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Is the future worth investing for?
As the innovative Land Degradation 
Neutrality fund project1 reaches a 
$100 million first close, Monique 
Barbut, Ambroise Fayolle, Rémy Rioux 
and Philippe Zaouati explain the role 
of sustainable land management 
in promoting resilience to climate 
disasters.

More and more of us are investing 
our life-savings into pension and other 
retirement funds. It is an industry that is 
now worth tens of trillions of dollars. Our 
vision is to retire in peace and comfort or 
offer our children a secure future. But are 
our life-savings going into investments 
that deliver our vision?
Well, not yet. The reality is the Earth 
is fragile and changing. No single 
government has sufficient resources 
to help communities fully adapt to the 
changes and then recover after an 
environmental disaster. It is a growing 
but ominous reality. The cost and 
number of climate-related disasters is 
rising. The total cost of the damage 
from the environmental disasters of 
2005 to 2014 is over $1.4 trillion2.

More and more families everywhere are 
losing homes, in a matter of minutes, 
through disasters that damage the land, 
from forest fires and hurricanes to flash 
floods and droughts. Degraded land is 
highly vulnerable to such extreme and 
erratic weather events. While the death 
toll from such disasters may be falling, 
the impoverishment and collapse of 
communities following these disasters 
has long-term consequences.

People living on such land have little 
chance of recovery. With more than  
1.3 billion people living on degrading 
land3, the potential for forced mass 
migrations and internal displacement 
following a disaster is high. In 2017,  
for example, 18.8 million people in  
134 countries were displaced by 
disasters4. This is more than the number 
of people that were displaced by conflict 
in the same year. These are increasingly 
explosive political issues today.

So far, the private sector has not fully 
grasped the need or the opportunity

Private capital will need to evolve to 
help deliver long term resilience and 
sustainable economic development. As 
investors, we can make sure that our 
investments serve the planet and that 
governments encourage private funds to 
invest in our futures.

In that sense, land restoration is an 
untapped, profitable and potentially 
multibillion dollar industry. More than 
500 million hectares, of the over 2 billion 
degraded hectares, can be quickly and 
relatively easily restored to good health 
and productivity. It is cost effective too. 
So far, the private sector has not fully 
grasped the need or the opportunity.

We know the private sector can turn a 
profit and at the same time help meet 
the daily needs of poor and climate-
vulnerable communities. We also know 
that the choices the private sector 
makes now will have a bearing on the 
survival of humankind.
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This reality motivated us to work 
together to set up the Land Degradation 
Neutrality (LDN) fund project1. There is 
nothing else like it. The main targets are 
private institutional investors, including 
pension funds, who are investing for the 
long term.

With time, their investment will be used 
to recover or restore degraded land. The 
productivity of the restored land, in turn, 
will produce a return for the investor. 
In the LDN fund design, public funds 
are provided to underwrite the risk the 
private investors are taking.

At a first close, about $100 million has 
been raised from both public and private 
impact investors5. More than  
140 projects have been assessed. 

The strong interest by investors, signals 
the appetite to invest in better land 
management. The longer-term target is 
for public and private investors to raise 
$300 million to finance such innovative 
activities.

The benefits of promoting sustainable 
land management and land use planning 
to make families and communities more 
resilient to climate change cannot be 
over-emphasised.

Public finance will not suffice. However, 
good policy can motivate business to 
step into the world of sustainable land 
management. There is an appetite and a 
high potential for success. Together, we 
can deliver a future worth investing in.
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1 �The LDN (Land Degradation Neutrality) Fund is a project, has no legal existence and has not been authorised by any supervisory authority yet. The investment strategy of 
the ‘Land Degradation Neutrality’ initiative is reserved for professional investors and is mainly subject to risk of capital loss.

2 : Source : US ISDR, Economic and Human Impacts of Disasters, 2005-2014, https://www.flickr.com/photos/isdr/16111599814/in/album-72157628015380393/  
3 Source: Knowledge Hub, UNCCD, Global Land Outlook, Executive Summary, https://knowledge.unccd.int/glo
4 Source: Internal displacement monitoring centre, http://www.internal-displacement.org/countries 
5 Source: Mirova, as of 1st October 2018
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DISCLAIMER
This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when 
required by local regulation, only at their written request.  This material must not be used with Retail Investors. 

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a 
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered 
under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment 
Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via Larga, 2 - 20122, Milan, Italy. Germany: 
Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, 
Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 3521AZ 
Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office). Registered 
office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en España. Serrano n°90, 6th Floor, 28006, Madrid, Spain. 
In France: Provided by Natixis Investment Managers International – a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial 
Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. 
Registered office: 43 avenue Pierre Mendès France, 75013 Paris.
In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its representative 
office in Zurich, Schweizergasse 6, 8001 Zürich. 
In the U.K.: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258).  This material 
is intended to be communicated to and/or directed at persons (1) in the United Kingdom, and should not to be regarded as an offer to buy or sell, or the solicitation of any offer 
to buy or sell securities in any other jurisdiction than the United Kingdom; and (2) who are authorised under the Financial Services and Markets Act 2000 (FSMA 2000); or are 
high net worth businesses with called up share capital or net assets of at least £5 million or in the case of a trust assets of at least £10 million; or any other person to whom 
the material may otherwise lawfully be distributed in accordance with the FSMA 2000 (Financial Promotion) Order 2005 or the FSMA 2000 (Promotion of Collective Investment 
Schemes) (Exemptions) Order 2001 (the “Intended Recipients”). The fund, services or opinions referred to in this material are only available to the Intended Recipients and this 
material must not be relied nor acted upon by any other persons. Registered Office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER.
In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial 
products or services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify as 
Professional Clients as defined by the DFSA. Registered office: Office 603 - Level 6, Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates. 
In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No. 425. Content of 
Business: The Company conducts discretionary asset management business and investment advisory and agency business as a Financial Instruments Business Operator. 
Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo. 
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial 
Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2018 FSC 
SICE No. 024, Tel. +886 2 8789 2788.
In Singapore: Provided by Natixis Investment Managers Singapore (name registration no. 53102724D) to distributors and institutional investors for informational purposes 
only.  Natixis Investment Managers  Singapore is a division of Ostrum Asset Management Asia Limited (company registration no. 199801044D). Registered address of Natixis 
Investment Managers Singapore: 5 Shenton Way, #22-05 UIC Building, Singapore 068808.
In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only. 
In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial 
advisers and wholesale clients only .  
In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated 
offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in 
the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.
In Latin America: Provided by Natixis Investment Managers S.A. 
In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: 
San Lucar 1491, oficina 102B, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan 
law 18,627. 
In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representación (Colombia) to professional clients for informational purposes only as permitted under 
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering 
in Colombia and  is addressed to less than 100 specifically identified investors. 
In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity or an investment manager in terms of the Mexican Securities Market 
Law (Ley del Mercado de Valores) and is not registered with the Comisión Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services 
or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. Natixis Investment Managers is an entity organized under 
the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority to operate within Mexico as an investment manager in terms of the 
Mexican Securities Market Law (Ley del Mercado de Valores). Any use of the expression or reference contained herein to “Investment Managers” is made to Natixis Investment 
Managers and/or any of the investment management subsidiaries of Natixis Investment Managers, which are also not authorized by or registered with the CNBV or any other 
Mexican authority to operate within Mexico as investment managers.
The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment 
management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from 
the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility 
of each investment service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.
The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or 
an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment 
carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of 
the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as 
may be forecasted in this material. Past performance information presented is not indicative of future performance. 
Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the 
accuracy, adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.
All amounts shown are expressed in USD unless otherwise indicated.
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