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Investors have identified ESG investment as the main driving force for a shift to a more sustainable world and 

a fair transition. Yet the slew of regulation, the potential lack of inhouse resources and the cost of data make 
for three limitations that hamper their efforts in achieving their goals independently and acting effectively to 
support the energy transition. 

What resources can asset managers mobilize to support their institutional clients, particularly 
insurers, health insurance companies and provident organizations?  

How can they accompany their clients in meeting their own commitments to the climate and 
biodiversity? 
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1/ ESG IS ON EVERYONE’S LIPS RIGHT NOW, BUT EXACTLY WHAT 
DOES IT INVOLVE? 
 
Joséphine Chevallier: There are three fundamental components to ESG: 

- Firstly, certain dimensions are purposely excluded from the investment universe. This 

obviously includes higher-risk assets in terms of materiality or reputation – companies undergoing 
controversies – as well as businesses that breach the United Nations principles on human rights to 

give an example. However, we can also broaden this approach to companies that run contrary to our 
– and our clients’ – ESR policies, for example in terms of the energy transition (we limit investments 
or even entirely withdraw from companies in the coal, oil and gas sectors) or healthcare, as we rule 

out funding for the tobacco industry. 
- Secondly, the quality of companies’ ESG approach is assessed. Fairly logically, this means that 

after excluding the companies we do not want to invest in, we then consider which corporations we 
actually do want to fund, by assessing both their risks and opportunities.  

- Thirdly, engagement, which is the approach we take as investors to challenge existing practices, by 

pursuing dialogue with issuers – companies where we hold stocks or bonds – to support them in 
enhancing their strategies. This aspect was previously overlooked in the bond universe, but it has 

now become crucial as financial market stakeholders realize that in today’s markets, corporate debt 
is constantly growing, so financing provides a crucial area for action. 

 

View our sector policies: https://www.ostrum.com/en/our-sector-policies 

 

2/ HOW DO YOU ASSESS THE QUALITY OF ISSUERS’ ESG 
APPROACH? 
 
Joséphine Chevallier: There is no one-size-fits-all approach to assessing issuers’ ESG quality: rather we 
take a comprehensive strategy to be as far-reaching as possible.  

Firstly, we analyze material challenges in detail, looking at the specific ESG risks and opportunities for 

each issuer, as well as the broader risks and opportunities for its business sector as a whole.  

If we look at the very familiar automotive sector by way of example, we are careful to pre-empt transition 
risks resulting from forthcoming changes in regulation. These will impose more stringent emissions 

standards, and their effects will ripple out across the company in several ways, affecting revenues, 
operational costs and investments, to name just some. We therefore assess each sector’s ability – and the 
capacity of each of its issuers – to prepare for and adapt to the future market environment. 

We are also aware that some sectors are poised to undergo in-depth transformation, or even see their 

business contract, so we must prepare for these assets’ devaluation risk and the impact for our investor 
clients. 

 

For more details, read our report on how economic sectors are impacted by climate change, how they adapt, 

and find out about transition risk: 

https://www.ostrum.com/en/publication/how-economic-sectors-adapt-climate-change 

 

“With corporate debt constantly growing, financing has become 
a crucial area for action to support issuers 

in developing their practices”. 

https://www.ostrum.com/en/our-sector-policies
https://www.ostrum.com/en/publication/how-economic-sectors-adapt-climate-change
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We then look beyond these so-called material factors – i.e. aspects that can affect companies’ future financial 
performances – to take on board non-financial analysis criteria. These dimensions reach beyond specific 

materiality for each company to consider the social impact resulting from governance, sustainable resource 
management, the energy transition and regional development. We use this analysis to assign a specific rating 
to each issuer with a view to comparing to its competitors and bolstering our support for best-performing 

companies, as well as managing the non-financial quality of our investments. 

 

3/ LOOKING TO INVESTORS, HOW DO OUR CLIENTS APPLY ESR 
POLICIES IN THEIR INVESTMENT PORTFOLIOS? 
 
Gaëlle Mallejac: Our clients are primarily insurers, pension funds and provident organizations, with 

established ESR policies or specific convictions in this arena. 

