ASSET MANAGEMENT

Understanding the Booming Market for Sustainable Bonds

The sustainable bond market grew robustly in 2020, as several new types of instruments made
their appearance. Ostrum AM is a significant player in this market, currently managing €16 billion
in sustainable bonds, most of which are green bonds (77%), with sustainability bonds (10%) and
social bonds making up the remainder. This makes Ostrum AM a leader in the European
sustainable bond market. After presenting our analysis of this market and its potential, we will
look at some of the main factors that are currently impacting the sustainable bond market:
regulation, greenwashing risk, and the concept of a ‘just transition ",

Part 1- 2020, a record year for sustainable bonds
What is a sustainable bond?

The term ‘sustainable bond’ is a generic term that covers various asset classes, and in particular
the following five types of bonds:

e Green bonds, are bond instruments whose proceeds, or an equivalent amount, will applied
to fund projects that have a positive impact on climate or the environment.

e Social bonds, are bond instruments whose proceeds, or an equivalent amount, will applied
to fund projects that have a positive social impact.

e Sustainability bonds, are a hybrid version of green bonds and social bonds where
proceeds, or an equivalent amount, will applied to fund both environmental and social
projects.

These three types of sustainable bonds are the ‘pioneers’ that investors are most familiar with.

Two new asset classes have recently emerged:

e Transition bonds, which aim to bridge the gap between projects that are already ‘green’
and can be financed by green bonds, and projects that are not yet low carbon, but which
nevertheless have a significant impact on reducing carbon emissions and therefore
contribute to achieving the objectives of the Paris Agreement

e Sustainability-linked bonds, which unlike the above sustainable bonds are not intended to
fund specific projects but rather general corporate purposes like any regular bond
instrument. However, their structural characteristics can vary depending on whether the
issuer achieves predefined environmental or social objectives. The standard structure of
an SLB is a coupon step-up mechanism that increases the interest rate paid if these
objectives are not met.
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Green bonds, social bonds, sustainability bonds and transition bonds are known as ‘use-of-
proceeds bonds’, as their funds are earmarked for specific projects. This is not the case with
sustainability-linked bonds.

A review of the market in 2020 and the outlook for 2021

Despite the financial shock of 2020, the sustainable bond market continued its ascension. The
market remained open for issuers, the range of which continued to diversify, and saw the
emergence of new and innovative instruments.

The USD 500 billion of sustainable bonds issued in 2020 represents a significant increase over
the previous year. By the end of the year, inflows exceeded the symbolic amount of 1,000 billion
USD equivalent and are currently at around 1,200 billion. The market continues to grow despite a
problematic economic environment.

The clearest indicator of this growth is the market penetration rate of sustainable bonds in the
general bond market. If we observe this rate over the past few years, an equivalent rate of growth
may be seen for all currencies and all types of issues, except for sovereigns. The increase between
2019 and 2020 of the penetration rate from 9% to 17% of annual issuances in the euro market is
particularly significant and has a direct impact on the overall penetration rate of sustainable
bonds, which rose above 5% for the first time at the end of 2020. This market is therefore
becoming increasingly significant.

The boom in social bonds

2020 also saw a surge in social bond issuance, to which the economic crisis certainly contributed.
The measures that governments implemented to stimulate their economies and preserve jobs
were financed in large part in the bond market and resulted in an unprecedented increase in the
issuance of social bonds, from 30 billion USD equivalent in 2019 to 150 billion in 2020.

Government agencies have accounted for most of this boom, with the European Union being the
largest issuer, as seen with the debt issued last year to support the European Commission’s SURE
programme to finance the entire short time working scheme in the EU countries and the various
programmes to support employment. These bonds now total just over EUR 75 billion out of a
theoretical cap of EUR 100 billion. Investor interest has been such that the demand for some
bonds exceeded the issuance value by a factor of ten.

