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In the summer of 2022, European economies — particularly Germany, the continent’s industrial
powerhouse — appeared on the verge of an unprecedented crisis as Russia began to cut off natural gas
supply.

Key takeaways: industrial production. Benchmark TTF! gas
e |n opposition to EU support of Ukraine, prices, which peaked at 15x their 2017-21
Russia cut off 90% of natural gas supply average mid-2022, fell to 7x that average by
to Europe in September 2022 - year-end and are now at 1-1.5x.

threatening countries, like industrial
powerhouse Germany, with crisis.

e A combination of quick response to
drive imported new supply and
innovative ways to decrease demand,

Benchmark European natural gas price
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along with a warmer winter, helped 220
curb the issue. 300
e This example highlights how economic
expectations for Europe have shifted, 250
and why we are finding opportunity in
that market. 200
In an attempt to pressure the EU into reducing 120
its support of Ukraine following the invasion, 100
Russia threatened cutting off its natural gas
supply to Europe. In 2021, Russia supplied 55% 50
of Germany’s natural gas. By September 2022,
however, 90% of Russian gas piped to Germany 0

and other economies (Austria, Czech Republic,
Poland) had stopped flowing. Gas prices soared
to more than ten times where they began 2021 Source: Bloomberg as of June 27, 2023
and took electricity prices along with them.
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Another impressive figure is the fill rate of

A year later, the most remarkable thing about storage within the EU: it exited the winter
the European energy crisis is what didn’t season at a historical high and currently nears
happen. There was no forced rationing of 71%. Gas prices are volatile, but the market is

LTTF is the price of gas at Title Transfer Facility, the key
transit point for natural gas in the Netherlands.
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now pricing a fairly benign outcome next winter
even without the resumption of Russian gas

supply.
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Source: Bloomberg as of June 25, 2023
What happened? Supply & demand dynamics

Weather partly helped—a warmer than usual
winter provided a natural reduction in gas
demand, but most estimates peg this at less
than a third of the total effect. Rather, the
answer is more Economics 101: supply
responded and demand responded.

On the supply side, the EU imported liquefied
natural gas (LNG) in greater volumes than most
expected from suppliers like Qatar and the U.S.
even as Chinese demand weakened. Bidding for
the cargoes wasn’t enough, however. LNG is
imported as a liquid but needs to be turned
back into gas before it goes into the pipes.
Setting up this infrastructure takes time, often
three to five years. In a remarkable feat of
engineering, Germany set up significant import
terminals in a matter of months. By 2030, the
country is predicted to grow from zero LNG
import capacity to become the world’s fourth

largest importer that is able to import enough
gas not only to cover its domestic needs but to
re-export to landlocked neighbors.

On the demand side, companies scrambled to
find ingenious ways to make the same output
with less gas. The solutions varied industry-by-
industry, but they switched fuel supplies or
began to import gas-intensive components
from abroad where possible. Hours during
which commercial and industrial buildings were
heated were shortened and the temperature
reduced. One of the biggest surprises was the
degree to which residential demand,
traditionally not very sensitive to price,
responded to public campaigns to turn down
the thermostat, shut off heat to empty rooms
and save on energy use. These efforts were
seen as a way, all at once, to save costs, to help
sustainability and to display European solidarity
with Ukraine.

What does it mean?

Looking back, what lessons can we draw?
Perhaps the biggest one is: people adjust.
Particularly in a crisis, behavior does not
continue along its status quo path but adapts to
face the challenges at hand. Europe’s energy
challenges are real and risk is never out of the
system, but pessimistic forecasts about the
imminent “deindustrialization” of the continent
failed to materialize.

In asset markets, betting on the human
capacity to rebound and adapt to a challenge
when others are wary can provide an attractive
entry point into an investment—a pillar of
Harris Associates’ value investing philosophy—
whereas simply extrapolating the recent past
can lead investors to miss the dynamic nature
of economic systems.
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Our view: the opportunity in Europe

While gas markets are volatile, we believe the
steps Europe has taken to both build up its
reserves and conserve energy overall will carry
them through the coming winter and beyond.

The market has been discounting European
stocks due to concerns about the war in
Ukraine, a European energy crisis and record
high inflation. In reality, though, Europe has
been resilient through all of this.

There are numerous examples of European-
based companies (luxury goods, global
industrials, consumer product companies, etc.)
that are global operators selling at extremely
depressed valuations because of the postal

code of their corporate headquarters. When
the market doesn’t separate the macro from
the micro, there is an exploitable opportunity
for long-term investors, such as ourselves, who
measure value generally based on corporate
performance and specifically through cash flow
generation through time, versus on macro
events.

Our analysts remain laser focused on valuing
the impact, if any, to the cash flow generation
of the business. Traders tend to focus on the
short term, but as investors we keep our sights
on the horizon. We believe that both our
intensive research process and focus on the
long term help us find opportunities despite the
short-term market noise.

