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The UK has woken up as a divided country. While 52% of the voters prefer to leave the European
Union, 48% wanted to stay. At first glance, it looks like some important patterns are visible. London,
Scotland and Northern Ireland wanted to stay. Wales and the North of England wanted to leave.
Millennials wanted to stay. The older generation wanted to leave. While this vote does not change
the challenges our world is facing in its evolution, it does create a lot of short term uncertainty.
Expect economic growth to be negatively impacted, yields to go lower, central banks to keep rates
low for longer and to continue their accommodative policies for the foreseeable future. Also expect
equity markets to fall by at least 10%, the GBP and EUR to lose value against the USD, JPY and CHF
and corporate and periphery bonds to underperform as the market goes into a risk-off mode. Also,
within equities, expect financials and consumer discretionary to underperform and healthcare,
energy and consumer staples to outperform.
Political uncertainty will weigh on markets for the next few weeks, not helped by the upcoming US
elections and the call from some polity for similar referenda in France and the Netherlands. In this
context, it remains important to focus on structural growth trends which we find in all of our themes.
The brexit vote has no impact on climate change, depletion of natural resources and changing
demographics for instance. It just adds to the volatility, which should give us an opportunity to add to
our highest conviction themes and stocks at lower valuation levels.
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MIROVA EQUITY RANGE: CONVICTION PORTFOLIO MANAGEMENT
Mirova equity range presents for some strategies important underexposure to UK, for instance
Mirova Europe Sustainable Equity Strategy, Job Creation Strategy, Mirova Europe Environnemental
Equity Strategy and Mirova Global Energy Transition Equity Strategy. These biases are the results
from our bottom-up stock selection and not from any geographical allocation.
EQUITY RANGE

UK active
exposure (%)

Benchmark

MULTITHEMATIC STRATEGIES
Mirova Euro Sustainable Equity Strategy
Mirova Europe Sustainable Equity Strategy
Mirova Global Sustainable Equity Strategy

0.00%
-9.30%
-1.70%

MSCI EMU
MSCI EUROPE
MSCI WORLD

THEMATIC STRATEGIES
Job Creation Strategy
Mirova Europe Environmental Equity Strategy
Mirove Europe Real Estate Securities Strategy
Mirova Global Energy Transition Equity Strategy

-28.40%
-14.13%
0.09%
-5.40%

MSCI EUROPE
MSCI EUROPE
FTSE EPRA EUROPE CAPPED
MSCI WORLD

Mirova Global Water & Agriculture Equity Strategy

-0.46%

MSCI WORLD

Source: Mirova as of 23 June 2016

Specific analysis for Mirova Europe Real Estate Securities Startegy: tactical neutrality
The specificity of Mirova Europe Real Estate Securities Strategy is its asset class: REITS. The strategy
invests in Europe and UK situation has important consequences on listed Real Estate companies that
will be affected by Brexit. As such, the portfolio manager decided several weeks ago to choose
tactical neutrality in comparison with its benchmark FTSE EPRA EUROPE CAPPED.

This commercial document is intended for Professional clients only in accordance with MIFID.

MIROVA FIXED INCOME RANGE
Mirova Fixed Income range is based on issue selection with a mid-term horizon: we invest in issuers
positioned on solutions for sustainable development challenges and we favor Green and Social
bonds.
Even if Brexit does not affect these long-term challenges, it will further increase market volatility. The
“divorce” will take at least 2 years. Political uncertainty (with potential contagion risks to other
countries) will weigh on global economic growth. In this context, the central banks will be working to
smooth financial markets. Central banks are likely to inject liquidity, lower their short-term rates and
increase their debt purchasing programs.
Long-term rates should remain low over the long term. The safer assets, Japanese and American
long-term rates will first benefit from it.
Today, 10 -year Bund rates (safe havens) fell by 0.20 % up to -0.11 % historic low.
Peripheral government bonds (Italy and Spain) have widened to about 0.25 % against the Bund.
Similarly investment grade credit issues widened by about 0.20 %.

