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In a nutshell

Green, social and sustainable bonds (GSSBs)1 offer a highly effective tool for providing trans-
parency and ensuring the impact of our investments. Mirova has therefore chosen to invest 
only in GSSBs for sovereigns, supranationals and agencies (SSAs), as measuring the impact of 
funds invested in conventional debt is made more complex by the overly broad scope they cover. 
Nonetheless, where corporate bonds are concerned, the analysts of Mirova's ESG Research team 
are capable of analysing and measuring impact. While GSSBs are not essential for companies 
whose products and solutions contribute significantly to at least one of the UN's Sustainable 
Development Goals (SDGs), Mirova favours these instruments to finance the transition of 
companies with limited positive impact.

Our bond investment philosophy : 

The chemicals sector is often seen as difficult to reconcile with responsible investment. 
Yet it is a catalyst in the value chain for accelerating the transition of other industries, 
as well as being a key link in the circular economy. The sector delivered mixed financial 
performance in 2023 and we believe a recovery is unlikely before the second half of 2024. 
However, performance varies by sub-segment, as SNF, a player in speciality chemicals, 
demonstrated last year.

The credit asset class outperformed last year, with credit spreads narrowing 
thanks to the resilience of the economy and investors' renewed quest for yield. 
For 2024, Mirova maintains an optimistic scenario with a soft landing. Central 
banks should begin to pivot and yield curves continue to steepen thanks to 
the resilience of long-term rates, attributable to the need for a decent term 
premium and the robustness of the economy. 

The Green Bond market resumed its expansion in 2023, showing a 10% increase over 
the period, driven by unprecedented totals in sovereign issues. In contrast, corporate 
issuance continued to lag, amidst a highly volatile interest rate environment. In the 
coming months, the GSSB market could get a boost from the arrival of labelled bonds 
issued in sectors that are difficult to decarbonise, as part of transition financing efforts. 
Mirova considers this type of financing as crucial, provided that certain conditions 
are met.

1. GSSB (Green Social Sustainable Bonds): an acronym for Green Bonds, Social Bonds and Sustainable Bonds, which offer both 
environmental and social benefits. We will use "labelled debt" to refer to the GSSB, which we add the SLBs (bonds whose characteristics 
– primarily their interest rates – vary depending on whether or not the issuer meets certain ESG targets).
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Sustainable bond investments:
What's new? 

Launched in 2008, this market, 
particularly that of Green Bonds, 
grew continuously... until 2022, 
when the most violent interest 
rate increase in 40 years brought 
this expansion to a halt. In 2023, 
issuance struggled to regain 
momentum. Despite two promising 
first quarters, the end of the year, 
and particularly the third quarter, 
proved more complex, with issuers 

lacking visibility over the future 
path of interest rates. 

So, should one conclude that 2023 
was a disappointment? It is not 
as simple as that, since there are 
various factors that shed a different 
light on the year’s performance 
when analysed closely.

Agathe Foussard, CFA
Portfolio Manager 

Paris

Lucie Vannoye, CFA
Credit Analyst

London

2. SLBs (Sustainability-Linked Bonds): bonds whose characteristics – primarily their interest rates – vary depending on whether or not 
the issuer meets certain ESG targets.

Sources: Bloomberg, Mirova, as of 12.31.2023

After a slowdown in 2022, green 
bonds are expanding again, 
whilst SLBs2 are down 25%.

$1,006 
billion

Total amount issued 
in 2023, up slightly, by 

around 4% versus 2022.
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Sources: Bloomberg, Mirova, as of 12.31.2023

BREAKDOWN BY TYPE AS A % OF LABELLED DEBT ISSUANCE
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BREAKDOWN IN THE AMERICAS BREAKDOWN IN APAC REGION

Firstly, the green bond format 
is consolidating its lead. We are 
delighted to see green bonds back 
on the rise, not only as a proportion 
of the total amount of labelled debt, 
but also in absolute terms, with a 

total amount issued up by 10% 
compared with 2022. We attribute 
this increase to sovereign issuers, 
who, as usual, preferred the green 
format to others. Governments 
continue to abandon the social 

format, with Chile and Colombia 
the only issuers on purely social 
impact programmes last year.
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PENETRATION OF GSSB 2022/2023
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In geographical terms, EMEA 
remains the most heavily repre-
sented zone, while the APAC region’s 
level of issuance has remained flat 
for the past three years, at around 
$280 billion, and the Americas 

saw its issuance of labelled debt 
fall significantly in 2023, to $144 
billion versus $224 billion in 
2021. Turning to currencies, the 
euro and the US dollar, while they 
continue to dominate the market, 

together accounted for only 63% 
of total issuance, compared with 
80% in 2020. Meanwhile, the yuan 
accounted for 10% of the total in 
2023. 