New green bond issuers

The developed countries saw their share of debt issuance in the green bond market rise from 73%
in 2019 to 80% in 2020. Accordingly, the emerging market countries saw their share decline. This
retraction was most significant for China, which entered the sustainable bond market with social
bond issues in the first two quarters of the year. This had a negative impact on the green bond
issuance of the other emerging countries.



ASSET MANAGEMENT

Europe has been active player in this market, which saw the emergence of new issuers. Sovereign
and government agency issuance grew substantially, while the corporate market was also a very
dynamic issuer of non-financial bonds, with the arrival of new sectors that had been much
awaited for several years, such as the automotive industry, which brought several issuers to this
market.

In the sovereign bond segment, much debt has already been issued over the past few years, with
France being the first country to issue a large bond. This momentum was maintained in 2020.
New issuers also appeared, such as Germany, Sweden and Hungary in the eurozone. Elsewhere
in the world, Chile also issued new sustainable bonds as part of its green funding efforts.

What type of projects are funded?

In terms of the types of projects financed, 2020 saw no significant changes in sectors, with
renewable energy, building energy-efficiency, and sustainable transport projects accounting for
over 80% of the projects financed over the year.

The funding of energy and transport projects is on an upward trend. A surge in the funding of
projects to increase the energy efficiency of buildings was observed in the first quarter of 2021.

All of this has made 2020 a record year for sustainable bond issuance. Growth was very strong
despite the difficult social context, which augurs well for the future development of this market.

The outlook for 2021

Another record year of issuance is expected in 2021, with estimates ranging from USD 600 to 700
billion.

Green bond market

Green bond issues are expected to continue to do well, with estimated issuance of about EUR 300
billion for the year. Since 30% of this figure has already been achieved in the first quarter of 2021,
there is room for further improvement.

There are two main forces that suggest that this trend is likely to continue.

The first is the European Union's stated intention to refinance about EUR 225 billion of debt in the
green bond market over the next few years. This issuance is expected to begin in the second half
of 2021, mainly to finance the EU’'s 750-billion-euro recovery fund.

The second is the expectation that governments will pursue their efforts to finance their energy
transitions and meet the emission reduction targets that have committed to for 2030 and 2050,
which should help maintain this market's momentum. New issuers such as Spain, the UK and
Austria are expected to enter the green sovereign bond market this year.

Social bond market

We also expect the social bond market to continue to expand, with total issuance in 2021 ranging
from 200 to 250 billion EUR equivalents. Just over 100 billion EUR equivalents has already been
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issued, mainly by the European Union and government agencies. Since some of the latter have
already made good progress on their 2021 funding programmes, the pace of issuance could be
more moderate toward the end of the year. 2021 should therefore give investors a good idea of
this new market's potential.

More dollar-denominated bonds

The third thing that Ostrum AM is expecting from this year is an increase in dollar-denominated
issuance, particularly on the part of US issuers, with more new issuers jumping into the market in
the wake of the United States' return to the Paris Agreement. The Biden administration's USD two
trillion infrastructure plan, a significant portion of which will be allocated to energy-transition
projects, should also deploy massive funding to sustainability projects in various sectors of the US
economuy.

We therefore expect the corporate market to start making up for its lag in green bond issuance
and foresee strong growth in some ‘niche’ segments, such as municipal bonds.

What does the future hold for sustainability-linked bonds and transition bonds?

Although both asset classes are likely to grow, we expect much stronger growth for sustainability-
linked bonds.

1. Transition bonds

There is a general consensus on the need to get all sectors of the economy committed to the
energy-transition process, and the most carbon-intensive issuers in particular. However, there is
no consensus on the types of projects that transition bonds should finance. This subject is even a
rather substantial bone of contention that is currently holding back the development of this
market. There are diverging views within the International Capital Market Association (ICMA] on
the relevance of developing a specific label for this asset class.

