & justicstrong institutions
Promote peaceful and inclusive societies for sustainable
development, provide access to justice for all and build
effective, accountable and inclusive institutions at all levels

8. Decent work & economic growth

17. Partnerships for the goals
Strengthen the means of implementation and revitalize the
global partnership for sustainable development

End poverty in all its forms everywhere

Ensure inclusive and equitable quality education and
promote lifelong learning opportunities for all

Ensure availability and sustainable management of
water and sanitation for all

Ensure access to affordable, reliable, sustainable and
modern energy for all

Promote sustained, inclusive and sustainable
economic growth, full and productive employment and
decent work for all

9. Industry, innovation & infrastructure
Build resilient infrastructure, promote inclusive and
sustainable industrialisation and foster innovation

Reduce inequalities within and among countries

Ensure sustainable consumption and production patterns

Conserve and sustainably use the oceans, seas and marine
resources

Protect, restore and promote sustainable use of territorial
ecosystems, sustainably manage forests, combat desertification,
and halt and reverse land degradation and halt biodiversity loss

Source: United Nations

Mirova responds to ESG megatrends
Mirova, an investment firm dedicated to responsible investing,
started responding to these goals long before the UN put them
forward for companies and investors. Mirova, which was created
in 2012 and is an affiliate of Natixis Investment Managers,
applies an ESG approach to all its investments - stocks and
bonds, and to listed and unlisted companies and projects. This
approach aims to reconcile economic, environmental, and social
value creation, and requires an approach that is tailored to each
asset class.
Mirova has identified four major transitions– ecological,
demographic, technological, and governance – which will have
long-term effects on economies and require the creation of a new
and sustainable socio-economic paradigm.
For Mirova, being a responsible investor means being aware
that capital allocation is far from neutral and has major impacts
on economies, and thus on society. It also means being aware
that in a changing world, where new sustainable development
challenges arise, the notion of value has to be reinvented.

In fixed income, Mirova’s search to reconcile positive
environmental, social, and financial impacts is expressed via
sustainability bonds. Since the creation of Mirova, the portion of
green and social bonds held in its portfolios has risen steadily
and represent over €1 billion today.
Mirova has also encouraged the development of the green and
social bond market through research, active participation in
international market institutions (Green Bond Principles and
Climate Bonds Initiative), through constructive dialogue with
companies and through direct investment.
As green bonds are self-declared instruments (without a formal,
widely-accepted definition), Mirova has also chosen to develop its
own methodology to assess their impact.
The Green Bond Principles, issued by the International Capital
Market Association, outline four pillars to guide investors:
1. Use of proceeds
2. Process for project evaluation
3. Management of proceeds
4. Regular reporting.

A value proposition for equities
For companies (and therefore for investors in companies), the
major issue at stake is the development of new models for
sustainable growth that are inclusive and compatible with energy
transition. Innovation and integrating sustainable development
issues into strategic decisions will be the main factors for
success for companies.

While these principles are all important, Mirova’s experience in
this sector tells us that numbers 1 and 4 are the most critical.
Mirova looks at these issues first before going on to consider
other green and financial variables.

So, for equity investors, the key is to reorient capital towards
innovative companies with sound business models which
are able to shape a sustainable future. Those will become the
winners of tomorrow.

For instance, not all projects will actually deliver environmental
value. Just because a wind farm produces renewable energy,
that doesn’t mean its net impact will necessarily be positive. In
addition, some green bonds lack transparency. This is perhaps
understandable in a growing sector, but investors need to have
visibility over their investments.

Mirova’s equity approach is an active, conviction-based portfolio
management investing in:

Being part of the solution

• Companies offering sustainable solutions, with positive
implications for the SDGs,
• Innovative companies that contribute to shaping the world
of tomorrow while managing their ESG risks.
Mirova thus creates investment portfolios that generate
performance from three drivers: social, environmental and
financial.

Mirova’s contribution to financing a new and sustainable
economy puts it in pole position to observe and support the
development of technical, organisational, and human initiatives
to respond to sustainable development issues. This allows it
to identify, at an early stage, companies and solutions that can
maintain long-term yields and generate higher income than is
possible along the old economy spectrum.

Future-proofing fixed income
Applying the same strategy to bonds as stocks does not make
sense, so value creation in each asset class must be approached
differently.
Debt instruments offer diverse possibilities for financial
innovation in response to sustainable development issues. The
most important of these are green and social bonds, which
provide a relevant solution for investors seeking to make an
impact. These bonds finance projects intended to generate
positive environmental and social impacts.
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