Points of attention :
Fall of GBP
-

Our foreign exchange positions are systematically covered.

Temporary volatility in credit issued by banks
-

We are very little exposed to UK banks (Nationwide).
We are generally little exposed to bank subordinated debt (that are most risky).

Interest rates will fall and remain low
-

We have duration level in line with those of our benchmarks.

Temporary volatility in credit issued by companies and peripheral government bonds
-

Bonds issued by UK issuers that we hold are little exposed to Brexit, such as supermarkets
Morrison or Transport For London.
We favor corporate debt issuers and especially defensives (green utilities). Our strong credit
exposure (companies and banks), 32% of the aggregate portfolios vs 16% for the benchmark,
gives us the performance against negative rates of the German curve up to 15 years.

Our issue selection generates a long bias on credit securities in the euro zone and on the Italian,
Spanish and Portuguese issues. This, over the short term, could generate an underperformance
relative to our benchmarks. However, these issues will bring value over the medium term.
We also remain heavily invested in agencies and regions issues, mainly from the euro zone.
We believe that the ECB will increase its corporate debt and peripheral states purchase programs.
This will limit the price volatility over the long- term.
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Volatility therefore generates investment opportunities as part of our long-term horizon. We will
take advantage of more attractive returns in the coming days to strengthen our positions in Eurozone corporate issuers.

This commercial document is intended for Professional clients only in accordance with MIFID.