Given the urgency to fight climate change, we believe these new principles should be promoted,
as this would enable us to have a more holistic approach of energy-transition within our
investment process. In terms of carbon impact and the reduction of CO, emissions, some projects
financed with transition bonds could be more effective than those financed with green bonds. For
example, transition bonds could finance projects to convert coal-fired power plants to gas-fired
plants in developing countries, which could also combine carbon capture systems. This would
have a much greater impact, for example, than refinancing a portfolio of existing buildings in
Europe, which may benefit from environmental certifications, but offer little additionality and are
ultimately more or less ‘business as usual’, given the current level of regulation.

In any case, we do not expect much growth in transition bond issuance this year.
2. Sustainability-linked bonds

The outlook for sustainability-linked bonds is much brighter. Given the ICMA’s publication of its
Sustainability-Linked Bonds Principles and the ECB’'s announcement that these instruments
would be eligible both as collateral and asset purchase programmes (APP and PEPP), this asset
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class is likely to grow much more significantly in 2021. Sustainability-linked bonds could be more
effective debt instruments for some type of issuers, especially corporate issuers, which would like
to address social issues that are relevant to their business activity, such as promoting more
inclusive health care in the pharmaceutical sector.

Sustainability-linked bonds are an excellent complement to green bonds, as they make it easier
for issuers that cannot participate in the use-of-proceeds bond market (due to a lack of eligible
assets] and for controversial issuers (such as the ones in the oil and gas industry) to make a
commitment to their transition.

These debt instruments are ideal for promoting the Sustainable Development Goals in a given
economic sector, such as pharmaceuticals (SDG 3 on ensuring health and well-being] and real
estate (SDG 11 on sustainable cities and communities).

However, attention must be paid to the development of good practices in this market, as certain
characteristics of these instruments may induce a risk of greenwashing:

e Thehigherinterest rates paid to investors if sustainability targets are not achieved creates
a decorrelation between financial and non-financial interests, which first appears counter
intuitive.

e Sustainability performance targets must be relevant and sufficiently ambitious to ensure
that issuers must make a real effort and not simply conduct business as usual.

e Sectoral KPIs also need to be standardized, to establish reliable benchmarks and define
the most relevant KPlIs for each sector.

e Lastly, it should be borne in mind that sustainability-linked bonds are not impact
investments strictly speaking, as funding is not allocated to a specific project. Instead, they
are great tools to engage with issuer, and as such are highly complementary to green
bonds.

The sustainable bond market is therefore becoming both more structured and more diversified.
As a result, we need specific analysis and evaluation methodologies for each type of bond to
properly assess their sustainability performance and thus avoid the risks of controversy and
greenwashing.
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Part 2 - The EU Green Taxonomy and the future green bond standard: constraint or
opportunity?

There are both advantages and disadvantages to these new regulatory standards. However, we
believe that the opportunities outweigh the constraints.

The Green Taxonomy'’s opportunities

The Green Taxonomy addresses one of the prerequisites to the development of the green bond
market, which is to clarify the definition of green activities and establish a common language
within the European Union for business activities that are consistent with the Paris Agreement
and will make a positive contribution to the objective of achieving carbon neutrality by 2050.

The taxonomy also promotes the idea of a ‘just transition’, which is a key concept as it enables a
holistic vision of projects that takes into account not only their climate and environmental impact,
but also their potentially negative side effects on the environment or society. With the ‘Do No
Significant Harm' principle and the 'Minimal Social Safequard’, the Green Taxonomy Taxonomy
makes it possible to move towards this concept of just transition.

The taxonomy also prepares the way for the implementation of the future EU Green Bond
Standard, the objective of which is to bring more transparency and promote best market
practices. This is expected to limit the risks of greenwashing, bring more credibility to the green
bond market and contribute to its sustainable development.