TOTAL OF LABELLED DEBT BY TYPE OF ISSUER IN $BN
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Sovereigns were the main 
contributors to growth in 
the green bond market for 
2023. They issued $161 
billion in green bonds, the 
highest level ever, a 50% 
increase on 2022. 

Corporate issuers, on the 
other hand, disappointed as 
they issued ‘just’ $238bn, 
10% less than the previous 
year. They spurned sustai-
nable formats as well as 
SLBs, although certain 
sectors with less experience 
of the GSSB market stood 
out, such as communica-
tions, consumer discretio-
nary and industrials whose 
penetration rates rise.
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One last trend we are observing is 
the shortening of maturities. After 
2019, the Global Green Bond index 
saw a sharp increase in duration 
relative to a conventional index, 
following the arrival on the GSSB 
market of sovereign issues with 
maturities exceeding 20 years. 
However, since 2022, and the 
rising interest rates imposed by 
central banks to combat inflation, 
issuers that favoured very long 
maturities to take advantage of 
exceptionally low rates have had 
to review their strategy and seek 
financing on shorter or interme-

diate maturities. This, combined 
with the need to accelerate energy 
transition and finance projects with 
shorter time horizons, has returned 
the Global Green Bond index to 
duration levels closer to those of a 
conventional universe. And lastly, 
insofar as rising interest rates exert 
mechanical downward pressure 
on durations, today’s bond market 
has a lower average duration than 
before. 

The duration of the 
Bloomberg MSCI 

Global Green Bond 
index was 6.8 years 

at end December 
2023, compared 

with more than 8.7 
years at the same 

time in 2021.

Which new GSSB issuers joined the market in 2023?

Sovereigns were the life of the 
party this year, and no fewer than 
eight new issuers joined in 2023, 
mainly from emerging countries: 
Brazil and Cyprus issued sustai-
nability-linked bonds, while India, 
Israel and Turkey opted for green 
issues.

Meanwhile, we listed about 120 
new corporate issuers. Among 
them, a notable amount of green 
bonds issued by automotive firms 
such as Stellantis, Valeo, LG Energy 
Solutions and Autoliv.

Mirova’s ESG Research teams parti-
cularly appreciate the green bond 
issued by East Japan Railway and 
that issued by packaging firm DS 
Smith, among others. 

2023 also witnessed the entry of 
several Central European banks 
on the sustainable bond market, 
including Banca Transilvania and 
Bank Pekao. 

New players were less common in 
the social bonds market, however 
a mention is due to the Natwest 
issue, in which 100% of Use of 
Proceeds will finance SMEs run 
and/or owned by women.

However, once again last year, 
we had to turn down any number 
of programmes, primarily due 
to unambitious decarbonisation 
strategies on the part of the 
companies issuing them. We are 
thinking in particular of issuers in 
the areas of fast-fashion, mass 
retail and gas utilities.

Responsible investment oppor-
tunities have also arisen in the 
conventional universe. Indeed, 
of the 15 or so first-time issuers 
we identified in 2023 in the euro 
universe, two-thirds were eligible 
for Mirova's investment universe. 
Among the new issuers that we 
have deemed as having a strong 
positive impact is Veralto, the 
Danaher spin-off set up last 
September, which specialises in 
water and food quality control 
systems, as well as treatment 
systems with a positive impact on 
biodiversity. 
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The greenium, a contraction of green and premium, represents the difference in yield between 
a green or sustainable bond and a hypothetical conventional bond from the same issuer with 
the same characteristics of maturity, coupon, level of subordination, etc. This difference in yield 
can be interpreted as the price to be paid, or the yield foregone, for investing in a green bond. 
This difference in yield can be interpreted as the price to be paid, or the yield to be foregone, 
for investing in a green bond.

It seems to us that the greenium is simply the reflection of an imbalance between supply and 
demand for green and sustainable bonds, and that it is therefore narrowing as the market 
expands. At the end of December 2023, it stood at around 2 bps on average, though it varies 
from sector to sector.

Last year, we also set out to observe the impact of format on the size of order books. It appears 
that, on average, green bonds are slightly more oversubscribed than conventional bonds. 
However, the impact on new-issue premiums (NIP) seems to have been limited. We also note 
that in the last quarter of 2023, among fixed-rate Euro Corporate Investment Grade (IG) bonds, 
the largest issue premiums concerned four green bonds: Acciona Energia, H&M, FCC Servicios 
Medio Ambiante and Ericsson. 

