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AEW RESEARCH SENIORS HOUSING RESEARCH PERSPECTIVE Q2 2022

Seniors Housing 2Q Market Update

The seniors housing recovery maintained its momentum in the second quarter as the typical seasonal factors faded translating into more
material occupancy gains which is consistent with expectations. Demand remains elevated with large market players and REITs reporting
absorption above pre-pandemic levels, in-line with the dynamics we are experiencing across our portfolio. Omicron was a speed bump in
momentum with limited disruption to resident activities and overall operations in the first quarter and so far in Q2, the rise in other variants has
not been as impactful given high vaccination rates and effective protocols. Operators have been able to maintain a high degree of normalcy
providing the socialization benefits and activities that remain a big part of the sector’s value proposition.

After a revised 10 bps increase in Q1, seniors housing occupancies increased 80 basis points in the second quarter to 81.9% across the primary
and secondary markets tracked by the National Investment Center for Seniors Housing & Care (NIC). Aggregate net absorption returned to

the robust pace seen over the second half of last year, eclipsing 13,000 units for the quarter or almost twice the 7,500-unit pace of a typical
pre-pandemic second quarter adding conviction to the durability of the recovery. For perspective, net absorption is running at a 6.0% annual
pace, notably higher than deliveries, which have slowed to an annual pace of 1.5%. The needs-based sectors continued to lead the pace of
recovery although gains were widespread. Occupancies for majority assisted living properties increased 100 bps in Q2 to 79.2% while majority
independent living assets rose 70 bps to 84.5%
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Supply side dynamics continued to show an unwinding pipeline. Roughly 50,600 units, or 4.8% of existing inventory, were under construction
during the quarter with the pace of new projects breaking ground (new starts) dropping from 3.5% of existing inventory in 2018 to ~1.9% early in
2021 before settling slightly higher at a 2.3% annual pace in Q2. Putting revisions aside, it is difficult to see new construction rising above current
levels as the FOMC lifts rates more aggressively and construction costs remain elevated. Bank loan officers are reporting tighter construction
lending standards, adding another governor on new construction.
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SENIORS HOUSING CONSTRUCTION STARTS (UNITS)
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Operators continue to face a challenging labor environment both in terms of wages and availability. Pressures have eased somewhat over

the past several months with many operators able to reduce agency usage and fill more full-time roles, helping to bring expenses more in

focus. Exceptions have been more operator specific or in locations where COVID cases have reemerged. The revenue side has also turned

more positive. While rent concessions and other incentives are prevalent, more operators are noting the ability to move rents, especially at
communities where occupancies are approaching stabilized levels. NIC data reflects a similar pattern of strengthening rent growth on a broader

perspective with needs-based communities at the forefront.

The transaction market has been off to a relatively slow start this year, reaching $3.9 billion in trades through mid-year. Activity is running just
ahead of 2020 at the height of COVID but tracking well behind last year's pace that ended the year with over $14 billion in volume. The primary
difference to date has been the lack of sizable portfolio deals mostly involving REITs while individual asset trading volume has remained
consistent. Core assets continued to receive the most aggressive pricing while more recap and distressed individual deals are making their
way to market. Buyers are underwriting lower NOIl and margins in the first few years followed by material growth. Institutional capital remains
patient, accounting for 20% of trades as both buyers and sellers continue to gauge the pace of near-term recovery and near-term capital market

volatility while also maintaining confidence in the longer-term drivers.

SENIORS HOUSING TRANSACTION VOLUME

p4d
o

BILLIONS
244
=

$12

2018 2019 2020 2021 YTD 2022

INDIVIDUAL ASSETTRADES ~ M PORTFOLIO ANDENTITY TRADES

Source: Real Capital Analytics (RCA)

PERCENT OF LOAN OFFICER REPORTING TIGHTENING CONDITIONS

100
75
50

25

-25
> & DD D
) Q Q

F P& E

A 3
O @ & $
\ X N

DRI

PO D
® & & &S
& & &SP
@Q@@@@é"&’bw

oou,

CONSTRUCTION & DEVELOPMENT MULTIFAMILY ~ ====COMMERCIAL

Source: Federal Reserve Board (FRB)



AEW RESEARCH SENIORS HOUSING RESEARCH PERSPECTIVE Q2 2022

Lenders remain cautious on new loans and accommodating on existing loans to clients with assets managed by proven operators and strong
institutional sponsorship. Covenant defaults are more prevalent although lenders have been flexible in return for credit support. Agencies
(Fannie Mae and Freddie Mac), banks and insurance companies have maintained liquidity in the space, while the debt funds have pulled back
more notably. Pressure on rates and spreads is being felt given the most recent interest rate moves by the FOMC and spreads have widened
somewhat due to rising volatility across the capital markets, which is weighing on transaction volumes and pricing headed into summer. The
pullback from lenders to date has been less severe than what is occurring across the CRE market generally given positive conviction for the
sector based on strengthening demand dynamics and the positive longer-term trends associated with aging demographics.

