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Tailor-made for the Italian market

Ostrum AM'’s one-stop shop adds value to institutional
investors’ pre-trade, trading and post-trade activities.

[talian institutional investors today seek
investment partners who have the scale
to tailor-make investment solutions to
their specific needs, and at a price that
reflects the benefits of scale.

They also seek investment partners

who understand the needs of Italian
institutions and the domestic environment
in which they operate.

This demands that investment partners
can bring a strong suite of investment
approaches encompassing equities,
bonds, ESG, LDI, multi-asset allocation
and private assets. But, just as critical, it
demands the provision of pre-trade advice
and post-trade services that can help
define the success (or otherwise) of the
mission.

Philippe Setbon, chief executive of
Ostrum Asset Management (Ostrum
AM), says: “In our view, only a tailor-made,
full value-chain service can ensure that
every part of an asset owner’s investment
process is working towards its overall

aims.”

A strong focus on institutions

We set our company up to primarily
service institutions” says Setbon. Indeed,
Ostrum AM, an affiliate of Natixis
Investment Managers, was conceived to
be dedicated to the needs of long-term
asset owners, often with defined
liabilities.

“All our energy — our investment expertise,
our technology, our research and advice
teams — is focused on servicing this kind
of client,” Setbon adds.
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While the origins of Ostrum AM can be
traced to the early 1980s, it underwent a
transformation in 2020 when it merged
with part of the investment management
arm of La Banque Postale, one of
France's largest financial companies.

The merger heralded a new start for

the company. Setbon says: “We were
already very strong in LDI and fixed
income capabilities, but we gained more
expertise in these areas and we changed
strategy to focus mainly on institutions.”

Ostrum AM, the largest of Natixis
Investment Managers’ (Natixis IM) 20
affiliates, combines this core expertise
with high-quality active investments from
its own teams and other affiliates to
create bespoke solutions for institutions.

One-stop shop for institutions

These solutions can be tailored to closely
match liability cashflows or growth
expectations of Italian institutions.

Natixis IM's multi-affiliate structure
encompasses actively-managed fixed
income and equities, ESG and impact
investing, real estate, and other private
assets. With the affiliates based in four
continents, investors can gain exposure
to all parts of the global economy.

Ostrum AM's team does not just offer
investments as standalone portfolio
components, but provides services right
down the value chain from pre-trade,

to trading, to post-trade to help ensure
that targets are met. Its positioning as a
‘one-stop shop” dedicated to investment
is unigue in the European market.
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Key takeaways:

« Italian institutional investors
seek investment partners who
understand the needs of Italian
institutions and the domestic
environment in which they operate.

Size is important in the Italian
market, where investors are
shrinking the number of partners
they work with. The market is
mature and investors are becoming
more selective, demanding partners
with more investment ideas, and
robust processes, and the strength
to execute on them.

+ Ostrum AM does not just offer
investments as standalone portfolio
components, but provides services
right down the value chain from
pre-trade, to trading, to post-trade
to help ensure that liability and
growth targets are met. .

Its pre-trade services include strategic
and tactical asset allocation advice,
solvency management, accounting
optimisation, capital optimisation, and
ESG assessments. Post-trade activity is
about managing risk and compliance, and
reporting on financial and extra-financial
investment performance and attribution.
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For larger insurance mandates, Ostrum
AM has the capability to measure

overall carbon intensity, carbon footprint,
biodiversity footprint and climate
alignment.

“All these activities are complex to carry
out, even for large institutions,” says
Setbon. “We make their lives easier,
helping them to manage all their risks and
processes to increase their likelihood of
meeting their investment aims. We think
we are pretty rare in being able to do this”

In love with Italy

Value can be added more readily if the
chosen investment partner is committed
to the market in which it operates and
understands the needs and constraints of
its players.

In its strategic plan launched in 2020,
Ostrum AM made ltaly a priority market
given that it was similar in structure and
needs to France — Ostrum AM's home
market, where it has operated for 40
years. Setbon says: “Our acknowledged
expertise and track record in the French
market, and our proven ability to manage
assets for international players from
Europe and Asia, means we are well
positioned to offer a high level of service
to Italian investors.”

Setbon spent a decade of his career
working in Italy and admits, “l am in love
with the country. | think you have to be
in love with a country to successfully do
business there”

Natixis IM has a fully-licensed subsidiary
in Italy, headed by Marco Barindelli, who
joined in 2022 from Schroders Investment
Management, where he worked for over
20 years and was deputy country head

for Italy. And Ostrum AM recently opened
a branch in Milan to strengthen local
partnerships and stand closer to its Italian
clients.

“Speaking the same language is essential
to get close to the market you serve and
provide services along the whole value
chain,” Barindelli says. “Of course, you
need the technical capabilities too.

Barindelli and his team also act as a
pivot between the local market and the
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extensive, tailor-made services provided
by teams at Ostrum AM’s headquarters
in Paris and works side by side with the
Ostrum AM branch in Milan.

He adds: “It's only by being there on the
ground that we are able to understand the
ambitions and targets of our clients, and
how their targets shift over time.”

Potential for partnerships

Ostrum AM'’s core clients include insurers,
pensions funds, corporate entities,
endowments and charities, sovereign
institutions, wholesale and consultants.

Increasingly, Ostrum AM forms strategic
partnerships with its clients to produce
innovative solutions and investment
approaches. These partnerships are
notably with core insurance and pension
fund clients, but increasingly also with
banks and asset managers seeking to
develop innovative investment solutions
for their own underlying clients.