Will the greenium soon be history?



The financial markets kept us
on our toes in 2023

2023 was supposed to be the year 
of the bond markets, stimulated 
by already perceptible easing of 
inflation in the major economies, 
and consequently by an anticipated 
end of the rate hike cycle. But 
economic indicators surprised 
on the upside and central banks 
continued their monetary 
tightening, still determined to fight 
inflation. 

It was not until mid-October that 
the market benefitted from the 
return of appetite for risk, as the 
main central banks eased their 
rhetoric, indicating that monetary 
tightening would continue, albeit 
at a slower pace. Thus, despite 
an upward trend in a persistently 
volatile environment, rates fell 
sharply from October until the 
end of December. Decelerating 
inflation amplified the movement 

in short rates, causing yield curves 
to steepen in the second half of the 
year. 

The credit market has benefited 
both from a resilience of the 
economy and from investors' 
increased search for yield, driven 
by fear of missing out on historically 
attractive levels. Consequently, 
the asset class performed well, as 
one might expect. IG Euro spread 
(G-Spread)/sovereign credit spread 
narrowed from 167 bp to 139 bp, a 
trend fuelled by the contraction in 
swap spreads.

David Belloc, CFA
Portfolio Manager/Strategist

Paris

Charles Portier
Portfolio Manager 

Stockholm
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TRENDS IN THE MAIN INDICES IN 2023
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Sovereign yield curves in euros 
and dollars began to steepen 
in the summer of 2023. After 
several months of inverted curves, 
the steepening process initiated 
across the Atlantic has grown more 
pronounced, and we expect similar 
trends on the German 2y-10y curve, 
fuelled by central-bank rate cuts 
expected in the first half of the year.

The 10-year Bund outperformed 
the 10-year Treasury. The US/
Euro yield spread on the 10-year 
segment widened from 1.30% to 
1.85%, greatly favouring the Euro 
Aggregate index, whose duration 

was longer than that of its peers, 
at 6.42 years compared with 4.86 
years for the Global Aggregate and 
4.35 years for the Euro Aggregate 
Corporate at the end of December.

Credit was by far the best-perfor-
ming asset class in 2023, both in 
Europe and stateside, in line with 
our previous forecasts. In a volatile 
environment, European IG spreads 
contracted by 28bps relative to the 
Bund. In the United States, despite 
turbulence in the financial system 
during the first half of the year, 
the Goldilocks scenario pushed 
spreads against Treasuries down 

from 1.30% to 1%, returning spread 
levels to those seen in late 2021.

Real estate and financials were the 
most buoyant sectors. Following 
a 2022 fall in the property sector 
and the bankruptcy of SVB, these 
issuers offered very attractive 
yields in 2023. This benefited the 
green bond indices, which were 
overweight these sectors. 

Which strategy performed best in 2023? 

Looking at our three main 
benchmark indices, the Global 
Aggregate, the Euro Aggregate 
500 and the Euro Aggregate 

Corporate, we can see that the 
latter outperformed last year, 
thanks in particular to the 28-basis-
point narrowing in credit spreads. 

The graph below compares the 
performance of the three indices 
over the past year.  

Sources: Bloomberg, Mirova, at 31/12/2023

Top performers of 
2023

• Credit was the best-performing asset 
class in 2023, particularly the High 
Yield segment.

• Within IG credit, BBBs outperfor-
mance, especially financials and
real estate, two sectors more heavily 
represented Green Bond universes.

• Among US & Euro sovereigns,
Germany’s 10-year was the best
performer, boosting long-duration
Euro strategies.

Taking things further, we think it worthwhile to highlight the following 
dynamics:
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Mirova is maintaining the 
optimistic scenario drawn up at 
the start of 2023, i.e., a soft landing 
combined with lower inflation levels 
in all Western countries, with the 
US economy far more resilient than 
Europe’s. We forecast global GDP 
growth of 2.5% in 2024, including:

• At least 1.5% growth in the United
States, where the renewal of
industrial capacity and AI are
fuelling productivity gains not
seen in 20 years, maintaining
growth without stimulating
inflation.

• Minimum growth of 0.5% in the
EU, where some industrialised
economies could experience
periods of recession, reducing
their ability to cope with infla-
tionary pressures. However,
this region has the potential
to surprise positively thanks
to record household savings,
EU investment drawing on
NextGeneration resources, and
inventory rebuilding.

