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where is the value

> KEY POINTS

2018 MARKET OVERVIEW

for investors?

e A growing market driven by transactions in Europe and Asia-Pacific, as well as the Transport

sector.

e Conventional electricity and Renewables reached a peak in volume.
e New high-potential territories have appeared - Offshore Wind outside Europe, Batteries in

Renewables sector, and Broadband.

OUTLOOK FOR 2019

e Renewables and related sub-sectors to be boosted by energy transition.
e Doubt over the launch of Transport and Public Building projects in Europe and the USA.
e Transaction volumes in Broadband and Undersea Cable projects expected to increase

sharply.

ZOOM ON OUR ESSENTIAL INFRA DEBT STRATEGY
e Focus on Europe, opportunistic on USA, Canada and Australia.
e Key sectors are Renewables, Waste and Water Treatment, Energy Efficient Social

Accommodation and Green Mobility.

e Energy and Ecological Transition for Climate Label is a flag for clients who want to include
ESG dimensions in their investment policy and need to assess their impact.

2018 MARKET OVERVIEW

Market growth was driven by transactions in Europe
and Asia-Pacific in 2018, while the Transport sector
overall posted the strongest increase in volume
terms.

2018 was a very positive year for volumes in
infrastructure debt, with overall transactions up 16%
vs 2017 to $279bn. From a geographical standpoint,
Europe grew 21% relative to 2017, and Asia-Pacific
surged 63%, driven mainly by Australia. From a sector

standpoint, transactions in the Transport sector saw
the highest growth - soaring 58% vs 2017 - with Road
acting as the main contributor.

POWER AND RENEWABLES REACHED A PEAK IN
VOLUME

Power and Renewables have been the major sectors
in the infrastructure debt market since 2008, and
this trend continued in 2018. Transactions in these
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sectors reached their
highest point ever, at
approximately $125bn,
equating to 45% of the
global infrastructure
market, largely on the
back of Renewables,
which reached a peak at
around $82bn, or 30% of
the worldwide market.

$ 125bn
in 2018

and renewable
energy sectors

Breakdown by sector 2018

3% 29%
Transportation

& Social

Accommodation

23% 45%

'N‘atural Resources
& Offshore

Sources: Ostrum AM, “Infrastructure Journal Database", Dec. 2018

EUROPE AND THE AMERICAS WERE THE MOST ACTIVE
REGIONS

Europe and the Americas have always been the two most
active geographical areas and this trend was yet again
confirmed this year. The Americas were the most active
region (market share of 39%) with numerous Refinancing
and Acquisition transactions.

As usual, Australia accounted for the bulk of Asia-
Pacific activity. However, it is noteworthy that other
Asian countries (e.g. Indonesia, Japan and Vietnam)
have recently supported the region’s market growth in a
substantial way.

Regional Breakdown 2018

22% 33%
Europe
39% 6%

Americas

Sources: Ostrum AM, «Infrastructure Journal Database», Dec. 2018

RENEWABLES: THE NEW WORLD OF SUBSIDY-FREE

INn 2018, the continued decrease in costs in the Renewables
space led to widespread “grid parity” in the market,
paving the way for the development of subsidy-free
projects.

At the beginning of the vyear, Portugal saw its first
ever unsubsidized financing of a photo-voltaic farm,
followed by ltaly and Spain. Later in the year, the first
ever unsubsidized onshore wind project was launched
in Spain, followed by a similar project in Finland. At the
end of the year, the Netherlands launched its second
subsidy-free auction for offshore wind.

We anticipate that the fading out of subsidies will
significantly and permanently reshape the risk profile
of Renewables transactions, bringing merchant risk and
corporate purchase agreement risk into the equation.

NEW TERRITORIES. OFFSHORE WIND OUTSIDE EUROPE,
BATTERIES IN RENEWABLES, BROADBAND

The offshore wind industry is expanding into new countries
both within Europe (an 8 GW auction is currently under
preparationin Poland) and on other continents (28 projects
have been proposed in
the USA, 55 GW have
been allocated in Taiwan
despite uncertainties due
to tariff flip-flops, and a
new offshore wind law is in
preparation in Japan).

>70%

of deals in 2018

were in America

Of note in the Renewables and Europe

sector is the increase
of integrated Dbatteries
being included in projects.
The batteries mitigate
the alternative nature of
Renewable power and
help to keep the grid balanced. Early 2018 even saw the
first ever stand-alone battery transaction.

In Telecoms, the new sub-sector of Broadband projects
supported overall growth in Europe and USA throughout
the year.

BROWNFIELD VS GREENFIELD. AND THE WINNER IS....
Refinancings and Acquisition Financings largely
supported the market in 2018 and reached an all-time
high volume of $135bn, accounting for roughly 48% of
the year’s activity. Brownfield transactions were therefore
slightly less dominant across the board than they were
in 2017 when they represented 55% of transactions.
Renewables and Transport were the main contributors to
the Greenfield part of the market this year.
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OUTLOOK FOR 2019

ENERGY TRANSITION TO BOOST RENEWABLES AND
RELATED SUB-SECTORS

Following commitments made during the COP meetings
and due to the decrease in costs, we anticipate that
Renewables will drive a significant portion of market
growth in the coming vyears. It should be noted that
transmission line and power storage projects, either
combined with renewable farms or on a standalone
basis, are likely to develop in the wake of the boom in
Renewables.