Overall, current momentum in underlying fundamentals is encouraging, with solid resident move-in velocity, rising occupancies and a reduced
supply pipeline all benefitting rents. That said, there remains a way to go before occupancies and NOIs are back to previously stabilized levels
keeping pressure on margins. The FOMC's more aggressive posture on inflation has increased volatility across the capital markets with higher
rates and wider spreads across the broader commercial real estate market, including seniors housing, which deserves closer attention. Overall,
we anticipate fundamental conditions will continue to improve from current levels over the course of 2022 while transaction activity may slow
as investors digest the heightened volatility across the capital markets.



Additional Notes

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required by local
regulation, only at their written request. This material must not be used with Retail Investors.

Please read the Prospectus and Key Investor Information carefully before investing. If the fund is registered in your jurisdiction, these documents are also available free of charge
and in the official language of the country of registration at the Natixis Investment Managers offices (im.natixis.com) and the paying agents listed below:

France: CACEIS Bank France, 1-3, Place Valhubert, 75013 Paris. Germany: Rheinland-Pfalz Bank, GroRRe Bleiche 54-56, D-55098 Mainz. Italy: State
Street Bank SpA, Via Ferrante Aporti, 10, 20125, Milano. Switzerland: RBC Investor Services Bank S.A., Esch-sur-Alzette, Zurich Branch, Bleicherweg 7, CH-8027 Zurich.

To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the website (im.natixis.com/intl/intl-fund-documents)

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management company
authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade
and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris. Italy: Natixis Investment Managers International Succursale Italiana,
Registered office: Via San Clemente 1, 20122 Milan, ltaly. Netherlands: Natixis Investment Managers International, Nederlands (Registration number 000050438298). Registered office:
Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers International S.A., Sucursal en Espafia, Serrano n°90, 6th Floor, 28006 Madrid, Spain. Sweden: Natixis
Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden.
Or,

Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the
Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue
Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered
office: Senckenberganlage 21, 60325 Frankfurt am Main. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Geneva, Switzerland or its representative office in
Zurich, Schweizergasse 6, 8001 Zirich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered office: Natixis
Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United
Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material is intended to be communicated to
and/or directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the
Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to
be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the
Insurance Act 2008.

In the DIFC: Provided inand from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or services are
only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market
Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office Unit L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab
Emirates

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory
Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2
8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and qualified investors for information purpose only.
In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers and
wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for the
purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale
investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Colombia: Provided by Natixis Investment Managers International Oficina de Representacién (Colombia) to professional clients for informational purposes only as permitted under Decree 2555
of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to
less than 100 specifically identified investors.

In Latin America: Provided by Natixis Investment Managers International.

In Chile: Esta oferta privada se inicia el dia de la fecha de la presente comunicacién. La presente oferta se acoge a la Norma de Caracter General N° 336 de la Superintendencia de Valores y
Seguros de Chile. La presente oferta versa sobre valores no inscritos en el Registro de Valores o en el Registro de Valores Extranjeros que lleva la Superintendencia de Valores y Seguros, por lo
que los valores sobre los cuales ésta versa, no estan sujetos a su fiscalizacién. Que por tratarse de valores no inscritos, no existe la obligacién por parte del emisor de entregar en Chile
informacién publica respecto de estos valores. Estos valores no podrén ser objeto de oferta piblica mientras no sean inscritos en el Registro de Valores correspondiente.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar 1491,
Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Mexico: Provided by Natixis IM Mexico, S. de R.L.de C.V., whichis not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican Securities Market
Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or investments referred
to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema Internacional Cotizaciones (SIC), such listing
does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis Investment Managers is an entity
organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to
Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority.

In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communication cannot be distributed other
than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial instruments. Natixis Investment Managers
International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited
company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and distribution
entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or
authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service provider to ensure that the offering or
sale of fund shares or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an offer to buy or to sell
any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses,
opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as well as the portfolio holdings
and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this material. The analyses and opinions expressed by
external third parties are independent and does not necessarily reflect those of Natixis Investment Managers. Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy, adequacy, or
completeness of such information. This material may not be distributed, published, or reproduced, in whole orin part.

All amounts shown are expressed in USD unless otherwise indicated.

Natixis Investment Managers may decide to terminate its marketing arrangements for this fund in accordance with the relevant legislation.
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