• Between 4.5% and 5% growth
in China, thanks to the support
of local authorities having more
resources at their disposal than
the market had anticipated to
ease the burden of a structurally
depressed population.

This economic slowdown, without 
causing a recession, will prompt 
most central banks to pivot. 
However, the impact of this pivot 
will be lessened by the need for a 
decent term premium to accom-
modate the heavy debt burden in 
Western countries, at a time when 
the US federal deficit exceeds 6% 
of GDP. 

Economic resilience and falling 
interest rates bode well for risky 
assets, especially as they stand 
to benefit from a reallocation of 
the large sums invested in money 
markets last year. The rally at the 
end of 2023 consumed only part 
of total upside potential. 

When it comes to bond investment, 
the emphasis is always on 
steepening the yield curve: disin-
flation is driving short rates down, 
but economic resilience makes a 
free-fall in long rates unlikely.

The primary bond market will 
benefit from greater visibility on 
interest rates trajectories and lower 
volatility. We expect the GSSB 
market to expand yet again by 
around 5-10% compared with 2023, 

also driven by the need to accelerate 
transition to a low-carbon world. 
The trends previously observed are 
likely to continue, with green bonds 
remaining the favourite of issuers, 
particularly sovereigns. Australia's 
inaugural green issue is expected 
this year. In terms of sectors, 
Utilities could be down versus last 
year due to an acceleration in asset 
sales and low refinancing needs. 
As for financials, we expect a slight 
increase in issuance volumes.

The main threat to our scenario? 
Any acceleration in inflation, which 
would prevent central banks from 
pivoting and consumers from 
spending. Growing geopolitical 
tensions, particularly in the Middle 
East, are the main driver of this risk.

Bertrand Rocher
Co-Head of Fixed Income 

Paris

Our outlook for 2024

Creating Sustainable Value
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To find out more, click here:
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How can the emergence of ‘transition finance’ 
boost the market for labelled bonds?  

First of all, the word ‘transition’ 
must be clarified, because 
there is confusion about how 
it is used. Three definitions are 
commonly employed by the 
financial markets:  

• The ‘transition of the
economy’: this involves trans-
forming economies to bring
them in line with decarboni-
sation objectives. In principle,
all sectors and activities
should be able to undertake
‘transition’.

• ‘Carbon-neutral transition’:
this concept refers to sectoral
greenhouse gas (GHG)
emissions reduction trajec-
tories, aimed at achieving
‘Net Zero’ targets in line
with science-based climate
scenarios.

• Transition in ‘hard-to-abate’
sectors (i.e. those whose
GHG emissions are the most
difficult to reduce), which
focuses on the development
of technologies that enable

significant reductions in GHG 
emissions today; solutions 
that may prove sub-optimal 
in the long term because they 
emit GHGs or having other 
negative impacts on nature, 
like: producing ammonia or 
hydrogen from fossil fuels. 

Over the past two years, public 
authorities in jurisdictions 
including Japan, the European 
Union and Singapore, as well 
as country groupings such 
as the OECD and the ASEAN 
Capital Markets Forum, and 
market players such as the 
ICMA Green Bonds Principles 
(GBP) and the Climate Bonds 
Initiative (CBI), have developed 
analytical frameworks aimed at 
tackling the third category, which 
covers the notion of mitigating 
GHG emissions in the 'hard-to-
abate' sectors, which have the 
greatest difficulty in reducing 
their carbon footprint.

Market news by Felipe Gordillo,
Senior ESG analyst 
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These initiatives make it 
possible to design tools or 
establish areas of action where 
debt can contribute to decar-
bonisation, using instruments 
such as green bonds or loans 
in particularly polluting sectors 
(oil, gas, chemicals, metals 
and mining, paper, airlines, 
cement and shipping). These 
instruments will need to be tied 
to trajectories that are scienti-
fically informed and designed, 
as well as consistent with the 
Paris Agreement, and develop 
innovative value chains (e.g. 
blue, grey or green hydrogen) to 
overcome technical obstacles, 
such as clean energy storage, or 
physical constraints linked to the 
location of industrial sites or the 
use of toxic chemicals.  

Mirova considers the deve-
lopment of innovative value 
chains to be essential in the 
fight against global warming 
and the challenges posed by 
biodiversity loss, but only in 
such cases where:

• the risk of ‘lock-in’ can be
mitigated at the design stage
of these projects by allocating
capital for decommissioning
of sub-optimal technologies
that will become obsolete in a
near future,

• science-based decarbonisa-
tion trajectories are bench-
marked for companies and
innovative products,

• an effective and credible
decarbonisation strategy 
exists within the company,

• assessments are carried
out to anticipate the social
and governance impact and
actions implemented to ensure 
a just transition,

• cost-benefit analyses compare 
the innovative solutions with
existing technologies for
industrial decarbonisation.