Finally, the taxonomy provides a framework for the European Union recovery plan. Among other
things, it will make it possible to verify that the 37% of the current European Recovery Plan that is
earmarked for climate protection will be allocated to activities that are indeed aligned with the EU
objective of carbon neutrality by 2050. The main tool of this recovery plan is the Next Generation
EU (NGEU] fund, a EUR 750 billion package of which 30% is funded by green bonds.

Constraints

Implementing of the taxonomy can turn out to be complex for some activities, mainly because of
a lack of reliable data, and could hinder the entry of certain issuers into the market.

For example, in the building sector, the taxonomy refers to two distinct alignment criteria: the
energy performance certificate (EPC) and the top 15% most efficient buildings in terms of primary
energy demand. However, these benchmarks cannot currently be implemented uniformly
throughout the EU, as many buildings do not have an EPC or their EPC is not up to date. Issuers
and sustainability analysts therefore do not have access to complete and consistent data.

As for the top 15% most energy efficient buildings, this is difficult to determine as stakeholders do
not know which data to refer to.
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The lack of data also makes it difficult to comply with the ‘Do No Significant Harm' Principle. For
example, to comply with environmental objective #3 relative to the “sustainable use and
protection of water and marine resources”, property companies will have to ensure that taps in
kitchens and bathrooms have a flow rate of six litres a minute. Yet they often do not have this
information, which makes it hard to implement the taxonomu.

The second problem is the evolving nature of certain reqgulatory thresholds, which may be
reviewed every three years and possibly expose the oldest green bonds to the risk of
obsolescence and adversely affect their price.

Lastly, the taxonomy is sometimes criticised for being too restrictive which might lead to the
creation of a niche market. For example, only a very small proportion of assets in the cement
sector are current aligned with the taxonomy. The very demanding requirements of the Technical
Screening Criteria (TSC) may therefore hinder the development of the green bond market and its
sectoral diversification.

While European issuers are obliged to disclose their data under the Non Financial Reporting
Directive (NFRD), non-European issuers have no such obligation. We therefore run the risk of
creating a market composed of bonds based on relatively strict or lax taxonomies and therefore
very heterogeneous in terms of quality.

With the EU Taxonomy, we are thus facing a double challenge: a challenge of implementation in
the short term and a challenge of cohabitation in the long term, with bonds that will comply with
different standards and more or less stringent taxonomies.

How can the quality of sustainable bonds be ensured?

The market for sustainable bonds is 'self-labelling’ with no specific regulation at this time. The only
reference for stakeholders in this market are the ICMA's principles. Sustainable bonds are
therefore governed by ‘soft law’ since they can be issued without meeting any particular
requlatory requirements.

At Ostrum AM, we employ an analytical process that is underpinned by our group's policies on
specific sectors (such as coal), exclusion lists for the most controversial issuers and a proprietary
sustainable bond analysis and rating methodology.

This methodology is based on two axes:

o The Tt axe focus on the issuer. We assess the quality and ambition of the issuer’s climate
and environmental strategy and how does the green bond fits within such strategy.

e The 2" axe focus on the structuring of the bond instrument. We analyse the bond in terms
of its transparency regarding proceeds allocation, level of materiality and effective impact
of the projects financed.
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This analysis results in a rating of 1 to 10, with 1 being the best and 10 the worst. This rating is
reviewed at least annually and especially after the first report. We reclassify all bonds that are
rated from 8 to 110 as 'non green bonds'.

We will check that the nominal issuance amount is consistent with the size of the eligible portfolio
and will also look at additionality, in other words ‘are we financing a new project or refinancing an
existing one ¥, ‘Are we financing development CAPEX or financial CAPEX such as equity
investment ?’ etc... We have also established a matrix for assessing project materiality. In the real
estate sector, for example, we will prioritise energy-renovation projects, which we consider to be
the primary lever for decarbonising this sector.

In order to ensure consistency in the overall investment process, we will also review the
management of non-allocated funds and will prefer issues where the issuer has committed to
investing these non-allocated funds in SRl instruments that address ESG criteria or in liquid green
or social sustainable assets.

