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Economic & Political News

Inflation figures continuedto comeinhotin November. Headline CPInumbers, on a year-over-year basis, hit 6.2% in the
US and4.9% in the Euro Area, making a three-decade highin both regions. Supply constraints remain largely behind
price pressures, which is nowonder considering that personalconsumption expenditure on goods is 25% above pre-
pandemic levels. In addition, PMIs also came in above expectations in most countries, showing a very strong
manufacturing sectorand animproving services one, particularly in the US. Retail salesin the US advanced 16.3% year-
over-yearin October, the highestincreasesince June. The labour market surprised adding 531,000 nonfarm payrolls in
Octoberversus the 400,000 expected,and weekly jobless claims fell to their lowest level since 1969. In Europe,
economic data was more mixed as somenorthern and eastern countries reimposed mobility restrictions, which
triggered a deterioration on consumer sentiment. Positive news emerged from Japan'’s next fiscal package, which could
be larger than previously expected and could add support the country’'s GDP in 2022.

The House of Representatives passed the USD1.75 trillion Build Back Better plan, which now awaits in the Senate, where
Democratsexpect to use the reconciliation processto approve it. Moreover, following his renomination as Fed's chair,
Powell stated that inflation should nolongerbe referred as “transitory” and that he expected to discuss accelerating the
pace of the tapering of bond purchases at the Fed's December meeting. Incoming data on the newly discovered variant
will be key gauge whetherthe Fed will carry on with its accelerated tapering plans or not. Social Democrat leader Scholz
will succeed Merkel as chancellor of Germany after securing a deal with the Greens and the liberal Free Democratsto
form a coalition government.

Equities

Despite the strong economic data, global equities fell formost of November. The rising number of Covid cases in
Europe made the markets nervous about the potential of it also occurring in the US. Markets’ breadth kept deteriorating
as the month wentby. Indeed, the Russell 2000 was already down 6% coming into Black Friday. And, following the
discovery of the new variant by the end of the month, they sold off with the stocks related to the Reopening theme
suffering the most. The communicationservices, financials and energy sectors were amongst the worst performers,
while technology and consumer discretionary held up better. In particular, US chipmakers gained strongly and despite
current supply constraints.

Fixed Income

Conversely, sovereign bonds rallied in November as risk appetite weakened and investors priced in the possibility of a
fastertapering of asset purchases and the emergence of the Omicron variant. Noteworthy is that soon after getting the
highest US CPIfigure inthree decades, 10-year breakevens peaked and started their declineto theirlowest level inthe
month. This may well have been that markets are looking through inflation fears and are now switching theirattention to
growth following the Fed's pivot to aless dovish stance. Certainly, the Fed Funds futures now imply betweentwo and
three rate hikes in 2022, the first one to take place in June. In addition, yield curves have flattened considerably during
November, particularly in the US where the 2y 10y spread tightened 18 bps.

Investment grade credit saw flat total returns, +0.3% and 0.1% for EU IG and US IG, respectively, but underperformed
government bonds, whichreturned +1.2% and 0.3% for EU GOV and EU GOV. HY declined, with spreads widening
sharplyin the final week of the month. US HY fell -1.0% while the EU HY declined-0.6%.

Emerging Markets

The improving economic data coming out of China was not sufficient to offset the negative impactthata rising US
dollartends to have on emerging markets, which decline 4.1% in November. Indeed, Chinese externaland domestic
demand data beat market expectations, with exports jumping 27% year-over-year and retail sales 4.7% year-over-yearin
October.
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Turkey's finance minister, Lufti Elvan, resigned amid a 27% plunge inthe lira. The country’s central bank proceeded to
cutrates several times during the month despite running a 20% year-over-year average inflation. Moreover, China,
Russia,and India, which are responsible for 30% of methane emissions, did not commit to the global methane pledge
that was arrived to together with other 100 countries during COP26.

FX & Commodities

Perhaps the only thing hotterthan US inflation was its currency. The DXY Index soared to 16-month highs as mounting
signs of a strengthening US economy suggested the Federal Reserve may need totaperits bond purchases at a faster
pace and bring forward plans toraise interestrates. The US dollarreceived an added boost after President Bidenre-
nominated Powell fora secondterm as Fed chairas he is consideredless dovish than his main challenger forthe Fed
position, Lael Brainard. The euro weakened against most of its main peers, except forcommodity-linked currencies after
the ECB restated its cautious approach to tightening monetary conditions. In addition, the current wave of infections
hitting several European countries, including Germany and Netherlands, further dampened demand foreuro. The BoE
wrong-footed markets by keeping rates unchanged at record lows and sending the Sterling towards USD1.33 against
the US dollar —its lowest level since December 2020.

The S&P GSClIndex declined 11.8% in November largely driven downwards by the stronger US dollar, which tends to
negatively affect demand. In addition,a sharp decline in the price of oil also added downside pressure tothe
commoditiesindex. The energy component wasthe worst performer of the indexin November. The industrial metals
component alsorecorded a negative performance, with lower prices for zinc, lead, aluminium, and copper. The precious
metals component also declined, with lower prices for both silverand gold.

