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We are still placing
too much hope in
carbon capture
technologies
and offsetting
mechanisms, but it is
increasingly urgent
to electrify our
uses, to decarbonize
the electricity
produced and more
generally, to adopt
the innovative and
virtuous solutions
that are already
available.

PLEDGES MULTIPLY, EMISSIONS REMAIN
It has now been 30 years since the IPCC1 issued its first warnings on the impact
of climate change and many governments pledged to address these issues over
10 years ago. While growing political consensus on the need to achieve carbon
neutrality is a fact, and although a rising number of countries have committed to
supporting this goal, it is often unclear how these pledges will materialize. Governments need to send out a message loud and clear, confirming their resolve to
massively adopt clean technologies in order to achieve a zero-carbon economy.
A report published by the United Nations in 2021 alerted the signatories of the
Paris Agreement to the fact that the current national pledges will take us on a
“catastrophic” pathway with a +2.7°C rise in temperatures, falling far short of the
1.5°C target2 needed to limit the worse consequences of global warming. The
IPCC’s latest report also delivered a stark warning and was described by Antonio Guterres3 as an “atlas of human suffering and a damning indictment of failed
climate leadership”.
Similarly, at corporate level, pledges are flurrying but remain insufficient. We
are still placing too much hope in carbon capture technologies and offsetting
mechanisms, but it is increasingly urgent to electrify our uses, to decarbonize
the electricity produced and more generally, to adopt the innovative and virtuous
solutions that are already available.

INSTITUTIONAL INVESTORS CAN PLAY A ROLE
IN RETHINKING BUSINESS MODELS AND
PROMPTING AN IMMEDIATE AND MASSIVE
SHIFT IN CAPITAL FLOWS
If we are to have any chance of avoiding the worst consequences of climate
change, then it is urgent to focus on deeply transforming our societies. Carbon
neutrality – which can only be contemplated at global - or at the very least - regional level, will require the in-depth transformation of companies’ business models, and of their reliance on fossil fuels and resources. Several actions can facilitate these transformations: pro-actively allocating funds towards the most virtuous companies and projects; engaging with companies and encouraging them
to transform, for example by adopting a status aligned with current challenges
(mission-driven company4, B Corp5); and why not, cutting off capital flows into
companies that are reluctant to change.

1. Intergovernmental Panel on Climate Change (IPCC)
2. Source: UNFCCC report, Sept 21
3. https://www.un.org/africarenewal/magazine/february-2022/ipcc-adaptation-report-%E2%80%98damning-indictment-failed-global-leadership-climate%E2%80%99
4. https://www.economie.gouv.fr/cedef/societe-mission
5. Since 2006, the B Corp movement has upheld strong values with the aim of turning companies into
a ‘force for good” and highlighting companies that successfully combine for-profit and for-purpose
considerations. The objective of B Corp is to certify companies that integrate social, societal, and environmental objectives into their business model and operations. To find out more: www.bcorporation.
net/about-b-corps/. A label is no guide to the future performance of a company or of its management.
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We all have a role to play, asset managers
and institutional investors alike. Because
the solutions that can help make emissions
impossible already exist.

EXCLUSION,
ALLOCATION, AND
ENGAGEMENT:
THE TRIUMVIRATE
FOR ACHIEVING A NET
ZERO PORTFOLIO?
One solution that would enable us to achieve
net-zero portfolios by 2050 is to carry out a
carbon analysis to identify carbon-intensive
sectors, and then apply an informed exclusion strategy. This could involve excluding
carbon intensive sectors such as coal, oil,
or gas if reduction strategies are unclear or
insufficient in relation to the International
Energy Agency’s recommendations, which
point out that no new oil and natural gas
fields are needed in our pathway. However,
this wouldn’t go far enough. And neither
would restricting investments to sectors
generating zero or very limited emissions,
such as media or finance. These decisions
may give the illusion of a net zero portfolio; however, they neither contribute towards the much-needed transformation of the
economy, nor allow investors to reap any
reward from this transformation.

Beyond their role
as asset allocators,
institutional
investors also have
a second role to play
as shareholders,
supporting these
companies and
encouraging them
to strengthen their
decarbonization
strategies.
To divest or not to
divest: that's not
the right question.

On the road to net zero, it is essential for institutional investors to use their ‘power of allocation’ to identify companies able to contribute towards the transformation of the
economy. These include players that have set ambitious
carbon reduction pathways, irrespective of their sector,
and companies developing solutions addressing the entire
economy, that need financial support as they scale up. This
second category comprises renewable energies, hydrogen,
and energy efficiency solutions.
This allocation or reallocation phase can be conducted
across the full asset class spectrum: listed assets – focusing on issuers fostering the environmental and energy transition, green bonds, or the best of both worlds
through multi-asset vehicles – or real assets, by investing

in infrastructure projects dedicated to the energy transition
or the preservation of natural
capital.
Beyond their role as asset allocators, institutional investors also have a second role to
play as shareholders, supporting these companies and encouraging them to strengthen
their decarbonization strategies. Whether to divest or not
is asking the wrong question.
Before divesting, investors
should engage with the companies that have not yet taken
the road to carbon neutrality,
or that have set themselves insufficient goals. If these initiatives prove unsuccessful, then
divesting can also be a form of
shareholder engagement.
The solutions for achieving
carbon neutrality exist. We
now have to speed up regulatory initiatives to ensure these
become indispensable, by developing a framework for impact measurement, as well as
a mechanism that will facilitate
allocation towards ‘green’ assets in prudential terms.