Investing in value stocks presents the risk that value stocks may fall out of favor with investors and
underperform growth stocks during given periods.

The information, data, analyses, and opinions presented herein (including current investment themes,
the portfolio managers’ research and investment process, and portfolio characteristics) are for
informational purposes only and represent the investments and views of the portfolio managers and
Harris Associates L.P. as of the date written and are subject to change and may change based on
market and other conditions and without notice. This content is not a recommendation of or an offer
to buy or sell a security and is not warranted to be correct, complete or accurate.

Certain comments herein are based on current expectations and are considered “forward-looking
statements”. These forward-looking statements reflect assumptions and analyses made by the
portfolio managers and Harris Associates L.P. based on their experience and perception of historical
trends, current conditions, expected future developments, and other factors they believe are relevant.
Actual future results are subject to a number of investment and other risks and may prove to be
different from expectations. Readers are cautioned not to place undue reliance on the forward-looking
statements.

Copyright 2023, Harris Associates Securities L.P., Distributor, Member FINRA
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Additional Notes

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required by local
regulation, only at their w ritten request. This material must not be used w ith Retail Investors.

To obtain asummary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the w ebsite (im.natixis.convintl/intl-fund-documents)

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management company
authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the
Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris. Germany: Natixis Investment Managers International,
Zw eigniederlassung Deutschland (Registration number: HRB 129507): Senckenberganlage 21, 60325 Frankfurt am Main. ltaly: Natixis Investment Managers International
Succursale ltaliana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis Investment Managers International, Nederlands (Registration number 000050438298).
Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers International S.AA., Sucursal en Espafia, Serrano n°90, 6th Floor, 28006 Madrid,
Spain. Sw eden: Natixis Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish Companies Registration Office). Registered office: Covendrum
Stockholm City AB, Kungsgatan 9, 111 43 Stockholm, Box 2376, 103 18 Stockholm, Sweden. Or,

Provided by Natixis Investment Managers SA. or one of its branch offices listed belav. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by
the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers
S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000
Bruxelles, Belgium.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10, 1204 Geneva, Switzerland or its representative office
in Zurich, Schweizergasse 6, 8001 Zirich.

In the British Isles: Provided by Natixis Investment Managers UK Limited w hich i authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered
office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as described as
follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material is
intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services
providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors
only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services
Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or
services are only available to persons who have sufficient financial experience and understanding to participate in financial markets w ithin the DIFC, and qualify as Professional Clients or
Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 506752,
Dubai, United Arab Emirates

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The
Company conducts investment management business, investment advisory and agency business and Type Il Financial Instruments Business as a Financial Instruments Business
Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial
Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiw an (R.O.C.), license number 2020 FSC SICE
No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singapore 068808 (Company
Registration No. 199801044D) to distributors and qualified investors for information purpose only. NIM Singapore is regulated by the Monetary Authority of Singapore under a Capital
Markets Services Licence to conduct fund management activities and is an exempt financial adviser. Mirova Division (Business Name Registration No.: 53431077W) and Ostrum Division
(Business Name Registration No.: 53463468X) are part of NIM Singapore and are not separate legal entities. This advertisement or publication has not been revieved by the Monetary
Authority of Singapore.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors forinformation purpose only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers
and w holesale clients only .

In New Zealand: This document is intended for the generalinformation of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for
the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for
w holesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Colom bia: Provided by Natixis Investment Managers International Oficina de Representacién (Colombia) to professional clients for informational purposes only as permitted under
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia
and is addressed to less than 100 specifically identified investors.

In Latin America: Provided by Natixis Investment Managers International.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar
1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627 .

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V.,w hichis not aregulated financial entity, securities intermediary, or aninvestment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisiéon Nacional Bancariay de Valores (CNBV) or any other Mexican authority. Any products,
services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema
Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the
CNBV. Natixis Investment Managers is an entity organized under the law s of France and is not authorized by or registeredwith the CNBV or any other Mexican authority. Any reference
contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management subs idiaries, which are also not authorized by or registered
w ith the CNBV or any other Mexican authority.

In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communication cannot be distributed
other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial instruments. Natixis Investment
Managers International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a
public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendes France, 75013 Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and
distribution entities w orldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in w hich they
are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service provider to
ensure that the offering or sale of fund shares or third party investment services to its clients complies w ith the relevant national law .

The provision of this material and/or reference to specific securities, sectors, or markets w ithin this material does not constitute investment advice, or arecommendation or an offer to buy
or to sell any security, or an offer of any regulatedfinancial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before investing.
The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portf olio manager(s) as of the date indicated. These, as w ellas
the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecastedin this material. The analyses
and opinions expressed by externalthird parties are independent and does not necessarily reflect those of Natixis Investment Managers. Past performance information presented is not
indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that fromthird party sources, it does not guarantee the accuracy,
adequacy, or completeness of suchinformation. This material may not be distributed, published, or reproduced, inwhole or in part.
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