Issuers from sectors that are 
difficult to decarbonise are 
still poorly represented in the 
labelled debt market: in 2023, 
they amounted to just 3%, even 
though these sectors make 
a significant contribution to 
global GDP (28% in 2021 per 
the IMF). Mirova believes that 
the development of green bonds 
issued by companies operating 
in sectors that are difficult to 
decarbonise offers an excellent 
opportunity to boost the 
labelled debt market and deliver 
on the promise of sustainable 
economic transformation. 
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Quarterly focus

Chemistry, the ugly duckling
of ESG... 

The chemical industry is difficult 
to reconcile with responsible 
investment, especially as its 
products are often used in a wide 
range of sectors, some more 
virtuous than others. 

But chemistry is also:

A catalyst in the value chain 
to accelerate the transition of 
other industries – the chemical 
industry is the source of many 
‘raw materials’.

Reducing the sector's environ-
mental impact calls for replacing 
fossil inputs with bio-based raw 
materials, improving product circu-
larity, reducing water consumption 
and pollution, and enhancing trans-
parency about product composi-
tion. Already, in response to toxicity 

issues, many players are now doing 
more to assess the effects of their 
products on the environment and 
health, with a view to developing 
non-hazardous substitutes. In 
addition to emissions avoided 
thanks to the circular economy, 
most players are working to reduce 
their CO2  emissions by improving 
energy efficiency, electrifying 
their processes, using renewable 
energies such as biomass, or 
implementing CO2 capture and 
storage solutions (CCUS). 

Laure Nottet
Credit Analyst,

Paris

3. PFAS: these are perfluoroalkylated and polyfluoroalkylated substances, synthetic molecules that do not occur naturally in the environ-
ment and form a family of several thousand chemical compounds used in a large number of consumer products.

The chemical industry is 
one of the sectors most 
dependent on fossil inputs, 
which account for fully a 
third of the industrial sector's 
CO2 emissions.

Furthermore, the sector 
boasts more than 350,000 
toxic substances, the 
majority of which have not 
been assessed for their 
toxicity with respect to the 
environment or health, and 
contributes to 2 million 
deaths a year, while non-
degrading substances pollute 
our ecosystems, including 
PFAS3, known as ‘forever 
chemicals’. 

Hadrien Gaudin-Hamama
ESG & Impact Analyst,

Paris
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Essential to the circular 
economy, given that almost half 
(45%) of global emissions that 
cannot be reduced by the energy 
transition can be eliminated by 
transition to a circular economy.4 

Here, a number of solutions are 
deserving mention, including 
water treatment solutions from 
Ecolab, SNF and Solenis, green 
hydrogen solutions from Air 
Liquide and Linde, and natural food 
additives from Symrise. These are 
all companies in which Mirova 
invests and which, according 
to Mirova, belong to the 20% of 
companies in the sector – Barclays 
Euro Aggregate Corporate index 
universe – that are ESG-eligible.

Although chemical companies are 
particularly vulnerable to natural 
disasters because of their massive 
infrastructure, and thus have all 
the more incentive to fight climate 
change, behavioural changes vary 
with regard to ease of adoption. 
They require major investment in 
both research and assets, parti-
cularly for commodity chemicals, 
which involve vast industrial 
complexes. In Europe, where 
production is becoming much 
less competitive due to inflation, 
manufacturers are investing both 
to diversify their supplies and to 
reduce their CO2  emissions in 
order to comply with increasingly 
stringent regulations. In the United 
States, tax benefits offered under 

the Inflation Reduction Act are 
also encouraging manufacturers 
to invest in this direction. However, 
rising interest rates could weigh on 
their ability to transform, although 
this was not felt in 2023, as most 
chemical companies maintained 
good access to finance despite a 
difficult year.

To participate in this transition 
financing, Mirova has invested in 
several green bond issues in the 
sector, albeit only a few. We have 
been highly selective.

4. Source: Ellen MacArthur Foundation, Completing the picture: How the circular economy tackles climate change (2019).

The manufacture 
and use of chemical 
substances are 
subject to an entire 
body of regulations: 

• REACH (Registration, Evaluation
and Authorisation of Chemicals) in
Europe, adopted in 2007. A tightening
of regulations was expected by 2022 
but has been put off in the name of 
protecting the competitiveness of
European industries.

• TSCA (Toxic Substances Control Act) 
in the United States.