It is also essential for institutional investors to be assisted
by asset managers that are not only “green” in appearance
but are pushing back the boundaries. Since the launch of
the firm in 2014, Mirova has been driven by the following
ambition: to use investing as a lever to fight against climate
change and foster carbon neutrality.
At Mirova, all of our investment solutions aim to contribute
to this collective effort by meeting three objectives:
Offering solutions consistent with the Paris Agreement6;
Offering investment blocks that allow our investors to accompany their alignment pathway;
Working hand-in-hand with the companies and the projects we invest in to move towards a global net zero trajectory by 2050, through shareholder engagement.

6. Mirova aims, for all its investments, to offer portfolios that are consistent with a climate trajectory of less than 2°C defined in the 2015 Paris agreements,
and systematically displays the carbon impact of its investments (excluding Inclusive and Natural Capital strategies), calculated using a proprietary methodology that may include biases.
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Legal information
About Mirova
Mirova is an affiliate of Natixis Investment Managers and is dedicated to Sustainable Investment. As a conviction-driven asset manager,
Mirova aims to create long-term value for its clients, while fostering sustainable development. As a pioneer in many areas of sustainable
finance, Mirova’s ambition is to continue innovating to offer its clients impactful investment solutions. Mirova and its affiliates manage 28.5
billion euros in AUM as of December 31st 2021. Mirova is a B-corp certified and mission-driven company*.
*A label is no guide to the future performance of the funds or to the performance of their managers.
This information is intended for professional and non-professional and professional clients as defined by MiFID. If it is not the case and you
receive this document and/or any attachement by mistake, please destroy it and indicate this breach to Mirova immediately.
This document is a non-contractual document for information purposes only.
This document does not constitute or form part of any offer, or solicitation, or recommendation to subscribe for, or buy, or concede any shares
issued or to be issued by the funds managed by Mirova investment management company. The presented services do not take into account
any investment objective, financial situation or specific need of a particular recipient. Mirova shall not be held liable for any financial loss or
for any decision taken on the basis of the information contained in this document, and shall not provide any consulting service, notably in the
area of investment services.
The information contained in this document is based on present circumstances, intentions and guidelines, and may require subsequent
modifications. Although Mirova has taken all reasonable precautions to verify that the information contained in this document comes from
reliable sources, a significant amount of this information comes from publicly available sources and/or has been provided or prepared by
third parties. Mirova bears no responsibility for the descriptions and summaries contained in this document. No reliance may be placed for
any purpose whatsoever on the validity, accuracy, durability or completeness of the information or opinion contained in this document, or
any other information provided in relation to the fund. Recipients should also note that this document contains forward-looking information,
issued on the date of this presentation. Mirova makes no commitment to update or revise any forward-looking information, whether due to
new information, future events or any other reason. Mirova reserves the right to modify or remove this information at any time without notice.
The information contained in this document is the property of Mirova. The distribution, possession or delivery of this document in some
jurisdictions may be limited or prohibited by law. Persons receiving this document are asked to learn about the existence of such limitations
or prohibitions and to comply with them.
Non-contractual document, issued in March 2022

MIROVA
French Public Limited liability company with board of Directors
Regulated by AMF under n°GP 02-014
RCS Paris n°394 648 216
Registered Office: 59, Avenue Pierre Mendes France – 75013 – Paris
Mirova is an affiliate of Natixis Investment Managers.
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Registered Office: 43, Avenue Pierre Mendes France – 75013 – Paris
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NATIXIS INVESTMENT MANAGERS
INTERNATIONAL
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RCS Paris n°329 450 738
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Natixis Investment Managers International is an affiliate of Natixis
Investment Managers.

Additional Notes
This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required by
local regulation, only at their written request. This material must not be used with Retail Investors.
To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the website (im.natixis.com/intl/intl-funddocuments)
In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management
company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendès France, 75013 Paris. Italy: Natixis Investment Managers
International Succursale Italiana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis Investment Managers International, Nederlands (Registration number
000050438298). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers International, Nordics Filial (Registration number 5164128372- Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Or,
Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized
by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment
Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration
number: HRB 88541). Registered office: Senckenberganlage 21, 60325 Frankfurt am Main. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7,
Bte 100, 1000 Bruxelles, Belgium. Spain: Natixis Investment Managers, Sucursal en España, Serrano n°90, 6th Floor, 28006 Madrid, Spain.
In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its representative
office in Zurich, Schweizergasse 6, 8001 Zürich.
In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered
office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as
described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland:
this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only
financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at
professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of
Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.
In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or
services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify as Professional
Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO
Box 506752, Dubai, United Arab Emirates
In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The
Company conducts investment management business, investment advisory and agency business and Type II Financial Instruments Business as a Financial Instruments Business
Operator.
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial
Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC
SICE No. 025, Tel. +886 2 8789 2788.
In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and qualified investors for information purpose only.
In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only.
In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial
advisers and wholesale clients only .
In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financi al advice. This is not a regulated offer
for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA
for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.
In Colombia: Provided by Natixis Investment Managers International Oficina de Representación (Colombia) to professional clients for informational purposes only as permitted under
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in
Colombia and is addressed to less than 100 specifically identified investors.
In Latin America: Provided by Natixis Investment Managers International.
In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San
Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.
In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products,
services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema
Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by
the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any
reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by
or registered with the CNBV or any other Mexican authority.
In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communication cannot be
distributed other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial instruments. Natixis
Investment Managers International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP
90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendès
France, 75013 Paris.
The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and
distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in which
they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service
provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.
The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an offer to
buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before
investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated.
These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this
material. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis Investment Managers. Past performance
information presented is not indicative of future performance.
Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy,
adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.
All amounts shown are expressed in USD unless otherwise indicated.
Natixis Investment Managers may decide to terminate its marketing arrangements for this fund in accordance with the relevant legislation