Our investment approach therefore enhances and extends their specific commitments. So when our clients 
have decided to focus on the energy transition and the fight against climate change as their key priorities, we 

work with them to develop the most representative indicators and reflect their own goals. When clients’ ESR 
policies seek to address both environmental and social/societal concerns, we make sure that we specifically 
incorporate these dimensions in the way that their investments are managed. 

This is embodied in our philosophy here at OSTRUM AM: “Drawing on our investment expertise to 
enhance the impact of our clients’ commitments”. 

In practical terms, we always start by assessing portfolios and analyzing how closely they match the client’s 
ESR/ESG strategy to ascertain any disparities between goal and reality.  

We then discuss the analysis with the client, provide simulations of changes we could make to meet their 

goals and compute all the impacts for the portfolio, particularly in accounting and regulatory terms, as well as 
the effects on yield to maturity. These simulations factor in all dimensions of our insurance-related 

investment mandates. 

 

 
 

“Analysis of issuers’ ESG quality is crucial as investment performances will 
no longer be judged solely on the basis of financial showings in the future. 

They will also increasingly incorporate sustainability factors, reflecting 
issuers’ success in taking on board today’s transitions in their business 

models, particularly in terms of the climate and biodiversity”. 

“Insurance-related investment management is different from standard 
asset management. It is more complex and requires specific expertise, as 
portfolio managers must take account of a broad range of factors to meet 

the client’s various goals, which include achievement of their energy 
transition targets and pledges to fight climate change.” 
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4/ ESG REGULATION IS REALLY RAMPING UP, SO WHAT REQUIREMENTS 
DO INSURERS AND HEALTH INSURANCE COMPANIES HAVE TO MEET? 
 
Joséphine Chevallier: The financial industry – and sustainable finance in particular – is facing a plethora of 

regulation. The Green Deal alone – the European Union’s sustainable finance plan – introduces or changes 
more than 70 pieces of legislation, a number of which include obligations for all investors. 

In concrete terms, insurers and health insurance companies have to comply with two major pieces of regulation 

in the short term i.e. SFDR and Article 29.  

- SFDR (Sustainable Finance Disclosure Regulation) waves in fresh transparency requirements for all 
financial industry players. They have been required to draft and publish their sustainability policies 

since March 2021: as of January 2023, they will have to report a number of indicators or explain why 
they are not in a position to disclose them.  

- The other major regulatory change is Article 29 in the French Law on Energy and the Climate 

which amends obligations set out in article 173 of the French Energy Transition for Green Growth Act. 
Since March 2021, our clients have had to comply with requirements to publish a sustainability policy 

with a particular focus on climate and biodiversity aspects, while obligations will become more stringent 
from June 2022. Investors with more than €500m in assets will have to disclose their engagement 
policies and report on their investments’ alignment with the Paris Agreement. 

 

5/ CAN WE MOBILIZE FIXED-INCOME INVESTMENT TO MAKE AN 
IMPACT? 

 
Gaëlle Mallejac: Impact implies the idea of intentionality i.e. pursuing goals alongside the financial 
performance objective, for example making a concrete contribution to the environmental cause that would 

not have been achieved without funding, and the ability to measure the actual impact.  

This leads to different types of strategies.   

Investors can choose an impact fund, or they can also invest in sustainability bonds or incorporate tangible 

impact criteria such as decarbonization targets in management mandates to apply their ESG policy. 

 

Ostrum AM is one of the key participants on the green, sustainability and social bonds market with 
exposure oc lose to €20 billion at December 31st 2021. 

For more details: https://www.ostrum.com/en/acting-climate  

 

“For an asset manager like Ostrum AM, impact also means engagement, 
i.e. exacting dialogue with the companies we fund to support them in 

enhancing their overall practices, while taking on board any potential social 
impacts from these companies’ or their sectors’ transitions”. 

https://www.ostrum.com/en/acting-climate
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The greater Paris region takes a giant leap towards a 2°C scenario 
 
As an illustration, we invested in green bonds from the Société du Grand Paris which finances the Grand 
Paris Express to help modernize the existing Paris transportation network. This marks the largest 
infrastructure project in Europe with 200km of railway – 90% of which is underground – 2 million commuters 
per day, 68 new stations and 6 operations centers. This project makes a clear contribution to the energy 
transition as it supports users in the greater Paris region in switching from individual transportation methods 
that rely on fossil fuels – primarily cars – to electric public transport with zero emissions during the use phase. 
This transition will significantly reduce public GHG emissions from transportation, which is one of the largest 
contributors along with buildings. This project will be a powerful driver, helping the entire region achieve a 2°C 
scenario in line with France’s commitment to the Paris Agreement. 
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ADDITIONAL NOTES 

