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« See EU later at Disunited kingdom »

“See EU later” was the front page headline of the daily newspaper 7he
Sun on Friday morning. The British electorate has voted to leave the European Union, wrong-footing
the latest investor anticipations. The immediate impact was a simultaneous fall in the pound and the
FTSE index. Among European markets, the sell-off initially wiped out the recent rally as risky assets
across the board were hit (equities, Southern Europe, banks, etc.). Safe havens (gold and the dollar)
on the other hand rallied as risk aversion set in. The very close and indecisive result highlights the
paradoxical relationship of Great Britain with the European Union, which navigates between
insularity, pragmatism and entryism among the technocratic European institutions. The referendum
will have political, economic and financial repercussions. Political fallout will involve a call from the
populist parties which will now be dreaming of repeating the same scenario, while other countries
included under the Union Jack (Scotland and Northern Ireland) will perhaps wish to join the
European Union. It will be impossible to ignore the economic consequences of the ensuing period of
deep uncertainty, firstly on the UK economy and then on the rest of Europe, despite the recovery
underway in the euro zone. There will also be a financial impact involving tougher financing
conditions for the least creditworthy European public and private borrowers. In the US, even the
central bank now believes that equity markets are expensive. The next rate hike will signal
confirmation of a more positive trend in the US economy. For the time being, the Fed is still
hesitating and US companies continue to prioritise share buybacks rather than direct investments.
S&P 500 companies bought back 589 billion dollars’ worth of their own shares between March 2015
and March 2016, which was more than during 2007. Democratic capitalism and its trade channels
(i.e. financial markets) feed off confidence, as the Nobel prize-winner in Economic Sciences Jean
Tirole reiterates in his work entitled “Economy for the common good” ("Economie du Bien
Commun'"). Investors are thus willing to risk their wealth, under the belief in a stable environment,
in the hope of receiving an acceptable return on capital. However, Europe and the eurozone in
particular, have lost much of their political credibility in recent years despite the clear advantages of
the common market and the liberalisation of services. The Brexit will simply help extend this
generalised mistrust, which could spread to other eurozone countries if European political leaders
fail to provide a strong response. Although other electoral deadlines lay ahead (Spanish elections,
the Italian referendum, presidential elections in the US and elections in Germany and France), the
Brexit is perhaps the most crucial for investors. The risk premium among European markets was
already at a relatively high level, which may partially limit a future decline, while current central
bank policies should ward off systemic risk. Markets will nonetheless remain volatile and only a
healthy reporting season and/or strong concerted action from the central banks and European
political institutions may rekindle a bullish trend, or at least stabilise the situation. In the UK on the
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other hand, a political crisis is already underway. David Cameron has announced his resignation in
three months’ time. Meanwhile, an economic crisis is not far off, given the intrinsic weaknesses in
terms of current account deficits, the property bubble and the over-representation of finance. After
a remarkable period of stability ensured by its millennial monarchy, the land of the Anglo Saxons
may now become the Disunited Kingdom.
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Please note:
This promotional document is a simplified presentation document and is in no way a subscription offer or
investment advice.

This document cannot be reproduced or published, in whole or in part, without prior approval from the
asset management company.

About DNCA:

DNCA is a French asset management company set up in 2000 by wealth-management specialists acting
on behalf of private and institutional investors. With a defensive slant, the company seeks to optimize the
risk/return ratio on its portfolios. With a team of more than 98 staff, DNCA has developed expertise in
European and international equities (long only and absolute return), diversified fund management,
convertible bonds and Eurozone bonds. The quality of the company’s investment management, which
regularly wins awards from the financial press, has enabled the company to enjoy swift growth over the
past fifteen years. AUM currently stand at €19.7bn (as at 05/31/2016). DNCA is an affiliate of Natixis
Global Asset Management.
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Additional notes

This material has been provided for information purposes only to investment service providers or other Professional Clients or Qualified Investors
and, when required by local regulation, only at their written request. It is the responsibility of each investment service provider to ensure that the
offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.

In the E.U. (outside of the U.K.), this material is provided by NGAM S.A. or one of its branch offices listed below. NGAM S.A. is a Luxembourg
management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and
registered under n. B 115843. Registered office of NGAM S.A.: 2 rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Germany:
NGAM S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor,
Frankfurt am Main 60322, Germany. Netherlands: NGAM, Nederlands filiaal (Registration number 50774670). Registered office: World Trade
Center Amsterdam, Strawinskylaan 1259, D-Tower, Floor 12, 1077 XX Amsterdam, the Netherlands. Sweden: Natixis NGAM, Nordics Filial
(Registration number 516405-9601 - Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden.
Spain: NGAM, Sucursal en Espafia, authorised and supervised in relation to its activities in Spain by the CNMV. Registered office: Torre Colon Il -
Plaza Colon, 2 - 28046Madrid, Spain.

In Switzerland, this material is provided for information purposes only by NGAM, Switzerland Sarl, Rue du Vieux Collége 10, 1204 Geneva,
Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Ziirich. Certain funds mentioned in this material may not be registered for
distribution in Switzerland. For registered funds, the Fund’s prospectus, Key Investor Information Document, the Articles of Association and the
latest annual and semi-annual reports jn French may be obtained free of charge from the Swiss Representative, Carnegie Fund Services S.A., 11 rue
du Général-Dufour, CH-1204 Geneva, Switzerland. The payment provider in Switzerland is Banque Cantonale de Genéve, 17 quai de I'lle, CH-1204
Geneva, Switzerland.

In the UK: This material is approved and provided by NGAM UK Limited which is authorised and regulated by the UK Financial Conduct Authority
(register no. 190258). Registered Office: NGAMUK Limited, One Carter Lane, London EC4V 5ER .

In the DIFC, this material is provided in and from the DIFC financial district by NGAM Middle East, a branch of NGAM UK Limited, which is
regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience and
understanding to participate in financial markets within the DIFC, and qualify as Professional Clients as defined by the DFSA. Registered office:
Office 603 - Level 6, Currency House Tower 2, PO Box 118257, DIFC, Dubai, United Arab Emirates.

In Singapore, this presentation is provided by NGAM Singapore (name registration no. 5310272FD), a division of Natixis Asset Management Asia
Limited, formerly known as Absolute Asia Asset Management Limited, to Institutional Investors for information only. Natixis Asset Management
Asia Limited is authorized by the Monetary Authority of Singapore (Company registration N0.199801044D) and holds a Capital Markets Services
License to provide investment management services in Singapore.

In Hong Kong, this document is issued by NGAM Hong Kong Limited and is provided solely to Professional Investor for general information only
and does not constitute a solicitation to buy or an offer to sell any financial products or services.

The above referenced entities are business development units of Natixis Global Asset Management, the holding company of a diverse line-up of
specialized investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Global Asset
Management, conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their services and the
products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service provider to ensure that
the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law. Although Natixis Global
Asset Management believes the information provided in this material to be reliable, it does not guarantee the accuracy, adequacy, or
completeness of such information. The provision of this material and/ or reference to specific securities, sectors, or markets within this material
does not constitute investment advice, or a recommendation or an offer to buy or to sell any security, or an offer of services. Investors should
consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses, opinions, and certain of the
investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as well as the
portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be
forecasted in this material. The fund is not registered in all jurisdictions and may not be offered or sold in any country or
jurisdiction where it would be unlawful to offer or sell the fund. This material may not be distributed, published, or reproduced, in whole
orin part.