Legal Information
This commercial document is intended for Professional clients only in accordance with MIFID. If no
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Under Mirova’s social responsibility policy, and in accordance with the treaties signed by the French
government, the funds directly managed by Mirova do not invest in any company that manufactures
sells or stocks anti-personnel mines and cluster bombs.
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This Presentation in no way constitutes an offer or a sales promotion to a person regarding whom it
would be illegal to make such an offer. This Presentation may not be used as an offer or a sales
promotion in countries or in conditions where such offers or promotions have not been authorized
by the competent authorities. Each investor must ensure he is authorized to invest in the strategies.
Investments in the strategies are mainly subject to loss of capital risk.
The figures provided relate to previous years and Past performance is no indicator of future
performance. Performances figures are calculated net management and running fees, included
safekeeping fees and commissions.
This presentation (the “Presentation”) is being circulated as an information-only document and does
not constitute an offer, a proposal, or a solicitation to investors to invest in the strategies described
in this document and managed by Mirova nor does it form the basis of, or constitute, any contract.
These products and services do not take into account any particular investment objectives, financial
situation nor specific need. Mirova will not be held liable for any financial loss or decision taken or
not taken on the basis of the information disclosed in this document, nor for any use that a third
party might make of this information. This Presentation in no way constitutes an advice service, in
particular an investment advice. In any case, you are responsible for reading regulatory documents of
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the fund and collecting any legal, accounting, financial, or tax consultancy service you may consider
necessary, in order to assess the adequacy of your constraints to investment and its merits and risks.
This document is a non-contractual document and serves for information purpose only. This
document is strictly confidential and it may not be used for any purpose other than that for which it
was conceived and may not be copied, distributed or communicated to third parties, in part or in
whole, without the prior written consent of Mirova. This Presentation may not be used in some
juridictions where such offers or promotions have not been authorized by the competent authorities.
Each investor must ensure he complies with these requirements and prohibitions.
No information contained in this document may be interpreted as being contractual in any way.
Information contained in this Presentation is based on present circumstances, intentions and beliefs
and may require subsequent modifications. No responsibility or liability is accepted by Mirova
towards any person for errors, misstatements or omissions in this Presentation or, concerning any
other such information or materials, for the adequacy, accuracy, completeness or reasonableness of
such information. While the information contained in this Presentation is believed to be accurate,
Mirova expressly disclaims any and all liability for any representations, expressed or implied, with
respect to this Presentation or any other written or oral communication to any interested party in
the course of the preparation of information concerning the Fund. Prices, margins and fees are
deemed to be indicative only and are subject to changes at any time depending on, inter alia, market
conditions. Mirova reserves the right to modify any information contained in this document at any
time without notice. More generally, Mirova, its parents, its subsidiaries, its reference shareholders,
the funds MIROVA manages and its directors, its officers and partners, its employees, its
representative, its agents or its relevant boards will not be held liable on the basis of the information
disclosed in this document, nor for any use that a third party might make of this information. This
document consists of a presentation created and prepared by Mirova based on sources it considers
to be reliable. However, Mirova does not guarantee the accuracy, adequacy or completeness of
information obtained from external sources included in this document.
This material has been provided for information purposes only to investment service providers or
other Professional Clients or Qualified Investors and, when required by local regulation, only at their
written request.
In the EU (ex UK): This material is provided by NGAM S.A. or one of its branch offices listed below.
NGAM S.A. is a Luxembourg management company that is authorized by the Commission de
Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under
n. B 115843. Registered office of NGAM S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy
of Luxembourg. France: NGAM Distribution (n.509 471 173 RCS Paris). Registered office: 21 quai
d'Austerlitz, 75013 Paris. Italy: NGAM S.A., Succursale Italiana (Bank of Italy Register of Italian Asset
Management Companies no 23458.3). Registered office: Via Larga, 2 - 20122, Milan, Italy. Germany:
NGAM S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office:
Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Netherlands:
NGAM, Nederlands filiaal (Registration number 50774670). Registered office: World Trade Center
Amsterdam, Strawinskylaan 1259, D-Tower, Floor 12, 1077 XX Amsterdam, the Netherlands. Sweden:
NGAM, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: NGAM, Sucursal en España.
Registered office: Torre Colon II - Plaza Colon, 2 - 28046 Madrid, Spain.
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In the UK: Approved for use by NGAM UK Limited, authorized and regulated by the Financial Conduct
Authority (register no. 190258). Registered Office: NGAM UK Limited, One Carter Lane, London,
EC4V 5ER.
In the DIFC: Distributed in and from the DIFC financial district to Professional Clients only by NGAM
Middle East, a branch of NGAM UK Limited, which is regulated by the DFSA. Related financial
products or services are only available to persons who have sufficient financial experience and
understanding to participate in financial markets within the DIFC, and qualify as Professional Clients
