
 
              

 
 

 
 
 

2017 quick overview  
 
Market growth driven by the Americas and Power & 
Renewables 
2017 was a positive year for infrastructure debt in terms of 
volume ($240Bn and + 10% vs 2016) thanks to the Americas 
(+ 57% vs 2016) and Power and Renewables (+ 42% vs 2016). 
 
Power & Renewables reached a peak in volume   
Since 2008, Power and Renewables have been the major 
sector in the market, following the decline in public orders in 
transportation and social accommodation. This trend 
continued in 2017. Power and Renewables’ transactions 
reached their highest point ever, at roughly $120Bn (49 % of 
the global market), largely due to Renewables, which 
reached a peak at roughly $62Bn (21% of the global market). 
 

 
  

 
 

Europe and the Americas the most active regions 
Europe and the Americas have always been the two most 
active geographic areas. This trend was confirmed again this 
year. Nevertheless, the Americas were the most active 
regions (market share 43% vs 30% in 2016) with numerous 

refinancing and acquisition transactions of gas-fired plants in 
the USA, along with some jumbos in Canadian oil and gas. 
As usual, Australia accounted for the bulk of Asia-Pacific 
activity. Recently, other Asian countries (especially 
Indonesia, Japan and Philippines) substantially supported 
market growth.  

 
  
Several records in Power & Renewables - Decreasing costs 
trigger the end of subsidies  
This year, the sector experienced the lowest solar photo-
voltaic cost due to the decrease in the cost of solar panels. 
This was particularly evident in Saudi Arabia where costs fell 
to $0.01785 Kw/H.  This record has already revived interest 
in photo-voltaic farms in other countries (e.g. auctions in 
France, Denmark Spain, and recently in Germany). This 
decrease in costs will spread grid parity in the market of 
photo-voltaic energy, paving the way for the development of 
free-subsidy projects. Incidentally, the beginning of 2018 has 
seen first unsubsidized photo-voltaic farm in Portugal. 
In Germany, EnBW and Orsted won the first free-subsidy 
offshore wind auctions. The Netherlands followed with the 
launch of their first free-subsidy auction by year-end. These 
leading players introduced merchant risk in the wind 
offshore sub-sector.  

Source: Infrastructure Journal Database as of 31/12/2017  
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We anticipate that the fading out of subsidies will 
significantly and permanently reshape the risk profile of 
renewables transactions. 
 
New territories: Offshore wind out of Europe – Batteries in 
Renewables – Broadband 
The offshore wind industry is also expanding out of Europe, 
its historical market-place:  the USA and Taiwan have now 
signed many water lease agreements allowing the 
development of the sector. 
Of note in the Renewables’ sector is the increase of 
integrated batteries being included in projects. The batteries 
mitigate the alternative nature of renewable power and help 
to keep the grid balanced.  At the beginning of 2018, we even 
saw the first stand-alone battery transaction.  
The new sub-sector of broadband projects supported the 
growth of the Telecom sector in Europe and USA. 
 
Brownfield vs greenfield, and the winner is…. 
Refinancings and acquisition financings largely supported 
the market in 2017 and reached an all time high volume of 
$132 Bn, i.e. roughly 55% of the year’s activity, vs 32% in 
2016. Brownfield transactions have been dominant across 
the board. One reason for this growth is that many of the 
post construction refinancings were initially financed as 
“greenfield” a few years ago 
 

Outlook for 2018 
 
Energy transition to boost Renewables and related sub-
sectors  
Following the COP meetings commitments and due to the 
decrease in costs, we anticipate that Renewables will drive a 
significant portion of the market growth in the coming years. 
it should be noted, that  power storage and transmission line 
projects are likely to develop in the wake of the boom in 
Renewables. 
 
Unclear launch of Transport & Social Accommodation in 
Europe and the USA. 
A lot of greenfield projects are still awaiting the green light 
from public authorities, struggling with budget cuts in 
Europe and with the Trump administration’s decision on the 
infrastructure plan in the USA. However, some major 
projects should close this year: rail and road in Australia, 
Canada, Norway, Germany and the Netherlands. The 
Transportation and Social Accommodation sector is 
expected to be supported by refinancings and asset 
acquisitions, continuing the 2017 trend. 
 
New developments 
Broadband and undersea cable projects are also expected to 
increase in the coming years. The access to broadband 
networks in urban and rural areas is on the agenda in several 
regions, e.g. the 2020 Strategy and Digital Agenda issued by 
the European authorities.  
 
 

Where is the value for investors? 

 
Where can investors find added value in infrastructure 
debt? 
We believe that value still exists in the European market. 
Nevertheless, this market is restrictive (30% of the global 
market) and not so booming. The growth and the value are 
likely to be partly beyond Europe and beyond traditional 
sectors. That is why Natixis AM opens its strategies to the 
whole infrastructure universe including traditional and new 
sub-sectors in Europe and in OECD. Moreover this universe 
covers over 70% of the global market (i.e. 40% more than the 
sole Europe). With this coverage, we are able to perform a 
real selection of transactions.  
 