Lastly, we will look at impact reporting and check that it refers to recognised standards, that it
deals only with the impact of the portion of the project that is financed by the green bond, that it
takes into account the project’s life cycle, and that the results are certified by an independent third

party.
Other factors that should contribute to the development of the sustainable bond market

There are other factors we believe will further the cause of sustainable finance and the
development of the sustainable bond market.

The decision of central banks to address climate risk

Some central banks have deployed climate-related initiatives, such as the Central Bank of
Sweden, which has included sustainability criteria in its asset purchase programme and in
determining the eligibility of certain bonds. Other national central banks, such as the Banque de
France and the Bank of England, are reviewing the situation. Earlier this year, the Eurosystem
banks also announced their agreement to use sustainability criteria in managing their non-
monetary portfolios.

The ECB has been very vocal about its intention to prioritise the fight against climate change and
now intends to assess the potential negative impact that climate change could have on the overall
stability of the financial system. The announcements on the results of stress tests a few weeks
ago give credence to this initiative and to the idea that climate risk may prove to be a systemic
risk.

The ECB is a major player in the market and wants to expand on its current efforts. The bank's
purchases of green bonds under its asset purchase programme are in line with the growing share
of green bonds in its eligible universe. All sustainable bonds (i.e. green bonds, social bonds and
sustainability-linked bonds] are eligible for this programme as collateral and for liquidity
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operations. The Eurosystem holds almost 20% of the universe of green corporate bonds that are
eligible for the ECB's purchase programme.

The over-representation of certain sectors in terms of green bond issuance is also reflected in the
corporate sector purchase programme (CSPP). Sectors with a high 'negative’ contribution to
climate change and high carbon emissions, such as the utilities and infrastructure sectors,
traditionally account for 35% of the overall eligible universe, yet represent almost 90% of the
eligible green bond universe.

The ECB and other central banks are therefore effectively underpinning this market and thus
providing an incentive for issuers to use it. Furthermore, their support contributes to putting a
market price on climate-change related factors. Lastly, in their role as reqgulators, they could
further encourage private-sector investors to invest in this asset class.

Recovery plans

Economic stimulus packages play a very important role in the market's development, in both
Europe and the US. COP26 will provide an opportunity to measure the commitment of each
participating country. The following actions have already been planned or decided.

Within the framework of the European recovery plan, for some time there has been talk of a ‘Green
Deal’ which represents EUR 1,000 billion of project funding over 10 years.

The Commission has also decided to be a little more demanding with regard to its emission-
reduction target for 2030, which it has raised from 40% to 55%. The sectors mainly concerned by
this Green Deal (energy, construction and transportation) are well known to green bond investors.
There is clearly a new impetus in terms of potential projects in the eurozone.

This is also the case in the United States, with the Biden administration's infrastructure
programme totalling some USD 2,000 billion, of which 1,000 billion over eight years is targeted to
reduce CO2 emissions. This programme’s initiatives include decarbonising the automobile sector,
developing the electrical power industry, increasing the resilience of energy networks, and
developing renewable energies and related research efforts.

The US and European stimulus packages will therefore set the stage for the emergence of new
energy transition projects, which will be a great opportunity for bond issuers to finance these
projects through green bond issues.

Investor engagement

The sustainable bond market enables institutional investors (i.e. insurance companies, pension
funds and asset managers) to align their ESG strategy and CSR vision with specifically measured
and targeted projects. They will continue to support this market, given its accessibility and
significance for these stakeholders.

Sustainable bonds will help investors meet their commitments to the Paris Agreement and other
initiatives, such as the Net Zero Asset Owner Alliance, which has brought together investors with
combined assets of over USD four trillion who have committed to making their invested portfolios
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carbon neutral by 2050. Sustainable bonds will provide a means for engaging investors in the
achievement of their transition goals.