Ostrum Asset Management 
Asset management company regulated by AMF under n° GP-18000014 – Limited company with a share capital 
of 48 518 602 euros – Trade register n°525 192 753 Paris VAT: FR 93 525 192 753 – Registered Office: 43, 
avenue Pierre Mendès-France, 75013 Paris – www.ostrum.com 
 
This document is intended for professional clients in accordance with MIFID II. It may not be used for any 
purpose other than that for which it was conceived and may not be copied, distributed or communicated to 
third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management. 
 
None of the information contained in this document should be interpreted as having any contractual value. 
This document is produced purely for the purposes of providing indicative information. This document consists 
of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be 
reliable.  
 
Ostrum Asset Management reserves the right to modify the information presented in this document at any time 
without notice, and in particular anything relating to the description of the investment process, which under no 
circumstances constitutes a commitment from Ostrum Asset Management. 
 
Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the 
information contained in this document, nor in the use that a third party might make of the information.  
 
Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference 
to a ranking, a rating or an award provides no guarantee for future performance and is not constant over time. 
Reference to a ranking and/or an award does not indicate the future performance of the the fund manager.  
 
The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, 
are as of the date shown and are subject to change without prior notice. There can be no assurance that 
developments will transpire as may be forecasted in this material. This simulation was carried out for indicative 
purposes, on the basis of hypothetical investments, and does not constitute a contractual agreement from the 
part of Ostrum AM. 
 
Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by 
the French government, the funds directly managed by Ostrum Asset Management do not invest in any 
company that manufactures, sells or stocks anti-personnel mines and cluster bombs. 
 
Ostrum Asset Management voting and engagement policy as well as transparency code are available on its 
website : www.ostrum.com/ 
 
 
Text completed February 11th, 2022.  

http://www.ostrum.com/
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Additional Notes 

This material has been provided for information purposes only to investment service providers 

or other Professional Clients, Qualified or Institutional Investors and, when required by local 

regulation, only at their written request.  This material must not be used with Retail Investors.  

To obtain a summary of investor rights  in the official language of your jurisdiction, please 

consult  the legal documentation section of the website (im.natixis.com/intl/intl-fund-documents) 

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices 

listed below. Natixis Investment Managers International is a portfolio management company 

authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) 

under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris 

Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre 

Mendès France, 75013 Paris. Italy: Natixis Investment Managers International Succursale 

Italiana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis 

Investment Managers International, Nederlands (Registration number 000050438298). 

Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis 

Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish 

Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, 

Sweden. Or, 

Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis 

Investment Managers S.A. is a Luxembourg management company that is authorized by the 

Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws 

and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, 

rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Germany: Natixis 

Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 

88541). Registered office: Senckenberganlage 21, 60325 Frankfurt am Main. Belgium: Natixis 

Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 

Bruxelles, Belgium. Spain: Natixis Investment Managers, Sucursal en España, Serrano n°90, 

6th Floor, 28006  Madrid, Spain. 

In Switzerland: Provided for information purposes only by Natixis Investment Managers, 

Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its representative 

office in Zurich, Schweizergasse 6, 8001 Zürich.  

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised 

and regulated by the UK Financial Conduct Authority (register no. 190258) - registered office: 

Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When 

permitted, the distribution of this material is intended to be made to persons as described as 

follows: in the United Kingdom: this material is intended to be communicated to and/or 

directed at investment professionals and professional investors only; in Ireland: this material is 

intended to be communicated to and/or directed at professional investors only; in Guernsey: 

this material is intended to be communicated to and/or directed at only financial services 

providers which hold a license from the Guernsey Financial Services Commission; in Jersey: 

this material is intended to be communicated to and/or directed at professional investors only; 

in the Isle of Man: this material is intended to be communicated to and/or directed at only 

financial services providers which hold a license from the Isle of Man Financial Services 

Authority or insurers authorised under section 8 of the Insurance Act 2008.  

