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Solving the Asian infrastructure

debt challenge

Sourcing and risk management are key to executing green

projects in the region.

Green infrastructure debt deals in Asia
are growing fast as governments in the
region introduce policies to make their
energy supplies more sustainable.

Most deals are sourced and

executed by local banks. So how

can international asset managers
successfully enter this market and add
significant value for their investors?

Dealflow from a leading
infrastructure finance bank

Clearly, to buy, manage and derive value
from private assets, you need to be able
to source deals.

Natixis Investment Managers has
developed two dealflow channels. The
first is Natixis CIB, the global investment
bank which has subsidiaries in more
than 30 countries and has operated in
Asia since 1982 when it set up a branch
in Singapore. It now has operations in
every major Asian economy.

The second is direct sourcing, which
requires a strong local presence and
direct knowledge of each of the target
Asian infrastructure markets.

Natixis CIB is one of the strongest
infrastructure players, doing USD 7.8
billion worth of loans globally®. Natixis
IM maintains a close relationship with
Natixis CIB, so it gets an early look at
deals being structured by the investment

bank across the APAC region and can
signal at an early stage which ones it is
interested in.

“Natixis CIB has a market-leading
distributor platform, particularly for
infrastructure debt, and we have a great
seat at that table,” says Angus Davidson,
managing director of APAC Infrastructure
at Natixis IM.

“We talk to the investment bank on a daily
basis about both the pipeline and about
deals in the execution phase. That kind
of information flow is a real advantage in
this market.”

The relationship is strengthened by a
movement of staff over the years from
the investment bank to the investment
firm, and vice versa. As well as flagging
up deals for Natixis IM, this cross-
fertilisation helps to enhance the
investment bank’s awareness of the
investment arm'’s investors and their
requirements.

For instance, Natixis IM is completing

a telecoms deal in Malaysia. “The
investment bank originated the deal
and structured a fixed tranche which is
ideal for some of our insurer investors
who want to be able to match long-term
liabilities,” says Davidson. “Due to the
depth of the relationship, the bank is
able to anticipate what we need, and this
simplifies deals and brings efficiency to
transactions.”

1. Source: IJ Global, Infrastructure and Project Finance League Table Report 2022.
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Key takeaways:

« Direct sourcing requires a strong
local presence and in-person
knowledge of target Asian
infrastructure markets.

+ A strong, independent risk function
is key to ensuring due diligence and
deal execution add the maximum
value.

+ Natixis IM’s sourcing and risk
expertise has led to the signing of
a number of mandates with Asian
institutions and robust dealflow.

Direct sourcing can improve
terms and increase dealflow

Although deals in the APAC region are
dominated by banks, increasingly the
region’'s borrowers are considering
alternative lenders and are open to
partnerships with non-bank entities.

Local knowledge and contacts are
important when sourcing deals directly.
“We've been in the region for over

20 years, so we know the landscape and
the players,” says Davidson.

Natixis IM's direct lending capability
means it can get involved in transactions
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from day one and thereby structure deals
to the needs of its investors.

Natixis IM has ramped up its APAC
infrastructure debt team to source,
structure and execute deals. Davidson,
who leads the team, has over 25 years’
experience in infrastructure, mainly in
Asia. He initially worked for Société
Générale Australia project finance for
10 years, before moving to Hong Kong
with WestLB, where he covered energy
and infrastructure across Asia for over
Six years.

Following WestLB, he advised corporates
and governments on infrastructure
development throughout the APAC
region and developed an APAC-focused
infrastructure debt fund with an affiliate
of BNP Paribas Investment Partners.

In 2019 he and Evelyn Chan, a colleague
at WestLB moved to Natixis IM. Chan, an
Executive Director, brings over

20 years’ experience in leveraged and
project finance in the region. She focuses
on securing regional investor mandates
as well as structuring financings to fit the
relevant investment criteria.

Meanwhile Helene Boursier, who joined
Natixis IM in September 2022 has

15 years of project finance infrastructure
experience in both equity and debt.

She specialises in deal sourcing and
transaction execution in the renewable
energy sector, with previous experience
at Natixis CIB, and has worked in Hong
Kong, New York, Dubai and Paris.

The revamped team can offer fixed rate
tranches, and can also tailor prices for
clients. Boursier says: "Rather than being
a price taker, as a direct lender we are in
a stronger position to negotiate the price
we need whether that is the yield, the
margin, the upfront fee or if required, the
fixed rate."

Natixis IM also has the expertise to
rate its transactions internally, which is
attractive to clients seeking a particular
rating for their portfolio.
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Finally, direct lending allows Natixis IM

to develop relationships with sponsors,
further enhancing the pipeline of deals.

“If you are transacting only through banks,
you are not going to see that pipeline,’
says Chan.

The value of an independent risk
function

Underpinning Natixis IM's infrastructure
debt offering in Asia is its independent risk
function, headed by Pascal Leccia.

Leccia joined the team in January 2022 as
chief risk officer for APAC. He has worked
for nearly 30 years in infrastructure,
mostly in project finance.

Importantly, Leccia does not report to
the head of any Natixis IM commercial
unit, but has a fully independent remit.
Although he works in collaboration with
the APAC infrastructure debt team, his
role is to probe and challenge the quality
of deals in the pipeline and those being
executed.

The team carries out due diligence on
deals and terms, and presents their ideas
to a committee and then to a review by
the legal and risk teams. “l am there every
step and we share opinions throughout
the process, on every aspect of due
diligence and on the structuring of deals.”