Top 3 Markets in November Return Top 3 Markets in November Return
- TA35 Tel Aviv 0.71% - EU GOV 1.29%0
- Swiss Market 0.4% - GLOBAL INF-LINKED 0.9%
- Nasdaq 0.3% -Us Gov 0.3%
Worst 3 Markets in November Worst 3 Markets in November

-1SEQ Ireland -8.2% -EM SovHC -1.8%
-IBEX 35 -8.2% - EM Corp HY -1.2%
- Hang Seng -7.4% - US HY -1.0%
Top 3 Markets in November Return Forex Return
- Turkey Bist 100 19. - DXY Index 2.3%
- S&P PSA Chile 8.3% - USD/EUR -2.3%
- FTSE South Africa 5.4% - USD/GBP -2.7%
Worst 3 Markets in November Commodities

- Moex Russia -10.6% - Gold -1.0%
- S&P Menal -6.0% -WTI -21.3%
- KOSPI Index -5.7% - Bitcoin -6.3%




Market Review

This material has been provided for information purposes only to investment service providers or other Prof essional Clients, Qualified or Institutional Inv estors
and, when required by local regulation, only at their written request. This material must not be used with Retail Investors.

Inthe E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers
S.A. is a Luxembourg management company that is authorized by the Commission de Surv eillance du Secteur Financier and is incorporated under Luxembourg
laws and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of
Luxembourg. ltaly: Natixis Investment Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3).
Registered office: Via San Clemente 1, 20122 Milan, Italy . Germany : Natixis Investment Managers S.A., Zweigniederlassung Deut schland (Registration number:
HRB 88541). Registered of fice: Senckenberganlage 21, 60325 Frankfurt am Main. Netherlands: Natixis Investment Managers, Nederlands (Registration number
50774670). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number
516405-9601 - Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment
Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006, Madrid, Spain Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime,
Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des Marchés Financiers
(French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anony me) registered in the Paris Trade and Companies
Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Genev a, Switzerland
or its representativ e of fice in Zurich, Schweizergasse 6, 8001 Zurich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no.
190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is
intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment
prof essionals and professional investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in
Guernsey : this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial
Services Commission; in Jersey : this material is intended to be communicated to and/or directed at professional inv estors only; in the Isle of Man: this material
is intended to be communicated to and/or directed at only financial services providers which hold alicense from the Isle of Man Financial Services Authority or
insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA
Related financial products or services are only av ailable to persons who hav e sufficient financial experience and understanding to participate in financial markets
within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered
office Unit L10-02, Level 10, ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425.
Content of Business: The Company conducts investment management business, investment advisory and agency business and Ty pe Il Financial Instruments
Business as a Financial Instruments Business Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise
regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei Ciy
11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and qualified investors for
information purpose only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to prof essional inv estors for information purpose only .

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general
information of financial advisers and wholesale clients only.

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This
is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only av ailable to New Zealand investors who hav e certified
that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service
providerin New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered
investment advisor, authorised and supervised by the Central Bank of Uruguay . Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or of fer of
any units of afund qualifies as a priv ate placement pursuant to section 2 of Uruguay an law 18,627. In Colombia: Provided by Natixis Investment Managers S.A
Oficina de Representacion (Colombia) to prof essional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products, services
or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public of feringin Colombia and is addressed
to less than 100 specifically identified inv estors.

In Mexico Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in
terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or
any other Mexican authority . Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of
Mexico. While shares of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of
securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized
under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority . Any reference contained herein to “Investment
Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with
the CNBV or any other Mexican authority .

In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers S.A. This communication
cannot be distributed other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any
related financial instruments. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surv eillance
du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B115843. Registered office of Natixis Investment Managers S.A. :2,
rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised
investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated
activities only in and from the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not av ailable to all investors
in all jurisdictions. It is the responsibility of each investment service provider to ensure that the of fering or sale of fund shares or third-party investment serv ices
toits clients complies with the relev ant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a
recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives,
risks and expenses of any investment carefully bef ore investing. The analy ses, opinions, and certain of the investment themes and processes referenced herein
represent the views of the portfolio manager(s) as of the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to
change. There can be no assurance that dev elopments will transpire as may be forecasted in this material. The analy ses and opinions expressed by external
third parties are independent and does not necessarily reflect those of Natixis Investment Managers. Past perf ormance information presented is not indicative
of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not
guarantee the accuracy, adequacy, or completeness of such information. This material may not be distributed, published, or re produced, in whole or in part. All
amounts shown are expressed in USD unless otherwise indicated.



Market Review -

NATIXIS INVESTMENT MANAGERS

RCS Paris 453 952 681 - Capital : € 237 087 487 €

43, Avenue Pierre Mendés-France, 75013 Paris

www.im.natixis.com NATIXIS INVESTMENT MANAGERS INTERNATIONAL

Limited company with a share capital of 94 127 658,48 euros

Trade register n° 329 450 738 Paris Authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009.
Registered office: 43, avenue Pierre Mendes-France - 75013 Paris

www.im.natixis.com



