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Economic & Political news
Following the March sell-off, markets rebounded strongly in April, despite dismal economic data, as large fiscal and monetary
stimulus helped lift sentiment. First quarter GDP growth releases showed the US declined at an annualised rate of 4.8% –its worst
decline since 2008 – and the Eurozone an even worse drop of 3.8% QoQ (not annualised). France dropped 5.8% QoQ (technically
entering into recession), Italy 4.7% QoQ and Spain 5.2% QoQ. Chinese growth dropped 6.8% YoY –its first ever decline since the
series started in 1992. Economic data releases hit multi-year lows: US initial jobless claims totalled over 20 million over April;
retail sales fell 8.7% in March and industrial production slipped 5.4%. Europe saw business confidence slump to 2009 levels, as
Germany’s Ifo and Gfk surveys posted their lowest levels on record. However, the country’s ZEW Economic Sentiment index
jumped in its largest monthly increase on record as investors started “to see a light at the end of a very long tunnel”, even though
they do not expect growth until late 2020. Chinese data suggests a very gradual recovery, as PMI surveys rebounded and the
Urban Survey Unemployment rate decreased from 6.2% to 5.9%.
Policymakers around the globe continued to announce unprecedented support programs. The Federal Reserve, European Central
Bank and Bank of Japan have all announced virtually unlimited bonds purchase programs. The Fed has also committed to buying
IG and HY (“fallen angels”) bonds as well as some corporate ETFs. Likewise, the ECB expanded the eligibility on collateral
requirements to include HY securities and relaxed its country specific constraints on sovereign debt purchases to support those
countries hardest hit by the virus. The Eurogroup launched an emergency support program of EUR540 billion and the European
Council took steps towards setting up a recovery fund, though talks are ongoing. Congress passed phase 3.5 of its stimulus
measures, bringing the total to nearly USD2.8 trillion in fiscal support.

Equities
Equity markets rebounded in April thanks to massive stimulus by central banks and governments. The S&P500 has recovered
31% since its initial 34% slump in March, and the Stoxx 600 has bounced back 24%, in what many are referring to as a “bear
market rally”. Over the month, the S&P500 increased 11.8% and the NASDAQ increased 15.5%, both outperforming the MSCI
World. Volatility retreated (to about 34) from March’s extreme levels. Overall, developed markets (+11%) outperformed
emerging markets (+9%) and growth stocks (+13%) outperformed value stocks (+9%). The Stoxx600 rose by 6.7%, the Dax by
9.3%, the CAC40 by 4% and the FTSE MIB by 3.8%. All major developed market equity indices were positive, the IBEX35
being worst performer with an increase of just 2.5%. The best sectors were Consumer Discretionary (+17%), Energy (+16.2%)
and Materials (+13.8%). The worst performing sectors were Utilities (+3.2%), Consumer Staples (+6.1%) and Financials (+7.5%).
Q1 earnings season has been mixed so far, even though lockdown measures only took place later in the quarter. Unsurprisingly,
many companies are withdrawing their full year guidance and cutting, if not stopping, dividends.

Fixed Income
Sovereign bonds rallied, supported by significant balance sheet expansion by global central banks. For instance, the Fed’s balance
sheet increased by USD1.3 in April alone, and it currently amounts to USD6.6 trillion (32% of US GDP). In addition, all major
central banks have introduced a myriad of facilities in order to enable a swift transmission throughout their economies. As central
banks expanded the size and scope of their asset purchase programs, credit outperformed government bonds. US and EU IG
spreads narrowed 59 and 52 bps respectively, and US and EU HY spreads narrowed 136 and 137 bps respectively. The US 10year Treasury yield fell 3bps to 0.64%, German Bunds fell 12bps to -0.58%, French OATs fell 10bps to -0.11%, UK Gilts fell
13bps to 0.23%, while Italian BTPs increased 24bps to 1.76%.