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers 

Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or 

services are only available to persons who have sufficient financial experience and 

understanding to participate in financial markets within the DIFC, and qualify as Professional 

Clients or Market Counterparties as defined by the DFSA. No other Person should act upon 

this material.  Registered office: Unit  L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 

506752, Dubai, United Arab Emirates 

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-

General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The 

Company conducts investment management business, investment advisory and agency 

business and Type II Financial Instruments Business as a Financial Instruments Business 

Operator.  

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) 

Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory 

Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, 

Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. 

+886 2 8789 2788. 

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company 

registration no. 199801044D) to distributors and qualified investors for information purpose 

only.  

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional 

investors for information purpose only. 

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 

289) (AFSL No. 246830) and is intended for the general information of financial advisers and 

wholesale clients only .   

In New Zealand: This document is intended for the general information of New Zealand 

wholesale investors only and does not constitute financial advice. This is not a regulated offer for 

the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New 

Zealand investors who have certified that they meet the requirements in the FMCA for wholesale 

investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service 

provider in New Zealand. 

In Colombia: Provided by Natixis Investment Managers International Oficina de Representación 

(Colombia) to professional clients for informational purposes only as permitted under Decree 

2555 of 2010. Any products, services or investments referred to herein are rendered exclusively 

outside of Colombia. This material does not constitute a public offering in Colombia and  is 

addressed to less than 100 specifically identified investors.  

In Latin America: Provided by Natixis Investment Managers International.  

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered 

investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San 

Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as 

a private placement pursuant to section 2 of Uruguayan law 18,627.  

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial 

entity, securities intermediary, or an investment manager in terms of the Mexican Securities 

Market Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional 

Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or 

investments referred to herein that require authorization or license are rendered exclusively 

outside of Mexico. While shares of certain ETFs may be listed in the Sistema Internacional de 

Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and 

therefore the accuracy of this information has not been confirmed by the CNBV. Natixis 

Investment Managers is an entity organized under the laws of France and is not authorized by or 

registered with the CNBV or any other Mexican authority. Any reference contained herein to 

“Investment Managers” is made to Natixis Investment Managers and/or any of its investment 

management subsidiaries, which are also not authorized by or registered with the CNBV or any 

other Mexican authority. 

In Brazil: Provided to a specific identified investment professional for information purposes only 

by Natixis Investment Managers International. This communication cannot be distributed other 

than to the identified addressee. Further, this communication should not be construed as a public 

offer of any securities or any related financial instruments. Natixis Investment Managers 

International is a portfolio management company authorized by the Autorité des Marchés 

Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited 

company (société anonyme) registered in the Paris Trade and Companies Register under no. 

329 450 738. Registered office: 43 avenue Pierre Mendès France, 75013 Paris. 

The above referenced entities are business development units of Natixis Investment Managers, 

the holding company of a diverse line-up of specialised investment management and distribution 

entities worldwide. The investment management subsidiaries of Natixis Investment Managers 

conduct any regulated activities only in and from the jurisdictions in which they are licensed or 

authorized. Their services and the products they manage are not available to all investors in all 

jurisdictions. It is the responsibility of each investment service provider to ensure that the offering 

or sale of fund shares or third party investment services to its clients complies with the relevant 

national law. 

The provision of this material and/or reference to specific securities, sectors, or markets within 

this material does not constitute investment advice, or a recommendation or an offer to buy or to 

sell any security, or an offer of any regulated financial activity. Investors should consider the 

investment objectives, risks and expenses of any investment carefully before investing. The 

analyses, opinions, and certain of the investment themes and processes referenced herein 

represent the views of the portfolio manager(s) as of the date indicated. These, as well as the 

portfolio holdings and characteristics shown, are subject to change. There can be no assurance 

that developments will transpire as may be forecasted in this material. The analyses and 

opinions expressed by external third parties are independent and does not necessarily reflect 

those of Natixis Investment Managers. Past performance information presented is not indicative 

of future performance.  

Although Natixis Investment Managers believes the information provided in this material to be 

reliable, including that from third party sources, it does not guarantee the accuracy, adequacy, or 

completeness of such information. This material may not be distributed, published, or 

reproduced, in whole or in part. 

All amounts shown are expressed in USD unless otherwise indicated. 

Natixis Investment Managers may decide to terminate its marketing arrangements for this fund in 

accordance with the relevant legislation 
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