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What happened? 

 US equity markets had their worst day since March, with the S&P500 dropping almost 6%. European markets closed earlier, but 

the Stoxx50 was still down 4.5%. While plenty of explanations are being looked at for this sell-off in light of recent strong 

performance, the simplest explanation might be the best: the market needed a breather. 

 One other argument is that the sobering account of the recovery by the Federal Reserve highlighted that we are unlikely to se e a 

perfect V-shaped recovery. Yes, activity picked up in May, and the worst is likely to be behind us, but the recovery is going to 

be staggered and gradual and it will take a long time to get back to pre-crisis levels. Markets had been ‘priced for perfection’ and 

a reminder that perfection was unlikely took some of the recent froth off.  

 Some US states are seeing COVID cases go up, but we do not believe that a second wave is afoot – nor that this caused the sell-

off. In Europe and Asia, reopening has not lead to a spike in cases so far. In a number of other US states, this has also not  been 

the case. In addition, we do not think cases is the right number to look at, as the objective of confinement was to flatten t he 

curve and make ongoing cases manageable for our healthcare systems, which we appear to have achieved. Finally, the fear 

around a second wave is a second confinement, and we do not believe that is likely. It would be very difficult in terms of 

messaging, in terms of businesses, and in terms of populations complying.   

 The big question is where do we go from here. We had been saying for some time that we expected some corrections, but that 

the downside had become more limited given a still-bearish consensus, high cash levels, and a broadening rally. We maintain 

this view and for now, do not believe this is the start of a new collapse. However, we had chosen to remain prudent for this very 

reason, and we still believe that it is too early to become too aggressive in portfolios.   
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Registered of f ice: Via San Clemente 1, 20122 Milan, Italy . Germany : Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: 
HRB 88541). Registered of f ice: Im Trutz Frankf urt 55, Westend Carrée, 7. Floor, Frankf urt am Main 60322, Germany . Netherlands: Natixis Inv estment 

Managers, Nederlands (Registration number 50774670). Registered of f ice: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis Inv estment 

Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Of f ice). Registered of f ice: Kungsgatan 48 5tr, Stockholm 111 
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In France: Prov ided by  Natixis Inv estment Managers International – a portf olio management company  authorized by  the Autorité des Marchés Financiers 

(French Financial Markets Authority  - AMF) under no. GP 90-009, and a public limited company  (société anony me) registered in the Paris Trade and Companies 

Register under no. 329 450 738. Registered of f ice: 43 av enue Pierre Mendès France, 75013 Paris. 

In Switzerland: Prov ided f or inf ormation purposes only  by  Natixis Investment Managers, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Genev a, Switzerland 

or its representativ e of f ice in Zurich, Schweizergasse 6, 8001 Zürich.  

In the British Isles: Prov ided by  Natixis Inv estment Managers UK Limited which is authorised and regulated by  the UK Financial Conduct Authority  (register 
no. 190258) - registered of f ice: Natixis Investment Managers UK Limited, One Carter Lane,  London, EC4V 5ER. When permitted, the distribution of  this material 

is intended to be made to persons as described as f ollows: in the United Kingdom: this material is intended to be communicated to and/or directed at 

inv estment prof essionals and prof essional inv estors only ; in Ireland: this material is intended to be communicated to and/or directed at prof essional inv estors 

only ; in Guernsey: this material is intended to be communicated to and/or directed at only  f inancial serv ices prov iders which hold a l icense f rom the Guernsey  
Financial Serv ices Commission; in Jersey: this material is intended to be communicated to and/or directed at prof essional inv estors only ; in the Isle of Man: 

this material is intended to be communicated to and/or directed at only  f inancial serv ices prov iders which hold a license f rom the Isle of  Man Financial Serv ices 

Authority  or insurers authorised under section 8 of  the Insurance Act 2008.  

In the DIFC: Prov ided in and f rom the DIFC f inancial district by  Natixis Investment Managers Middle East (DIFC Branch) which is regulated by  the DFSA. 
Related f inancial products or serv ices are only  av ailable to persons who hav e suf f icient financial experience and understanding to participate in f inancial markets 

within the DIFC, and qualif y  as Professional Clients or Market Counterparties as def ined by  the DFSA. No other Person should act upon this material.  Registered 

of f ice: Office 23, Lev el 15, The Gate Building, East Wing, DIFC, PO Box 506752, Dubai, United Arab Emirates.  

In Japan: Prov ided by  Natixis Inv estment Managers Japan Co., Ltd., Registration No.: Director-General of  the Kanto Local Financial Bureau (kinsho) No. 425. 
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In Taiwan: Prov ided by  Natixis Inv estment Managers Securities Inv estment Consulting (Taipei) Co., Ltd., a Securities Inv estment Consul ting Enterprise 

regulated by  the Financial Superv isory  Commission of  the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road , Xiny i Dist., Taipei City  

11065, Taiwan (R.O.C.), license number 2018 FSC SICE No. 024, Tel. +886 2 8789 2788.  