Emerging Markets
Since lifting the Wuhan lockdown on 8 April, China has been trying to ramp up activity to pre-coronavirus levels. However,
economic data indicates that this may be a slow process, as domestic demand remains weak and the Caixin Manufacturing PMI
fell below 50 again after having rebounded from record lows. Moreover, the countries’ balance of trade signals weak global
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demand and exports continued to fall in March as China’s main buyers remained in lockdown. The People’s Bank of China eased
further, cutting 1-year loan prime rate, its key policy rate, for the second time this year, by 20 bps to 3.85%. More broadly, a
number of emerging markets, many of which entered the crisis already burdened with high debt and deficit levels, now have to
cope with the historic slump in oil prices . Nonetheless, emerging markets followed developed market higher in April, with the
MCSI EM Index up 9.2%. The best performing emerging markets (in local currency) were the Argentinian Merval Index
(+34.3%), the Thai SET Index (+16.9%) and the Pakistani KSE-100 Index (+16.7%).The worst performing emerging markets
were the Russian MOEX Index (+5.7), the Malaysian FTSE (+4.9%) and the Jakarta Index (+ 4.3%).

FX & Commodities
The US dollar index was flat around 100 in April. However, we saw diverging performances across global currencies. USD
strengthened 0.7% vs EUR, 1.4% vs GBP, 0.4% vs CHF, 5.6% vs TRY, 5.4% vs BRL and 3.7% vs ARS. Conversely, USD
weakened 0.3% vs JPY, 0.3% vs CNY, 2.3% vs CLP, 6.2% vs AUD and 5.2% vs CLP. Gold hit USD1730 per ounce (+9.7%) –
its highest level since 2012; but ended the month up 7%. OPEC+ reached a deal to cut oil production by 9.7mbd in May and June
in order to offset the loss in demand of about 19mbd on average for the same period. However, as demand slumped on the global
lockdown, May WTI contracts briefly dropped below zero (USD -37 per barrel) as storage concerns grew near the expiry date.
Brent increased about USD3 dollars per barrel over the month (~11%) and WTI fell 8% over the month. Copper increased 5.7%
and Coffee dropped -11.7%.