Sustainable bonds will also have an impact on the sustainability reporting of various types of
investors. Since the SFDR regulation classifies assets according to the extent to which they
address ESG concerns, sustainable bonds will help ensure that financial products meet the
requirements of Article 9.

Inthe insurance sector, the European Insurance and Occupational Pensions Authority (EIOPA] has
invited all companies to report their proportion of green investments. This is a major development
that will encourage insurance companies to increase their green asset holdings. One way to do
this would be to increase the proportion of sustainable bonds among their general assets.

As for banks, the European Banking Authority (EBA] has proposed a new KPI, the green asset
ratio, which will enable bankers to report on the proportion of green assets they hold. Its launch is
planned for 2022.

Given the above factors, new reporting opportunities and the commitment of stakeholders, we
believe the sustainable bond market will see strong demand over the coming years.

Part 3 - Increasing investor interest the social dimension of the energy transition

At Ostrum AM, we intend to increasingly integrate the concept of a ‘just transition’ into our
investment processes.

For a few years now, impact investing has been playing a greater and greater role in portfolio
construction, and sustainable bonds have a role to play here. Today, we are entering a new era
where there is clearly more commitment to integrate climate strategies into investment
processes, but also the requirement that the energy transition be achieved in a way that is fairer
to all of members of societu.

This is why we are attentive to invest in this transition in a way that is more just and which
addresses the environmental issue of reducing the carbon footprint while also including efforts to
improve social justice and local communities.

Including the objective of a just transition in our investment process

At Ostrum AM, we are working to integrate this new concept, which is becoming increasingly
relevant to our investment process and have recently developed a Just Transition indicator.

For issuers of sovereign and equivalent debt, this indicator is based on the SDG Index scores,
among which we have selected the four objectives we believe are most relevant for promoting a
just transition for these issuers:

e SDG 4: Access to quality education
e SDG 7: Access to renewable and affordable energy
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e SDG 8: Achieving economic growth and decent work for all
e SDG 10: Reducing inequalities between and within countries.

For corporate issuers, we will rely on the scores of two pillars of our ESG rating methodology:

e Sustainable Resource Management, which assesses the issuer's practices in the
sustainable management of human and environmental resources and covers such
aspects as Working Conditions, the Supply Chain, and Environmental Protection, and

e Local Development, which evaluates the issuer's efforts to further employment in local
communities, manage corporate restructuring, promote the development of the local
economy, and provide sustainable and inclusive products or services.

We are also modifying our aforementioned project materiality matrix to account for the issuer’s
identification and management of potential environmental and social externalities of projects
financed by sustainable bonds.

Lastly, in compliance with our regulatory duties, we will use the Green Taxonomy to map the
projects that are funded with the bonds in which we invest, while making sure to take into
consideration the ‘Do No Significant Harm' principle and the ‘Minimal Social Safeguards’. Our
objective is to eventually collaborate with external data providers in order to automate our process
and make it more scalable

Additional notes

Ostrum Asset Management

Asset management company regulated by AMF under n® GP-18000014. Limited company with a share
capitel of 48 518 602 euros - Trade Register n°525 192 753 Paris - VAT : FR 93 525 192 753 - Registered
office : 43, avenue Pierre Mendés-France - 75013 Paris - www.ostrum.com. >,

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose
other than that for which it was conceived and may not be copied, distributed, or coommunicated to third
parties, in part or in whole without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value.
This document is produced purely for the purposes of providing indicative information. This document
consists of a presentation created and prepared by Ostrum Asset Management based on sources it
considers reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any
time without notice, which under no circumstance constitutes a commitment from Ostrum Asset
Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced,
are as of the date shown and are subject to change without further notice. There can be no assurance that
developments will transpire as may be forecasted in this material. This simulation was carried out for
indicative purposes, on the basis of hypothetical investments, and does not constitute a contractual
agreement from the part of Ostrum Asset Management.
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Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of
the information contained in this document, nor in the use that a third party might make of the information.
Figures mentioned refer to previous years. Past performance does not guarantee future results. Any
reference to a ranking, arating or an award provides no guarantee for future performance and is not constant
over time. Reference to a ranking and/or award does not indicate the future performance of the UCITS/AIF
or the fund manager.