DOUBT OVER THE LAUNCH OF TRANSPORT AND SOCIAL
ACCOMMODATION PROJECTS IN EUROPE AND THE USA
Many Greenfield projects are still waiting for the green
light from public authorities struggling with budget cuts.
Certain projects should however be expected to reach
closing this year in specific sub-sectors (Rail, Road and,
to a lesser extent, Social Accommodation) and specific
geographical areas (Australia, USA, Canada, Norway,
Germany and the Netherlands).

NEW DEVELOPMENTS

Transaction volumes in Broadband and Undersea Cable
projects are also expected to increase in the coming
years as access to broadband networks, both in urban
and rural areas, is on the political agenda in several
regions (as evidenced by the 2020 Strategy and Digital
Agenda issued by the European authorities).

WHERE CAN INVESTORS FIND VALUE IN
PRIVATE INFRASTRUCTURE DEBT?

WHICH GEOGRAPHICAL AREAS SHOULD INVESTORS
FAVOR IN THE BROAD UNIVERSE OF INFRASTRUCTURE
DEBT?

At Ostrum AM, we believe that value still exists in the
European market. Nevertheless, we also know that only
investing in this market is restrictive (Europe accounts for
33% of the global market) and that growth and value
are likely to be partly found beyond Europe.

That is why our Essential Infra Debt strategy
focuses not only on Europe but also widens
its exposure to the USA, Canada and
Australia on an opportunistic project-by-
project basis. This broadened investment
universe covers over 70% of the global
market i.e. 40% more than if we invested
solely in Europe. This coverage gives us
access to a wide range of opportunities,
which enable us to perform a true selection
of transactions.

It is natural that we
wanted to achieve
the TEEC label for our
“Essential Infra Debt
strategy”, which we
are proud to have
achieved in 2018.

b

We favor sectors
such as Renewables

WHICH SECTORS SHOULD
INVESTORS FAVOR?
We believe that

infrastructure  debt has Energy, Waste and
a major role to play in Water Treatment,
the ghergy and ecological and Green
transition.  We apply a .
long-term strategy and focus MOblllty-

on diversified and attractive

opportunities. We invest on green and ecological-
driven sectors. We favor sectors such as Renewables
Energy, Waste and Water Treatment, Energy Efficient Social
Accommodation and Green Mobility. We also exclude
certain sectors, such as oil, gas, coal and nuclear power.

THE ENERGY AND ECOLOGICAL
TRANSITION FOR CLIMATE LABEL
(TEEC LABEL)

It is the first public label for private
investments in the green economy.

The TEEC label guarantees the
transparency and environmental
commitment of financial products, thus
meeting the expectations of a growing
number of investors who are eager to
contribute to financing ecological transition

Extract from the website for the Ministry for the Ecological
and Inclusive Transition

Find out more: The energy and ecological transition for the
climate label

WHY OBTAIN THE ENERGY AND ECOLOGICAL

TRANSITION FOR THE CLIMATE LABEL (TEEC)?

As a committed and responsible company,

Ostrum was one of the first asset managers

to sign the UN PRI in 2008*. We have also

carbon compensated 100% of our direct
greenhouse gas emissions since 2016**,

It is therefore quite natural that we wanted

to achieve the TEEC certification for our

Essential Infra Debt strategy, which we are

proud to have achieved in late 2018.

*United Nations Principles for Responsible Investment
2018. More details: unpri.org.
**Source Ostrum AM 12/31/2018.


https://certification.afnor.org/en/sustainable-development-csr/corporate-social-responsibility-commitment-label
https://certification.afnor.org/en/sustainable-development-csr/corporate-social-responsibility-commitment-label
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This certification gives our investors a guarantee of proprietary tools to build portfolios and actively steer
transparency and ensures them that the strategy risk budgets.

supports the financing of the energy transition. It

is also a flag for investors who want to include ,, WHAT PORTFOLIO DURATION SHOULD
ESG dimensions in their investment policy INVESTORS TARGET?

and need to assess their real impact. We believe that our investment

We are paying universe offers attractive opportunities
WHAT RISK APPROACH SHOULD very close across the entire maturity spectrum
INVESTORS FAVOR TO CAPTURE YIELD? attention to both (5-25 years). Our diversified strategies
Ostrum AM ‘has mo.re than 30 vyears’ selecting assets combine short—,A medium— and
expertise in active fundamental . e long-term transactions and include a
investment management, paying very and leGI’SIfyIng possible reinvestment period resulting in
close attention to both selecting assets underlying risk portfolios with a long-term average duration
and diversifying underlying risk factors. We factors. (10 vyears), with exposure to Greenfield
rely on an external methodology to analyze Financings, Brownfield Refinancings and
transactions and identify assets, while also using Acquisition Financings.

Céline Tercier
Head of Infrastructure Private Debt

Céline has more than 20 years’ experience in the financial sector, and
more particularly in international infrastructure private debt. In the past,
she has worked in credit insurance followed by a ratings agency and
then banking. She has been with Ostrum Asset Management since 2016.