DOCUMENT INTENDED FOR PROFESSIONAL CLIENTS

2

This material has been prov ided f or inf ormation purposes only to inv estment serv ice prov iders or other Prof essional Clients, Qualif ied or Institutional Inv estors
and, when required by local regulation, only at their written request. This material must not be used with Retail Inv estors.
Please read the prospectus and Key Inv estor Information carefully before inv esting, available, if registered in your jurisdic tion, from Natixis Investment Managers’
of f ices (im.natixis.com) and the f ollowing Pay ing Agents/Representativ es: France: CACEIS Bank France, 1-3, Place Valhubert, 75013 Paris. Germany:
Rheinland-Pf alz Bank, Große Bleiche 54-56, D-55098 Mainz. Italy : State Street Bank SpA, Via Ferrante Aporti, 10, 20125, Milano. Switzerland: RBC Inv estor
Serv ices Bank S.A., Esch-sur-Alzette, Zurich Branch, Bleicherweg 7, CH-8027 Zurich.
In the E.U. (outside of the UK and France): Prov ided by Natixis Inv estment Managers S.A. or one of its branch of f ices listed below. Natixis Inv estment
Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surv eillance du Secteur Financier an d is incorporated under
Luxembourg laws and registered under n. B 115843. Registered of f ice of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand
Duchy of Luxembourg. Italy: Natixis Investment Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 2345 8.3).
Registered of f ice: Via San Clemente 1, 20122 Milan, Italy . Germany : Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number:
HRB 88541). Registered of f ice: Im Trutz Frankf urt 55, Westend Carrée, 7. Floor, Frankf urt am Main 60322, Germany . Netherlands: Natixis Inv estment
Managers, Nederlands (Registration number 50774670). Registered of f ice: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Inv estment
Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Of f ice). Registered of f ice: Kungsgatan 48 5tr, Stockholm 111
35, Sweden. Spain: Natixis Inv estment Managers, Sucursal en España. Serrano n°90, 6th Floor, 28006 Madrid, Spain. Belgium: Natixis Inv estment Managers
S.A., Belgian Branch, Louizalaan 120 Av enue Louise, 1000 Brussel/Bruxelles, Belgium.
In France: Prov ided by Natixis Inv estment Managers International – a portf olio management company authorized by the Autorité des Marchés Financiers
(French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anony me) registered in the Paris Trade and Companies
Register under no. 329 450 738. Registered of f ice: 43 av enue Pierre Mendès France, 75013 Paris. In Switzerland: Prov ided f or inf ormation purposes only by
Natixis Inv estment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Genev a, Switzerland or its representativ e of f ice in Zurich, Schweizergasse 6,
8001 Zürich. In the British Isles: Prov ided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority
(register no. 190258) - registered of f ice: Natixis Inv estment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distributio n of
this material is intended to be made to persons as described as f ollows: in the United Kingdom: this material is intended to be communicated to and/or directed
at inv estment prof essionals and prof essional inv estors only ; in Ireland: this material is intended to be communicated to and/ or directed at prof essional inv estors
only ; in Guernsey : this material is intended to be communicated to and/or directed at only f inancial serv ices prov iders which hold a license f rom the Guernsey
Financial Serv ices Commission; in Jersey : this material is intended to be communicated to and/or directed at prof essional inv estors only ; in the Isle of Man:
this material is intended to be communicated to and/or directed at only f inancial serv ices prov iders which hold a license f ro m the Isle of Man Financial Serv ices
Authority or insurers authorised under section 8 of the Insurance Act 2008.
In the DIFC: Prov ided in and f rom the DIFC f inancial district by Natixis Inv estment Managers Middle East (DIFC Branch) which is regulate d by the DFSA.
Related f inancial products or serv ices are only av ailable to persons who hav e suf f icient financial experience and understanding to participate in f inancial
markets within the DIFC, and qualif y as Prof essional Clients or Market Counterparties as def ined by the DFSA. No other Person should act upon this
material. Registered of f ice: Office 504-D, 5th Floor, South Tower, Emirates Financial Towers, PO Box 118257, DIFC, Dubai, United Arab Emirates.
In Taiwan: Prov ided by Natixis Inv estment Managers Securities Inv estment Consulting (Taipei) Co., Ltd., a Securities Inv estment Consul ting Enterprise
regulated by the Financial Superv isory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xiny i Dist., Taipei City
11065, Taiwan (R.O.C.), license number 2018 FSC SICE No. 024, Tel. +886 2 8789 2788. In Singapore: Prov ided by Natixis Inv estment Managers Singapore
(name registration no. 53102724D) to distributors and institutional inv estors f or inf ormational purposes only . Natixis Inv estment Managers Singapore is a
div ision of Ostrum Asset Management Asia Limited (company registration no. 199801044D). Registered address of Natixis Inv estment Managers Singapore: 5