• The Stockholm Convention on
Persistent Organic Pollutants,
signed in 2001, and the Rotterdam
Convention on the Import Consent
of Chemicals (1998), ensure that the 
environment and health are protected 
across borders.
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After a record performance in 
2021, driven by a post-Covid 
rebound, the chemicals industry 
faced a rapid downturn from 
mid-2022, reflecting an economic 
landscape, parts of which deterio-
rated under the influence of the 
Ukraine/Russia conflict combined 
with other factors: 

• Inflation and rising interest rates 
weighed on many markets that
chemical companies depend on,
such as construction, materials,
consumer goods and agriculture.
As a result, the entire value chain
had to contend with prolonged
and massive destocking by
customers, further penalising
volumes and resulting in capacity
utilisation rates well below
historical levels.

• In addition to the fall in volumes,
competition has been exacer-
bated by the arrival on the market 
of new production capacity,
particularly in Asia, where
economic activity has been slow
to recover but where production
is more competitive and has been
redirected towards exports.

Against this backdrop, it has 
been more difficult for Western 
chemical companies to pass on 
cost increases via prices. Yet they 
sorely needed to, as profitability 
was squeezed by the continuing 
high cost of raw materials (mainly 
fossil-based) and energy inflation, 
chemical manufacturers being 
traditionally major consumers of 
electricity and gas. 

Many companies in the sector 
have had to revise their targets for 
2023/2024 downwards. While an 
improvement was initially expected 
as early as mid-2023, players now 
agree that the upturn is unlikely 
to appear before mid-2024. The 
end of destocking should lead 
volumes to rise slightly, but there 
are still many uncertainties, since 
other end markets, such as the 
automotive industry, could in turn 
experience a slowdown in 2024. 
In an environment of persistently 
high costs, the sector's profitability 
is likely to improve only marginally.

However, performance varies from one chemical sub-segment to another:

Groups operating in industrial 
gases (Air Liquide, Linde) benefit 
from a degree of resilience, as 
they have little exposure to cyclical 
markets while benefiting from 
long-term contracts with their 
customers. 

On the other hand, petrochemical 
companies, whose business has 
historically been the most cyclical 
(commodity chemicals), have 
suffered most from the worsening 
environment (Evonik). 

The resilience of speciality 
chemicals players (DSM, Ecolab, 
Italmatch, SNF, Symrise, Solenis) 
depends on their degree of specia-
lisation. Those further down the 
chain offer higher value-added 
products, giving them greater 
pricing power. 

Bond issues in the sec-
tor have tended to under-
perform the market. The 
spread of the Bloomberg 
Global Aggregate Chemi-
cals index narrowed by  
0.2 percentage points over 
2023, compared with -0.33 
percentage points for the 
Global Aggregate index. 
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SNF: a textbook case?

One of the issuers in the chemicals 
sector that Mirova has chosen to 
invest in, notably for its contribu-
tion to the circular economy, SNF 
recorded excellent results in 2023 
despite a difficult environment. 

Founded in France in 1978, SNF 
is the world's leading producer of 
polyacrylamides (PAM), water-so-
luble polymers. SNF controls 56% 
of the world's PAM production 
capacity, spread across Europe, 
North America and Asia. The 
group sells its products in over 
140 countries to more than 40,000 
customers. 

MAPs are essential for the 
treatment of municipal and 
industrial wastewater, which 
accounts for around 40% of SNF's 
sales. SNF also produces resins 
used to increase the proportion 
of recycled fibre in paper. Other 
substances proposed by SNF 
replace toxic preservatives, such 
as parabens in cosmetics, or 
help conserve soil moisture, thus 
improving the resilience of agricul-
ture to drought. 

Currently rated Ba1 stable/BB+ 
stable, SNF's credit indicators 
are in line with a rating one notch 
higher according to our analysis. 
On the other hand, the group is not 
showing a strong inclination to 
become Investment Grade, given 
its ambitious investment policy. 

The spread on the SNF 2029 bond 
we hold in our portfolio narrowed 
by 72 basis points over the year, 
clearly outperforming the sector 
and the market, despite an already 
historically tight level relative to 
comparable securities. 

The Group has made commitments 
on a number of ESG aspects. It is 
aiming for carbon neutrality by 
2050, a transition strategy that will 
have to be deployed ambitiously 
insofar as SNF's polyacrylamides 
may also be used to optimise 
the production of non-sustai-
nable industries, such as oil and 
gas or minerals. The Group is 
also committed to reducing its 
water consumption, improving 
its management of production 
waste and enhancing its quest 
for sustainable alternatives to 
traditional chemistry. Of course, 
all this means that investment is 
needed to achieve improvement, 
Mirova will contribute as economic 
conditions allow, given the level of 
risk to which SNF is exposed. 