Which risk approach should investors favor to capture yield 
in this broad universe?  
Widening the investment universe to access new and 
attractive transactions means taking new risks: country, 
technological or merchant risks. Natixis AM developed a very 
structured investment process: We control and limit the risk 
at the transaction level. In addition we apply a unique 
portfolio construction methodology to achieve an effective 
diversification of risk factors.  
 
Which portfolio duration should investors target?  
We believe the universe offers attractive opportunities 
across the entire maturity spectrum. Our diversified 
strategies combine short to long duration transactions 
resulting in portfolios with a mid-term average duration, 
including greenfield, brownfield refinancings and 
acquisitions. 
 
Natixis AM implements a mid-term duration strategy 
selecting attractive transactions diversified across 
Europe and OECD, across all sectors (with an emphasis 
on “green” sectors), with the aim to build portfolios 
displaying an effective diversification of risk factors.  
 
Legal information 
Natixis Asset Management 
Limited liability company - Share capital €50,434,604.76  
Regulated by AMF under no. GP 90-009 RCS Paris n°329 450 738  
Registered Office: 21 quai d’Austerlitz – 75634 Paris Cedex 13 - Tel. +33 1 78 40 80 00 
This document is intended for professional clients only. It may not be used for any 
purpose other than that for which it was intended and may not be reproduced, 
disseminated or disclosed to third parties, whether in part or in whole, without prior 
written consent from Natixis Asset Management. No information contained in this 
document may be interpreted as being contractual in any way. This document has 
been produced purely for informational purposes. It consists of a presentation created 
and prepared by Natixis Asset Management based on sources it considers to be 
reliable.  
Natixis Asset Management reserves the right to modify the information presented in 
this document at any time without notice, and in particular anything relating to the 
description of the investment process, which under no circumstances constitutes a 
commitment from Natixis Asset Management. Natixis Asset Management will not be 
held liable for any decision taken or not taken on the basis of the information in this 
document, nor for any use that a third party might make of the information.  
Figures mentioned refer to previous years. Past performance does not guarantee 
future results.  
The analyses and opinions referenced herein represent the subjective views of the 
author(s) as referenced, are as of the date shown and are subject to change. There can 
be no assurance that developments will transpire as may be forecasted in this material. 

 
 



 
 

Additional Notes 
 
This material has been provided for information purposes only to investment service 
providers or other Professional Clients, Qualified or Institutional Investors and, when 
required by local regulation, only at their written request.  This material must not be 
used with Retail Investors.  
 
In the E.U. (outside of the UK): Provided by Natixis Investment Managers S.A. or one 
of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg 
management company that is authorized by the Commission de Surveillance du 
Secteur Financier and is incorporated under Luxembourg laws and registered under n. 
B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, 
L-2180 Luxembourg, Grand Duchy of Luxembourg. France: Natixis Investment 
Managers Distribution (n.509 471 173 RCS Paris). Registered office: 43 avenue Pierre 
Mendès France, 75013 Paris. Italy: Natixis Investment Managers S.A., Succursale 
Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). 
Registered office: Via Larga, 2 - 20122, Milan, Italy. Germany: Natixis Investment 
Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). 
Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 
60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration 
number 50774670). Registered office: World Trade Center Amsterdam, Strawinskylaan 
1259, D-Tower, Floor 12, 1077 XX Amsterdam, the Netherlands. Sweden: Natixis 
Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish 
Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 
35, Sweden. Spain: Natixis Investment Managers, Sucursal en España. Paseo de 
Recoletos 7-9, Planta 7, 28004, Madrid, Spain. 
 
In Switzerland: Provided for information purposes only by Natixis Investment 
Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its 
representative office in Zurich, Schweizergasse 6, 8001 Zürich.  
 
In the U.K.: Provided by Natixis Investment Managers UK Limited which is authorised 
and regulated by the UK Financial Conduct Authority (register no. 190258).  This 
material is intended to be communicated to and/or directed at persons (1) in the 
United Kingdom, and should not to be regarded as an offer to buy or sell, or the 
solicitation of any offer to buy or sell securities in any other jurisdiction than the United 
Kingdom; and (2) who are authorised under the Financial Services and Markets Act 
2000 (FSMA 2000); or are high net worth businesses with called up share capital or net 
assets of at least £5 million or in the case of a trust assets of at least £10 million; or any 
other person to whom the material may otherwise lawfully be distributed in 
accordance with the FSMA 2000 (Financial Promotion) Order 2005 or the FSMA 2000 
(Promotion of Collective Investment Schemes) (Exemptions) Order 2001 (the 
"Intended Recipients"). The fund, services or opinions referred to in this material are 
only available to the Intended Recipients and this material must not be relied nor acted 
upon by any other persons. Registered Office: Natixis Investment Managers UK 
Limited, One Carter Lane, London, EC4V 5ER. 
 
In the DIFC: Provided in and from the DIFC financial district by Natixis Investment 
Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial 
products or services are only available to persons who have sufficient financial 
experience and understanding to participate in financial markets within the DIFC, and 
qualify as Professional Clients as defined by the DFSA. Registered office: Office 603 - 
Level 6, Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates.  
 