Under Ostrum Asset Management's social responsibility policy, and in accordance with the treaties signed
by the French government, the funds directly managed by Ostrum Asset Management do not invest in any
company that manufactures, sells or stocks anti-personnel mines and cluster bombs.

Final version dated 18/06/2021

About Ostrum Asset Management

Ostrum Asset Management draws on its investment expertise to enhance the impact of its clients’
commitments as they act together to support European citizens' life plans, health and retirement.

A European institutional investment management leader?, Ostrum Asset Management supports its clients in
their liability-driven investments, offering both asset management solutions on the back of its long-standing
fixed-income and insurance-related management expertise (equity and fixed income), and investment
services via its innovative technological platform.

Ostrum Asset Management is a well-established responsible investment advocate? and manages €440
billion3in assets for large institutional clients - insurers, pension funds, health insurers, corporations - as well
as €575 billion3in assets under administration for professional investors worldwide across all asset classes.
Ostrum Asset Management is an affiliate of Natixis Investment Managers.

1. IPE Top 500 Asset Managers 2020 ranked Ostrum AM as the 77th largest asset manager, as at 12/31/2019. Any reference to a
ranking, a rating or an award provides no guarantee for future performance.

2. Ostrum AM was one of the first French asset manager signatories to the PRI in 2008. More details; www.unpri.org

3. Source: Ostrum Asset Management, consolidated data at end-March 2021. Administered assets include Ostrum AM's assets. The
services provided for a given client may concern certain services only.
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management business, investment advisory and agency business and Type Il Financial Instruments
Business as a Financial Instruments Business Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a
Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission of the
R.0.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan
(R.O.C), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no.
199801044D)] to distributors and institutional investors for informational purposes onlu.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate
professional investors only.
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In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL
No. 246830] and is intended for the general information of financial advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale
investors only and does not constitute financial advice. This is not a regulated offer for the purposes of the
Financial Markets Conduct Act 2013 (FMCA] and is only available to New Zealand investors who have
certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment
Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor,
authorised and supervised by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay,
CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of
Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia] to
professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any
products, services or investments referred to herein are rendered exclusively outside of Colombia. This
material does not constitute a public offering in Colombia and is addressed to less than 100 specifically
identified investors.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a requlated financial entity,
securities intermediary, or an investment manager in terms of the Mexican Securities Market Law (Ley del
Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or any
other Mexican authority. Any products, services or investments referred to herein that require authorization
or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the
Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in
Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis
Investment Managers is an entity organized under the laws of France and is not authorized by or registered
with the CNBV or any other Mexican authority. Any reference contained herein to “Investment Managers” is
made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are
also not authorized by or registered with the CNBV or any other Mexican authority.

The above referenced entities are business development units of Natixis Investment Managers, the holding
company of a diverse line-up of specialised investment management and distribution entities worldwide.
The investment management subsidiaries of Natixis Investment Managers conduct any requlated activities
only in and from the jurisdictions in which they are licensed or authorized. Their services and the products
they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its
clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material
does not constitute investment advice, or a recommendation or an offer to buy or to sell any security, or an
offer of any requlated financial activity. Investors should consider the investment objectives, risks and
expenses of any investment carefully before investing. The analyses, opinions, and certain of the
investment themes and processes referenced herein represent the views of the portfolio manager(s) as of
the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to
change. There can be no assurance that developments will transpire as may be forecasted in this material.
The analyses and opinions expressed by external third parties are independent and does not necessarily
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reflect those of Natixis Investment Managers. Past performance information presented is not indicative of
future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable,
including that from third party sources, it does not guarantee the accuracy, adequacy, or completeness of
such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.