Leccia is involved from the outset,
prompting additional due diligence work
that has not yet been undertaken and
reviewing existing due diligence. He says:
“In essence, | take a step back and provide
a bird's eye view — distance really helps
when doing deals”

Davidson adds: “It is a real competitive
advantage to have someone this senior
overseeing and challenging us”

Leccia’s role also extends to monitoring.
He says: “Our transactions tend to be very
long term — at least 5to 10 years and
sometimes up to 30 years. So ongoing
monitoring is a key driver of value.”
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Mandates and deals surge

This combination of sourcing capability,
execution expertise and independent

risk management has led to Natixis IM
signing of a number of infrastructure debt
mandates, mainly with Asian insurers.
Clients in Hong Kong are particularly
attracted to Natixis IM’s ability to provide
fixed rate returns from infrastructure
debt, as they look to match their liabilities
by investing in fixed income with a buy
and maintain approach.

Direct lending activity is also accelerating.
Deals include participating in the
AS610m refinancing of a 317MW wind
farm in South Australia. And in late 2022,
Natixis IM, together with Fubon Bank
Hong Kong, provided a 10.5-year, $50
million debt facility to finance rooftop
solar photovoltaic projects for corporate,
industrial and public buildings in Hong
Kong.

The loan was secured against one of the
largest rooftop solar portfolios in Hong
Kong, with over 100 existing rooftop solar
PV projects, approximately 20MW of
capacity, and plans for significant further
expansion. The financing supports the
growth of renewable energy and green
finance in the city, both of which are key
strategies in Hong Kong's Climate Action
Plan 2050, which aims to achieve carbon
neutrality by 2050.

Davidson says: “Soon after closing this
deal, we were approached by another
solar developer in Hong Kong as well as
private equity companies looking for a
partner to structure these kinds of deals.
Deals beget deals and business begets
business”

Published in April 2023
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This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required
by local regulation, only at their written request. This material must not be used with Retail Investors.

To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the website (im.natixis.com/intl/
intl-fund-documents).

In the E.U.: Provided by Natixis Investment Managers International or one of its branch offices listed below. Natixis Investment Managers International is a portfolio management
company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris. ltaly: Natixis Investment Managers
International Succursale Italiana, Registered office: Via San Clemente 1, 20122 Milan, Italy. Netherlands: Natixis Investment Managers International, Nederlands (Registration
number 000050438298). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers International S.A., Sucursal en Espafia, Serrano
n°90, 6™ Floor, 28006 Madrid, Spain. Sweden: Natixis Investment Managers International, Nordics Filial (Registration number 516412-8372- Swedish Companies Registration
Office). Registered office: Covendrum Stockholm City AB, Kungsgatan 9, 111 43 Stockholm, Box 2376, 103 18 Stockholm, Sweden. Or,

Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg management company that is
authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis
Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland
(Registration number: HRB 88541). Registered office: Senckenberganlage 21, 60325 Frankfurt am Main. Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare
Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium. In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux
College 10, 1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Ziirich. In the British Isles: Provided by Natixis Investment Managers UK
Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter
Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom: this material is
intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material is intended to be communicated to and/or
directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from
the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this
material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers
authorised under section 8 of the Insurance Act 2008. In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch)
which is requlated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience and understanding to participate
in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material.
Registered office: Unit L10-02, Level 10,ICD Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates. In Japan: Provided by Natixis Investment Managers Japan Co.,
Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of Business: The Company conducts investment management business,
investment advisory and agency business and Type Il Financial Instruments Business as a Financial Instruments Business Operator. In Taiwan: Provided by Natixis Investment
Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission of the R.0.C.
Registered address: 34F, No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.0.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788. In
Singapore: Provided by Natixis Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC Building, Singapore 068808 (Company
Registration No. 199801044D) to distributors and qualified investors for information purpose only. NIM Singapore is regulated by the Monetary Authority of Singapore under a
Capital Markets Services Licence to conduct fund management activities and is an exempt financial adviser. Mirova Division (Business Name Registration No.: 53431077W)
and Ostrum Division (Business Name Registration No.: 53463468X) are part of NIM Singapore and are not separate legal entities. This advertisement or publication has not
been reviewed by the Monetary Authority of Singapore. In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information
purpose only. In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information
of financial advisers and wholesale clients only. In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does
not constitute financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors
who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service
provider in New Zealand. In Colombia: Provided by Natixis Investment Managers International Oficina de Representacidn (Colombia) to professional clients for informational
purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material
does not constitute a public offering in Colombia and is addressed to less than 100 specifically identified investors. In Latin America: Provided by Natixis Investment Managers
International. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay.
Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.
In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V,, which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products,
services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the
Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been
confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican
authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are
also not authorized by or registered with the CNBV or any other Mexican authority. In Brazil: Provided to a specific identified investment professional for information purposes
only by Natixis Investment Managers International. This communication cannot be distributed other than to the identified addressee. Further, this communication should not be
construed as a public offer of any securities or any related financial instruments. Natixis Investment Managers International is a portfolio management company authorized by
the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris
Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés-France, 75013 Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management
and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions
in which they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or
an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment
carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the
date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be
forecasted in this material. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis Investment Managers.
Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy,
adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.

Natixis Investment Managers may decide to terminate its marketing arrangements for this product in accordance with the relevant legislation.

Natixis Investment Managers International Natixis Investment Managers
French Public Limited liability company with board of Directors (Société Anonyme). RCS Paris 453 952 681

Share capital : €51 371 060,28. RCS Paris : 329 450 738. Share Capital: €178 251 690
Regulated by the Autorité des Marchés Financiers (AMF) under no. GP 90-009. 43 avenue Pierre Mendes-France
43 avenue Pierre Mendés-France 75013 Paris. 75013 Paris
www.im.natixis.com www.im.natixis.com
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