Main risks of the Infrastructure strategy

Loss of capital, performance of assets (especially construction risk and merchant revenue risk), illiquidity, risks associated
with the deployment of the fund, general counterparty, macro-economic, general taxation, impacts of governmental
regulation and legislative changes and risks associated with the deployment of the strategy.
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Additional notes

OSTRUM ASSET MANAGEMENT

Asset management company regulated by AMF under n°® GP-18000014 - Limited company with a share capital of 27 772 359 euros - Trade register
n°525192 753 Paris - VAT: FR 93 525 192 753 - Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris - www.ostrum.com

This document is intended for professional clients in accordance with MIFID. It may not be used for any purpose other than that for which it was
conceived and may not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum
Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the
purposes of providing indicative information.

This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be reliable. Ostrum
Asset Management reserves the right to modify the information presented in this document at any time without notice, and in particular anything
relating to the description of the investment process, which under no circumstances constitutes a commitment from Ostrum Asset Management.
Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document,
nor in the use that a third party might make of the information.

Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a rating or an award
provides no guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future
performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds
directly managed by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster
bombs.

Follow us on:

www.ostrum.com

NATIXIS INVESTMENT MANAGERS

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional
Investors and, when required by local regulation, only at their written request. This material must not be used with Retail Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis
Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier
and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean
Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment Managers S.A., Succursale Italiana (Bank of Italy Register of
Italian Asset Management Companies no 23458.3). Registered office: Via Larga, 2 - 20122, Milan, Italy. Germany: Natixis Investment Managers S.A.,
Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt
am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau
7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies
Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafa. Serrano
n°90, 6th Floor, 28006, Madrid, Spain.

In France: Provided by Natixis Investment Managers International - a portfolio management company authorized by the Autorité des Marchés
Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris
Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10, 1204 Geneva,
Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 ZUrich.

In the U.K.: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register
no. 190258). This material is intended to be communicated to and/or directed at persons (1) in the United Kingdom, and should not to be regarded
as an offer to buy or sell, or the solicitation of any offer to buy or sell securities in any other jurisdiction than the United Kingdom; and (2) who are
authorised under the Financial Services and Markets Act 2000 (FSMA 2000); or are high net worth businesses with called up share capital or net
assets of at least £5 million or in the case of a trust assets of at least £10 million; or any other person to whom the material may otherwise lawfully be
distributed in accordance with the FSMA 2000 (Financial Promotion) Order 2005 or the FSMA 2000 (Promotion of Collective Investment Schemes)
(Exemptions) Order 2001 (the «Intended Recipients»). The fund, services or opinions referred to in this material are only available to the Intended
Recipients and this material must not be relied nor acted upon by any other persons. Registered Office: Natixis Investment Managers UK Limited, One
Carter Lane, London, EC4V 5ER.

OStrum: An affiliate of: VNAT'X'S

ASSET MAMNAGEMENT INVESTMENT MANAGERS


http://www.ostrum.com
http://www.ostrum.com
https://www.linkedin.com/company/ostrum-asset-management/?originalSubdomain=fr
https://twitter.com/OstrumAM
https://www.youtube.com/channel/UCUDy4xHvASFdK8uxE-KyZZg/featured
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In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the
DFSA. Related financial products or services are only available to persons who have sufficient financial experience and understanding to participate
in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act
upon this material. Registered office: Office 603 - Level 6, Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates.

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho)
No. 425. Content of Business: The Company conducts discretionary asset management business and investment advisory and agency business as a
Financial Instruments Business Operator. Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise
regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F, No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City
11065, Taiwan (R.O.C.), license number 2018 FSC SICE No. 024, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore (name registration no. 53102724D) to distributors and institutional investors for
informational purposes only. Natixis Investment Managers Singapore is a division of Ostrum Asset Management Asia Limited (company registration
no. 199801044D). Registered address of Natixis Investment Managers Singapore: 5 Shenton Way, #22-05 UIC Building, Singapore 068808.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general
information of financial advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial
advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors
who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a
registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central
Bank of Uruguay. Office: San Lucar 1491, oficina 102B, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private
placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for informational purposes
only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia.
This material does not constitute a public offering in Colombia and is addressed to less than 100 specifically identified investors.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de CV., which is not a regulated financial entity or an investment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comision Nacional Bancaria y de Valores (CNBV) or any other
Mexican authority. Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of
Mexico. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any
other Mexican authority to operate within Mexico as an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de
Valores). Any use of the expression or reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of
the investment management subsidiaries of Natixis Investment Managers, which are also not authorized by or registered with the CNBV or any other
Mexican authority to operate within Mexico as investment managers.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised
investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any
regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not
available to all investors in all jurisdictions. It is the responsibility of each investment service provider to ensure that the offering or sale of fund shares
or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice,
or a recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment
objectives, risks and expenses of any investment carefully before investing. The analyses, opinions, and certain of the investment themes and processes
referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as well as the portfolio holdings and characteristics
shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this material. Past performance
information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does
not guarantee the accuracy, adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole
or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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