as defined by the DFSA. Registered office: Office 603 - Level 6, Currency House Tower 2, PO Box
118257, DIFC, Dubai, United Arab Emirates.
In Singapore: Provided by NGAM Singapore (name registration no. 53102724D), a division of Natixis
Asset Management Asia Limited (company registration no. 199801044D). Natixis Asset Management
Asia Limited is authorized by the Monetary Authority of Singapore and holds a Capital Markets
Services License to provide investment management services in Singapore. Registered address of
NGAM Singapore: 10 Collyer Quay, #14-07/08 Ocean Financial Centre, Singapore 049315.
In Taiwan: This material is provided by NGAM Securities Investment Consulting Co., Ltd., a Securities
Investment Consulting Enterprise regulated by the Financial Supervisory Commission of the R.O.C
and a business development unit of Natixis Global Asset Management. Registered address: 16F-1,
No. 76, Section 2, Tun Hwa South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial
Building I), R.O.C., license number 2012 FSC SICE No. 039, Tel. +886 2 2784 5777.
In Japan: Provided by Natixis Asset Management Japan Co., Registration No.: Director-General of the
Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The Company conducts
discretionary asset management business and investment advisory and agency business as a
Financial Instruments Business Operator. Registered address: 2-2-3 Uchisaiwaicho, Chiyoda-ku,
Tokyo.
In Hong Kong: This document is issued by NGAM Hong Kong Limited and is provided solely for
general information only and does not constitute a solicitation to buy or an offer to sell any financial
products or services. Certain information included in this material is based on information obtained
from other sources considered reliable. However, NGAM Hong Kong Limited does not guarantee the
accuracy of such information.
In Australia: This document is issued by NGAM Australia Pty Limited (NGAM Aust) (ABN 60 088 786
289) (AFSL No. 246830) and is intended for the general information of financial advisers and
wholesale clients only and does not constitute any offer or solicitation to buy or sell securities and no
investment advice or recommendation. Investment involves risks. This document may not be
reproduced, distributed or published, in whole or in part, without the prior approval of NGAM Aust.
Information herein is based on sources NGAM Aust believe to be accurate and reliable as at the date
it was made. NGAM Aust reserve the right to revise any information herein at any time without
notice.
In Latin America: This material is provided by NGAM S.A.
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In Mexico: This material is provided by NGAM Mexico, S. de R.L. de C.V., which is not a regulated
financial entity with the Comisión Nacional Bancaria y de Valores or any other Mexican authority.
This material should not be considered an offer of securities or investment advice or any regulated
financial activity. Any products, services or investments referred to herein are rendered exclusively
outside of Mexico.
In Uruguay: This material is provided by NGAM Uruguay S.A., a duly registered investment advisor,
authorised and supervised by the Central Bank of Uruguay. Registered office: WTC – Luis Alberto de
Herrera 1248, Torre 3, Piso 4, Oficina 474, Montevideo, Uruguay, CP 11300.
In Colombia: This material is provided by NGAM S.A. Oficina de Representación (Colombia) to
professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any
products, services or investments referred to herein are rendered exclusively outside of Colombia.
Each above referenced entity is a business development unit of Natixis Global Asset Management,
S.A., the holding company of a diverse line-up of specialized investment management and
distribution entities worldwide. The investment management subsidiaries of Natixis Global Asset
Management conduct any regulated activities only in and from the jurisdictions in which they are
licensed or authorized. Their services and the products they manage are not available to all investors
in all jurisdictions.
In Canada: NGAM Distribution, L.P. (“NGAM Distribution”), with its principal office located in Boston,
MA, is not registered in Canada and any dealings with prospective clients or clients in Canada are in
reliance upon an exemption from the dealer registration requirement in National Instrument 31 –
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. There may be
difficulty enforcing legal rights against NGAM Distribution because it is resident outside of Canada
and all or substantially all of its assets may be situated outside of Canada. The agent for service of
process in Alberta is Borden Ladner Gervais LLP (Jonathan Doll), located at Centennial Place, East
Tower, 1900, 520 – 3rd Avenue SW, Calgary, Alberta T2P 0R3. The agent for service of process in
British Columbia is Borden Ladner Gervais LLP (Jason Brooks), located at 1200 Waterfront Centre, 200
Burrard Street, P.O. Box 48600, Vancouver, BC V7X 1T2. The agent for service of process in Ontario is
Borden Ladner Gervais LLP (John E. Hall), located at Scotia Plaza, 40 King St. W, Toronto, ON M5H
3Y4. The agent for service of process in Quebec is Borden Ladner Gervais LLP (Christian Faribault),
located at 1000 de La Gauchetiere St. W, Suite 900, Montreal, QC H3B 5H4.
In the United States: Provided by NGAM Distribution L.P. 399 Boylston St. Boston, MA 02116. For
U.S. financial advisors who do business with investors who are not U.S. Persons (as that term is
used in Regulation S under the Securities Act of 1933) or persons otherwise present in the U.S. It
may not be distributed to U.S. Persons or persons present in the U.S. Natixis Global Asset
Management consists of Natixis Global Asset Management, S.A., NGAM Distribution, L.P., NGAM
Advisors, L.P., NGAM S.A., and NGAM S.A.’s business development units across the globe, each of
which is an affiliate of Natixis Global Asset Management, S.A. The affiliated investment managers and
distribution companies are each an affiliate of Natixis Global Asset Management, S.A.
This material should not be considered a solicitation to buy or an offer to sell any product or service
to any person in any jurisdiction where such activity would be unlawful. Investors should consider
the investment objectives, risks and expenses of any investment carefully before investing.
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