Recent financial 
results:

• 12-month period to end September 
2023, sales of €4.7bn and Ebitda of 
€874m

• Over the first nine months of 2023, 
EBITDA margin increase to 19.7%
from 16.5% in 2022 

• Net leverage down sharply from
2.6x at end-2021 to 1.6x at end-Sep-
tember 2023

Quarterly focus

16
The data mentioned reflect Mirova’s opinion and the situation at the date of this document and are subject to change 
without notice. All securities mentioned in this document are for illustrative purposes only and do not constitute 
investment advice, recommendation or solicitation of purchase or sale. B(ey)ond Green - March 2024



LEGAL MENTION
This document is intended for professional clients as defined by MiFID for information purposes only.

This document does not constitute or form part of any offer, or solicitation, or recommendation to subscribe for, or buy, or concede any shares issued or to 
be issued by the funds managed by Mirova investment management company. The presented services do not take into account any investment objective, 
financial situation or specific need of a particular recipient. Mirova shall not be held liable for any financial loss or for any decision taken on the basis of the 
information contained in this document, and shall not provide any consulting service, notably in the area of investment services. 

The information contained in this document is based on present circumstances, intentions and guidelines, and may require subsequent modifications. 
Although Mirova has taken all reasonable precautions to verify that the information contained in this document comes from reliable sources, a significant 
amount of this information comes from publicly available sources and/or has been provided or prepared by third parties. Mirova bears no responsibility for 
the descriptions and summaries contained in this document. No reliance may be placed for any purpose whatsoever on the validity, accuracy, durability or 
completeness of the information or opinion contained in this document, or any other information provided in relation to the fund. 

This presentation contains forward-looking information which may be identified by the use of the following terms: “anticipate”, “believe”, “may”, “expect”, 
“intend to”, “can”, “plan”, “potential”, “project”, “search”, “should”, “will”, “could”, including in their negative form, as well as any variations or similar terms.

This forward-looking information reflects current opinions regarding current and future events and circumstances and is no guarantee by Mirova of the 
fund’s future performance. It is subject to risks, uncertainties and hypotheses, including those related to the evolution of business, markets, exchange and 
interest rates; economic, financial, political and legal circumstances as well as any other risk linked to the fund’s activity. On account of these several risks 
and uncertainties, the actual results may substantially differ from the information contained in the forward-looking statements. Any financial information 
regarding prices, margins or profitability is informative and subject to changes at any time and without notice, especially depending on market circumstances. 
Mirova makes no commitment to update or revise any forward-looking information, whether due to new information, future events or any other reason.

The information contained in this document is the property of Mirova. It may not be communicated to third parties without the prior written consent of 
Mirova. It may not be copied, in part or in whole, without the prior written consent of Mirova. The distribution, possession or delivery of this document in some 
jurisdictions may be limited or prohibited by law. Persons receiving this document are asked to learn about the existence of such limitations or prohibitions 
and to comply with them. Mirova voting and engagement policy as well as transparency code are available on its website: www.mirova.com.

Non-contractual document, written in March 2024.

Mirova aims, for all its investments, to propose portfolios consistent with a climate trajectory of less than 2°C defined in the Paris Agreements of 2015, and 
systematically displays the carbon impact of its investments (excluding Social impact and Natural Capital funds), calculated from a proprietary methodology 
that may involve biases.
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An affiliate of

MIROVA
Portfolio Management Company - Anonymous 
Company RCS Paris No.394 648 216
AMF Accreditation No. GP 02-014
59, Avenue Pierre Mendes France 75013 Paris Mirova 
is an affiliate of Natixis Investment Managers.
Website – LinkedIn

NATIXIS INVESTMENT MANAGERS
French Public Limited liability company
RCS Paris n°453 952 681
Registered Office: 59, avenue Pierre Mendès- 
France 75013 Paris
Natixis Investment Managers is a subsidiary of 
Natixis.

MIROVA US
888 Boylston Street, Boston, MA 02199; Tel: 857- 305-
6333 Mirova U.S, LLC (Mirova US) is a U.S.- based 
investment advisor that is wholly owned by Mirova. 
Mirova is operating in the U.S. through Mirova US. 
Mirova US and Mirova entered into an agreement 
whereby Mirova provides Mirova US investment and 
research expertise, which Mirova US then combines 
with its own expertise, and services when providing 
advice to clients.