Partnerships can also extend to portfolio
risk reviews, liability matching analysis
and sustainability assessments.

“The combination of our own inhouse
capabilities with those of our colleagues
at Natixis IM affiliates, means we can
develop ideas, processes and investments
that few investment firms can do on their
own," says Barindelli.

“This is a key aspect of our one-stop shop
offering.”

Today, size is everything

Ostrum AM manages assets of around
€400 billion, of which 76% are compliant
with SFDR article 8, and has a staff of
more than 400 people. Core investors are
institutional clients, and it is one of the
market leaders in Europe for the insurance
segment.

“You need scale in this business to be
able to offer clients what they need,” says
Setbon. Investment firms have to be
ahead of the curve in terms of technology
transformation, ESG transition, advice
channels and anything else that helps
gives clients an edge. This requires
significant resource.
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“We must be fully dedicated to growth to
be a partner to more asset owners and
develop more solutions for them,” adds
Setbon. “Size allows you to invest in
people, in IT and data which are crucial in
ESG transition and advice.

Size is particularly relevant in the Italian
market, where investors are shrinking
the number of partners they work with to
a small coterie of strong partners. The
Italian market is mature and investors
are becoming more selective, demanding
partners with more ideas and processes,
and more strength to execute on them.

Scale also creates efficiency gains for
clients. Low cost of production comes
through applying resources and know-how
to streamline and mutualise processes.
This is important in withstanding
challenging economic conditions, such as
the current inflationary environment.

“Fees in this industry cannot inflate, but
costs can,” says Setbon. “The size and
stability of your business will be important
in whether you can maintain the quality of
your service under challenging conditions.”

A multi-dimensional offering for
Italian institutions

Investment firms in Italy cannot apply a
one-dimensional approach and simply
offer investors a variety of standalone
investment options.

A multi-dimensional approach which takes
into account investors’ specific aims, and
helps them integrate regulatory, financial,
accounting and extra-financial factors,
such as their ESG objectives, is now
essential to achieve institutional goals
amid a complex operating environment.

Setbon says: "More than ever, Italian
investors seek partnerships with asset
managers who can provide a holistic view
of their needs and offer investments that
respond precisely and positively to these
needs.”
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This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required
by local regulation, only at their written request. This material must not be used with Retail Investors.

To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the website (im.natixis.com/intl/
int-fund-documents)

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management
company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendes-France, 75013 Paris. ltaly: Natixis Investment Managers
International Succursale Italiana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis Investment Managers International, Nederlands (Registration
number 000050438298). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers International S.A., Sucursal en Espafia, Serrano
n°90, 6™ Floor, 28006 Madrid, Spain. Sweden: Natixis Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish Companies Registration
Office). Registered office: Covendrum Stockholm City AB, Kungsgatan 9, 111 43 Stockholm, Box 2376, 103 18 Stockholm, Sweden. Or, Provided by Natixis Investment Managers
S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du
Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet,
[-2180 Luxembourg, Grand Duchy of Luxembourg. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered
office: Senckenberganlage 21, 60325 Frankfurt am Main. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles,
Belgium. In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Geneva, Switzerland or its
representative office in Zurich, Schweizergasse 6, 8001 Ziirich. In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by
the UK Financial Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the
distribution of this material is intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed
at investment professionals and professional investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in
Guernsey: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services
Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to be
communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section
8 of the Insurance Act 2008. In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the
DFSA. Related financial products or services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within
the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02,
Level 10,ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates. In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-
General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The Company conducts investment management business, investment advisory and agency
business and Type Il Financial Instruments Business as a Financial Instruments Business Operator. In Taiwan: Provided by Natixis Investment Managers Securities Investment
Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission of the R.0.C. Registered address: 34F., No. 68, Sec.
5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.0.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788. In Singapore: Provided by Natixis
Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singapore 068808 (Company Registration No. 199801044D)
to distributors and qualified investors for information purpose only. NIM Singapore is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence
to conduct fund management activities and is an exempt financial adviser. Mirova Division is part of NIM Singapore and is not a separate legal entity. Business Name Registration
No. of Mirova: 53431077W.This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. In Hong Kong: Provided by Natixis Investment
Managers Hong Kong Limited to professional investors for information purpose only. In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088
786 289) (AFSL No. 246830) and is intended for the general information of financial advisers and wholesale clients only. In New Zealand: This document is intended for the
general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for the purposes of the Financial Markets
Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis
Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand. In Colombia: Provided by Natixis Investment Managers International
Oficina de Representacién (Colombia) to professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments
referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than 100 specifically
identified investors. In Latin America: Provided by Natixis Investment Managers International. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly
registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units
of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated
financial entity, securities intermediary, or an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the
Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or investments referred to herein that require authorization or license are
rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public
offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under
the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to
Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority.
In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International. This communication cannot be
distributed other than to the identified addressee. Further, this communication should not be construed as a public offer of any securities or any related financial instruments.
Natixis Investment Managers International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF)
under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue
Pierre Mendés-France, 75013 Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management
and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions
in which they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or
an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment
carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the
date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be
forecasted in this material. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis Investment Managers.
Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy,
adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.

Natixis Investment Managers may decide to terminate its marketing arrangements for this product in accordance with the relevant legislation

Ostrum Asset Management Natixis Investment Managers
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