In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: 
Director-General of the Kanto Local Financial Bureau (kinsho) No. 425. Content of 
Business: The Company conducts discretionary asset management business and 
investment advisory and agency business as a Financial Instruments Business 
Operator. Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo.  
 
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting 
(Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the 
Financial Supervisory Commission of the R.O.C . Registered address: 16F-1, No. 76, 
Section 2, Tun Hwa South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial 
Building I), R.O.C., license number 2012 FSC SICE No. 039, Tel. +886 2 2784 5777.  
 
In Singapore: Provided by Natixis Investment Managers Singapore (name registration 
no. 53102724D) to distributors and institutional investors for informational purposes 
only.  Natixis Investment Managers  Singapore is a division of Natixis Asset 
Management Asia Limited (company registration no. 199801044D). Registered address 
of Natixis Investment Managers Singapore: 10 Collyer Quay, #14-07/08 Ocean 
Financial Centre, Singapore 049315. 
 
In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to 
institutional/ corporate professional investors only. 
 
In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 
088 786 289) (AFSL No. 246830) and is intended for the general information of financial 
advisers and wholesale clients only. 
 
In New Zealand: This document is intended for the general information of New 
Zealand wholesale investors only and does not constitute financial advice. This is not a 
regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) 
and is only available to New Zealand investors who have certified that they meet the 

requirements in the FMCA for wholesale investors. Natixis Investment Managers 
Australia Pty Limited is not a registered financial service provider in New Zealand. 
 
In Latin America: Provided by Natixis Investment Managers S.A.  
 
In Chile: Esta oferta privada se inicia el día de la fecha de la presente comunicación. La 
presente oferta se acoge a la Norma de Carácter General N° 336 de la Superintendencia 
de Valores y Seguros de Chile. La presente oferta versa sobre valores no inscritos en el 
Registro de Valores o en el Registro de Valores Extranjeros que lleva la 
Superintendencia de Valores y Seguros, por lo que los valores sobre los cuales ésta 
versa, no están sujetos a su fiscalización. Que por tratarse de valores no inscritos, no 
existe la obligación por parte del emisor de entregar en Chile información pública 
respecto de estos valores. Estos valores no podrán ser objeto de oferta pública 
mientras no sean inscritos en el Registro de Valores correspondiente. 
In Uruguay: Provided by Natixis Investment Mangers Uruguay S.A., a duly registered 
investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: 
San Lucar 1491, oficina 102B, Montevideo, Uruguay, CP 11500. The sale or offer of any 
units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 
18,627.  
 
In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representación 
(Colombia) to professional clients for informational purposes only as permitted under 
Decree 2555 of 2010. Any products, services or investments referred to herein are 
rendered exclusively outside of Colombia. This material does not constitute a public 
offering in Colombia and  is addressed to less than 100 specifically identified investors. 
 
In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated 
financial entity or an investment manager in terms of the Mexican Securities Market 
Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional 
Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services 
or investments referred to herein that require authorization or license are rendered 
exclusively outside of Mexico. Natixis Investment Managers is an entity organized 
under the laws of France and is not authorized by or registered with the CNBV or any 
other Mexican authority to operate within Mexico as an investment manager in terms 
of the Mexican Securities Market Law (Ley del Mercado de Valores). Any use of the 
expression or reference contained herein to “Investment Managers” is made to Natixis 
Investment Managers and/or any of the investment management subsidiaries of 
Natixis Investment Managers, which are also not authorized by or registered with the 
CNBV or any other Mexican authority to operate within Mexico as investment 
managers. 
 
The above referenced entities are business development units of Natixis Investment 
Managers, the holding company of a diverse line-up of specialised investment 
management and distribution entities worldwide. The investment management 
subsidiaries of Natixis Investment Managers conduct any regulated activities only in 
and from the jurisdictions in which they are licensed or authorized. Their services and 
the products they manage are not available to all investors in all jurisdictions. It is the 
responsibility of each investment service provider to ensure that the offering or sale of 
fund shares or third party investment services to its clients complies with the relevant 
national law. 
 
The provision of this material and/or reference to specific securities, sectors, or 
markets within this material does not constitute investment advice, or a 
recommendation or an offer to buy or to sell any security, or an offer of any regulated 
financial activity. Investors should consider the investment objectives, risks and 
expenses of any investment carefully before investing. The analyses, opinions, and 
certain of the investment themes and processes referenced herein represent the views 
of the portfolio manager(s) as of the date indicated. These, as well as the portfolio 
holdings and characteristics shown, are subject to change. There can be no assurance 
that developments will transpire as may be forecasted in this material. Past 
performance information presented is not indicative of future performance. 
 
Although Natixis Investment Managers believes the information provided in this 
material to be reliable, including that from third party sources, it does not guarantee 
the accuracy, adequacy, or completeness of such information. This material may not 
be distributed, published, or reproduced, in whole or in part. 
 
All amounts shown are expressed in USD unless otherwise indicated. 
 