MIROVA UK
UK Private limited company
Company registration number: 7740692
Authorised and Regulated by the Financial
Conduct Authority ("FCA") under number
800963
Registered office: Quality House by Agora, 5-9 Quality 
Court, London, WC2A 1HP
The services of Mirova UK Limited are only available to 
professional clients and eligible counterparties. They 
are not available to retail clients. Mirova UK Limited is 
wholly owned by Mirova.

MIROVA SUNFUNDER EAST AFRICA LIMITED
A company incorporated with limited liability in the 
Republic of Kenya Workify 11th Floor, Wood Avenue 
Plaza - P.O. BOX 59067 GPO - Nairobi
Mirova SunFunder East Africa Limited is a subsidiary of 
Mirova SunFunder Inc.

ABOUT MIROVA
Mirova is a global asset management company dedicated to sustainable investing and 
an affiliate of Natixis Investment Managers. At the forefront of sustainable finance for 
over a decade, Mirova has been developing innovative investment solutions across all 
asset classes, aiming to combine long term value creation with positive environmental 
and social impact. Headquartered in Paris, Mirova offers a broad range of equity, fixed 
income, multi-asset, energy transition infrastructure, natural capital and private equity 
solutions designed for institutional investors, distribution platforms and retail investors 
in Europe, North America, and Asia-Pacific. Mirova and its affiliates had €29.7 billion in 
assets under management and €1.2 billion in assets under advisory as of December 31, 
2023. Mirova is a mission-driven company, labeled B Corp*.

*The reference to a ranking or a label does not prejudge the future performance of the 
funds or its managers



This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required by local

regulation, only at their written request. This material must not be used with Retail Investors.

To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the website (im.natixis.com/intl/intl-fund-documents)

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management

company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered

in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendès France, 75013 Paris. Germany: Natixis Investment Managers

International, Zweigniederlassung Deutschland (Registration number: HRB 129507): Senckenberganlage 21, 60325 Frankfurt am Main. Italy: Natixis Investment Managers International

Succursale Italiana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis Investment Managers International, Nederlands (Registration number 000050438298).
Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers International S.A., Sucursal en España, Serrano n°90, 6th Floor, 28006 Madrid,

Spain. Sweden: Natixis Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish Companies Registration Office). Registered office: Covendrum

Stockholm City AB, Kungsgatan 9, 111 43 Stockholm, Box 2376, 103 18 Stockholm, Sweden. Or,

Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by

the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers

S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000

Bruxelles, Belgium.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its representative office

in Zurich, Schweizergasse 6, 8001 Zürich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (FCA firm reference no. 190258) -

registered office: Natixis Investment Managers UK Limited, Level 4, Cannon Bridge House, 25 Dowgate Hill, London, EC4R 2YA. When permitted, the distribution of this material is

intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and

professional investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be

communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be

communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers

which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or

services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or

Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 506752,

Dubai, United Arab Emirates

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The

Company conducts investment management business, investment advisory and agency business and Type II Financial Instruments Business as a Financial Instruments Business

Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial

Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE

No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singapore 068808 (Company

Registration No. 199801044D) to distributors and qualified investors for information purpose only. NIM Singapore is regulated by the Monetary Authority of Singapore under a Capital

Markets Services Licence to conduct fund management activities and is an exempt financial adviser. Mirova Division (Business Name Registration No.: 53431077W) and Ostrum Division

(Business Name Registration No.: 53463468X) are part of NIM Singapore and are not separate legal entities. This advertisement or publication has not been reviewed by the Monetary

Authority of Singapore.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers 

and wholesale clients only .  

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for 

the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for 

wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Colombia: Provided by Natixis Investment Managers International Oficina de Representación (Colombia) to professional clients for informational purposes only as permitted under 

Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in 

Colombia and  is addressed to less than 100 specifically identified investors. 

In Latin America: Provided by Natixis Investment Managers International. 

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar 

1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. 

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican 

Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, 

services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema 

Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the

CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any reference 

contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered 

with the CNBV or any other Mexican authority.

In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communication cannot be distributed 

other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial instruments. Natixis Investment 

Managers International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a 

public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendès France, 75013 

Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and 

distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in which they 

are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service provider to 

ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an offer to buy 

or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before investing. 

The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as well as 

the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this material. The analyses 

and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis Investment Managers. Past performance information presented is not 

indicative of future performance. 

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy, 

adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.

Natixis Investment Managers may decide to terminate its marketing arrangements for this product in accordance with the relevant legislation

Additional Notes
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