Shenton Way , #2205 UIC Building, Singapore 068808. In Hong Kong: Prov ided by Natixis Inv estment Managers Hong Kong Limited to institutional/ corporate
prof essional inv estors only . In Australia: Prov ided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is
intended f or the general inf ormation of f inancial adv isers and wholesale clients only . In New Zealand: This document is intended f or the general inf ormation of
New Zealand wholesale inv estors only and does not constitute f inancial adv ice. This is not a regulated of f er f or the purposes of the Financial Markets Conduct
Act 2013 (FMCA) and is only av ailable to New Zealand inv estors who hav e certif ied that they meet the requirements in the FMCA f or wholesale inv estors.
Natixis Inv estment Managers Australia Pty Limited is not a registered f inancial serv ice prov ider in New Zealand.
In Latin America: Prov ided by Natixis Inv estment Managers S.A. In Uruguay: Prov ided by Natixis Inv estment Managers Uruguay S.A., a duly registered
inv estment adv isor, authorised and superv ised by the Central Bank of Uruguay . Of f ice: San Lucar 1491, Montev ideo, Uruguay , CP 11500. The sale or of fer of
any units of a f und qualif ies as a priv ate placement pursuant to section 2 of Uruguay an law 18,627. In Colombia: Prov ided by Natixis Inv estment Managers
S.A. Of icina de Representación (Colombia) to prof essional clients f or inf ormational purposes only as permitted under Decree 2 555 of 2010. Any products,
serv ices or inv estments ref erred to herein are rendered exclusiv ely outside of Colombia. This material does not constitute a public of f ering in Colombia and is
addressed to less than 100 specif ically identified inv estors. In Mexico: Prov ided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated f inancial
entity or an inv estment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registe red with the Comisión Nacional
Bancaria y de Valores (CNBV) or any other Mexican authority . Any products, serv ices or inv estments referred to herein that require authorization or license are
rendered exclusiv ely outside of Mexico. Natixis Investment Managers is an entity organized under the laws of France and is no t authorized by or registered
with the CNBV or any other Mexican authority to operate within Mexico as an inv estment manager in terms of the Mexican Securities Market Law (Ley del
Mercado de Valores). Any use of the expression or ref erence contained herein to “Inv estment Managers” is made to Natixis Inv e stment Managers and/or any
of the inv estment management subsidiaries of Natixis Investment Managers, which are also not authorized by or registered with the CNBV or any other Mexican
authority to operate within Mexico as inv estment managers.
The abov e ref erenced entities are business dev elopment units of Natixis Inv estment Managers, the holding company of a div erse line -up of specialised
inv estment management and distribution entities worldwide. The inv estment management subsidiaries of Natixis Inv estment Manag ers conduct any regulated
activ ities only in and f rom the jurisdictions in which they are licensed or authorized. Their serv ices and the products they manage are not av ailable to all inv estors
in all jurisdictions. It is the responsibility of each inv estment serv ice prov ider to ensure that the of f ering or sale of f und shares or third party inv estment serv ices
to its clients complies with the relev ant national law. The prov ision of this material and/or ref erence to specif ic securitie s, sectors, or markets within this material
does not constitute inv estment adv ice, or a recommendation or an of f er to buy or to sell any security , or an of f er of any reg ulated f inancial activ ity. Inv estors
should consider the inv estment objectiv es, risks and expenses of any inv estment caref ully bef ore inv esting. The analy ses, opinions, and certain of the
inv estment themes and processes ref erenced herein represent the v iews of the portf olio manager(s) as of the date indicated. These, as well as the portf olio
holdings and characteristics shown, are subject to change. There can be no assurance that dev elopments will transpire as may be f orecasted in this material.
Past perf ormance inf ormation presented is not indicativ e of f uture perf ormance. Although Natixis Inv estment Managers believ es the inf ormation prov ided in this
material to be reliable, including that f rom third party sources, it does not guarantee the accuracy , adequacy , or completene ss of such inf ormation. This material
may not be distributed, published, or reproduced, in whole or in part.
All amounts shown are expressed in USD unless otherwise indicated.
NATIXIS INVESTMENT MANAGERS

NATIXIS INVESTMENT MANAGERS INTERNATIONAL

RCS Paris 453 952 681 - Capital : €178 251 690
43, Av enue Pierre Mendès-France, 75013 Paris
www.im.natixis.com

Limited company with a share capital of 51 371 060.28 euros
Trade register n° 329 450 738 Paris Authorized by the Autorité des Marchés
Financiers (French Financial Markets Authority - AMF) under no. GP 90-009.
Registered of f ice: 43, av enue Pierre Mendès-France - 75013 Paris
www.im.natixis.com

DOCUMENT INTENDED FOR PROFESSIONAL CLIENTS

3