In Singapore: Prov ided by  Natixis Investment Managers Singapore (name registration no. 53102724D) to distributors and institutional inv estors f or informational 
purposes only .  Natixis Inv estment Managers  Singapore is a div ision of  Ostrum Asset Management Asia Limited (company  registration no. 199801044D). 

Registered address of  Natixis Inv estment Managers Singapore: 5 Shenton Way , #22-05 UIC Building, Singapore 068808. 

In Hong Kong: Prov ided by  Natixis Inv estment Managers Hong Kong Limited to institutional/ corporate prof essional inv estors only .  

In Australia: Prov ided by  Natixis Inv estment Managers Australia Pty  Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended f or the general 

inf ormation of  f inancial adv isers and wholesale clients only .   

In New Zealand: This document is intended f or the general inf ormation of  New Zealand wholesale inv estors only  and does not constitute f inancial adv ice. This 

is not a regulated of f er f or the purposes of  the Financial Markets Conduct Act 2013 (FMCA) and is only  av ailable to  New Zealand inv estors who hav e certif ied 

that they  meet the requirements in the FMCA f or wholesale inv estors. Natixis Inv estment Managers Australia Pty  Limited is not  a registered f inancial serv ice 

prov ider in New Zealand. 

In Latin America: Prov ided by  Natixis Inv estment Managers S.A. In Uruguay: Prov ided by  Natixis Inv estment Managers Uruguay  S.A., a duly  registered 

inv estment adv isor, authorised and superv ised by  the Central Bank of  Uruguay . Of f ice: San Lucar 1491, Montev ideo, Uruguay , CP 11500. The sale or of fer of  

any  units of  a f und qualif ies as a priv ate placement pursuant to section 2 of  Uruguay an law 18,627. In Colombia: Prov ided by  Natixis Inv estment Managers 

S.A. Of icina de Representación (Colombia) to prof essional clients f or inf ormational purpos es only  as permitted under Decree 2555 of  2010. Any  products, 
serv ices or inv estments ref erred to herein are rendered exclusiv ely  outside of  Colombia. This material does not constitute a public of f ering in Colombia and is 

addressed to less than 100 specif ically  identif ied inv estors.  

In Mexico Prov ided by  Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated f inancial entity , securities intermediary , or an inv estment manager in 

terms of  the Mexican Securities Market Law (Ley  del Mercado de Valores ) and is not registered with the Comisión Nacional Bancaria y  de Valores (CNBV) or 
any  other Mexican authority . Any  products, serv ices or inv estments ref erred to herein that require authorization or license are rendered exclusiv ely  outside of  

Mexico. While shares of  certain ETFs may  be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public of f ering of  

securities in Mexico, and theref ore the accuracy  of  this inf ormation has not been conf irmed by  the CNBV.  Natixis Inv estment Managers is an entity  organized 

under the laws of  France and is not authorized by  or registered with the CNBV or any  other Mexican authority . Any  ref erence c ontained herein to “Inv estment 
Managers” is made to Natixis Inv estment Managers and/or any  of  its inv estment management subsidiaries, which are also not authorized by  or registered with 

the CNBV or any  other Mexican authority .  

The abov e ref erenced entities are business dev elopment units of  Natixis Inv estment Managers, the holding company  of  a  div erse line-up of  specialised 

inv estment management and distribution entities worldwide. The inv estment management subsidiaries of  Natixis Inv estment Managers conduct any  regulated 
activ ities only  in and f rom the jurisdictions in which they  are licensed or authorized. Their serv ices and the products they  manage are not av ailable to all inv estors 

in all jurisdictions. It is the responsibility  of  each inv estment serv ice prov ider to ensure that the of f ering or sale of  f und shares or third-party  inv estment serv ices 

to its clients complies with the relev ant national law.  

The prov ision of  this material and/or ref erence to specif ic securities, sectors, or markets within this material does not constitute inv estment adv ice, or a 

recommendation or an of f er to buy  or to sell any  security, or an offer of any  regulated f inancial activity. Investors should consider the inv estment objectives, 

risks and expenses of  any  inv estment carefully bef ore investing. The analy ses, opinions, and certain of  the inv estment themes  and processes ref erenced herein 

represent the v iews of  the portf olio manager(s) as of  the date indicated. These, as well as the portf olio holdings and charac teristics shown, are subject to 

change. There can be no assurance that dev elopments will transpire as may  be f orecasted in this material. Past perf ormance inf ormation presented is not 
indicativ e of  f uture perf ormance. Although Natixis Inv estment Managers believ es the inf ormation prov ided in this material to be reliable, including that f rom third 

party  sources, it does not guarantee the accuracy , adequacy , or completeness of  such inf ormation. This material may  not be distributed, p ublished, or 

reproduced, in whole or in part. All amounts shown are expressed in USD unless otherwise indicated.  
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