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What happened?

« Markets continueto prove immune to negative headlines, as they climbed into the end of the week and were in the green
yesterday as well, even as protests grapple the US and tensions between the US and Chinarise again. Yesterday, the S&P500
was up 0.4% and the Stox&0 up 0.9%. This brings the rally to 36% for the S&P500 and 29% for the Stox&0 from their
respective lows.

« After Chinavote forthe National Security Law for Hong Kong, President Trump had strong rhetoric against China, but little
concretemeasures. Aswe had been expecting, there is more bark than bite, and we hopethatwill continue. Indeed, Trump needs
to sound toughon China for his re-election campaign, but if he acts too tough he canworsen economic conditions and a stock
sell-offthat could costhimasecondterm.

» The secondestimate ofthe Q1 GDP forthe US was revised down to 5% annualised, still stronger than most other regions. Initial
jobless claims were stillabove 2 million for the past week, but continuing claims fell backto 21 million (versusan expectation
0f25.5 million). This week’s non-farmpayrolls will be in the spotlight following April’s 21 million headline figure. The
consensus is foranother 8 million drop. In Europe, inflation was 0% but confidence indicators improved fromlast month’s lows.
The spotlightwill be on this week’s European Central Bank meeting, with expectations for the emergency PEPP QE programto
be increased, possibly by a further EUR500 billion.

« US Treasury yields remain in their broad 0.6%-0.7%, with the 10-year Treasury yield around 0.66%, while 10-year Bund yields
have risen backto -0.40%. Credit spreads tightened a few more basis points, with US IG at 171bp, US HY at 627bp, EU IG at
170bp and EU HY at 567bp. Italian debt benefit further fromthe European Commission’s Recovery Fund proposal, with spreads
over German debtdownto 188bp.

« Oil prices benefitted fromthe equities’ advances, with W TI back to USD35 perbarreland Brent at USD38 per barrelahead of
this week’s OPEC meeting, where focus will be on maintaining production cuts to support to price recovery. Gold prices

bounced fromlast week’s lows to USD1736 perounce, and the US dollar continued to fall.

« In recent days, investors appear to be more focused onreopening plans than onremaining risks, andtherally has broadened
beyondgrowth and defensive sectors. Itis still early, but this could give the rally a further boostif confirmed. Overallthough,
we believe that US-Chinatensions andthe upcoming Q2 earnings season could weigh on sentiment in the coming weeks, and
we choose toremain prudent.

What we are watching

« We lookat high frequency datato seeifreopeningis translating intore-growing. And we keep an eyeon deaths and intensive
care unit cases to ensure the virus remains contained as we gradually reopen. In Europe in Asia, sofarso good. Wealso lookto
see if recent encouraging news on treatments materialises.

« We continue towatch for bankruptcies and defaults, though the Fed in particular is doing everything in its po wer—and beyond —
to limit risks of contagion.

« We will lookat earnings estimates as they continue to be revised down. Afterasharpdropin earnings in Q1, expectationsfor
Q2 are even worseand could weigh on sentiment.

« We keep an eye on credit and funding markets to see if massive central bank measures, bothin the US and Europe, help ease the
recent stress. For now, we believe that central banks will succeed in keeping systemic risks low to prevent a credit crisis.
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This material has been provided for information purposes only to investment service providers or other Prof essional Clients, Qualified or Institutional Inv estors
and, when required by local regulation, only at their written request. This material must not be used with Retail Investors.
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Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under
Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand
Duchy of Luxembourg. Italy: Natixis Investment Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3).
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HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment
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In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des Marchés Financiers
(French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anony me) registered in the Paris Trade and Companies
Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris. In Switzerland: Provided for inf ormation purposes only by
Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Colléege 10, 1204 Genev a, Switzerland or its representative office in Zurich, Schweizergasse 6,
8001 Zdirich. In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority
(register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of
this material is intended to be made to persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed
at investment prof essionals and prof essional inv estors only; in Ireland: this material is intended to be communicated to and/ or directed at prof essional inv estors
only; in Guernsey: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Guernsey
Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional inv estors only; in the Isle of Man:
this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man Financial Services
Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA.
Related financial products or services are only available to persons who hav e sufficient financial experience and understanding to participate in financial
markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this
material. Registered office: Office 23, Level 15, The Gate Building, East Wing, DIFC, PO Box 506752, Dubai, United Arab Emirates.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise
regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City
11065, Taiwan (R.O.C.), license number 2018 FSC SICE No. 024, Tel. +886 28789 2788. In Singapore: Provided by Natixis Investment Managers Singapore
(name registration no. 53102724D) to distributors and institutional investors for informational purposes only. Natixis Investment Managers Singapore is a
division of Ostrum Asset Management Asia Limited (company registration no. 199801044D). Registered address of Natixis Investment Managers Singapore: 5
Shenton Way, #2205 UIC Building, Singapore 068808. In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate
prof essional investors only. In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is
intended for the general information of financial adv isers and wholesale clients only. In New Zealand: This document is intended for the general inf ormation of
New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct
Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale inv estors.
Natixis Investment Managers Australia Pty Limited is not aregistered financial service providerin New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A. In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered
investment advisor, authorised and supervised by the Central Bank of Uruguay . Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or of fer of
any units of a fund qualifies as a priv ate placement pursuant to section 2 of Uruguay an law 18,627. In Colombia: Provided by Natixis Investment Managers
S.A. Oficina de Representacion (Colombia) to professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products,
services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public of fering in Colombia and is
addressed to less than 100 specifically identified investors. In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financia
entity or an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional
Bancaria y de Valores (CNBV) or any other Mexican authority . Any products, services or investments referred to herein that re quire authorization or license are
rendered exclusively outside of Mexico. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered
with the CNBV or any other Mexican authority to operate within Mexico as an investment manager in terms of the Mexican Securities Market Law (Ley del
Mercado de Valores). Any use of the expression or reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any
of the investment management subsidiaries of Natixis Investment Managers, which are also not authorized by or registered with the CNBV or any other Mexican
authority to operate within Mexico as investment managers.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised
investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated
activities only in and from the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not av ailable to all inv estors
in all jurisdictions. It is the responsibility of each investment service provider to ensure that the of fering or sale of fund shares or third party investment services
to its clients complies with the relevant national law. The provision of this material and/or ref erence to specific securities, sectors, or markets within this material
does not constitute investment advice, ora recommendation or an offerto buy or to sell any security, oran offer of any regulated financial activity. Inv estors
should consider the investment objectives, risks and expenses of any investment carefully before investing. The analy ses, opinions, and certain of the
investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated. These, as well as the portfolio
holdings and characteristics shown, are subject to change. There canbe no assurance that developments will transpire as may be forecasted in this material.
Past perf ormance information presented is not indicativ e of future performance. Although Natixis Investment Managers believ es the inf ormation provided in this
material to be reliable, including that from third party sources, it does not guarantee the accuracy, adequacy, or completeness of such information. This material
may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.

NATIXIS INVESTMENT MANAGERS NATIXIS INVESTMENT MANAGERS INTERNATIONAL

RCS Paris 453 952 681 - Capital : €178 251 690 Limited company with a share capital of 51371 060.28 euros

43, Avenue Pierre Mendés-France, 75013 Paris Trade register n° 329 450 738 Paris Authorized by the Autorité des Marchés
wWww.im.natixis.com Financiers (French Financial Markets Authority - AMF) under no. GP 90-009.

Registered office: 43, avenue Pierre Mendés-France - 75013 Paris
wmww.im.natixis.com

DOCUMENT INTENDED FOR PROFESSIONAL CLIENTS 2


http://www.im.natixis.com/

