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Everywhere the number of victims of the Covid-19 is
increasing, everywhere economies are now running
with capacities reduced by one to two thirds,
everywhere markets are , after a collapse and a
rebound, down by 20 to 30% ...

At the end of a literally unprecedented first quarter,
Ostrum AM equity strategies, which had significantly
outperformed in the upside of 2019, are demonstrating
resilience in the meltdown, showing positive relative
outperformance compared to their reference index,
ranging from 300 to 1000 basis points across the
product range at the end of Q1 2020. This is the result
of our disciplined stock selection process that focuses
exclusively on companies that demonstrate quality of
business models, management, balance sheets and
secular growth with high visibility.

Admittedly, this relative outperformance is only a small
consolation for our investors in a context of painful
absolute losses. That said, we are convinced that our
approach which made our past success in both rising
and falling markets, will continue to deliver strong
overperformance in the future. However, the health
crisis has not peaked yet and the impact on
economies, surely unprecedented, is still uncertain :
-2% for world GDP in 2020?, -5% for European
economies GDP? More than that, a systemic crisis can
also not be ruled out. Consequently we have
undertaken a systematic and realistic revision of our
corporate growth scenarios and valuation in order to
give an accurate picture of where our strategies stand
at the end of Q1 2020 in terms of expected aggregated
growth and upside potential.
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Fluctuat nec mergitur*: where our portfolios stand
“after the tide went out and in” in Q12020

*A latin expression (motto) describing Paris: “shaken by the waves, but does not sink”

Jean-Louis Scandella,
Equity Chief Investment Officer at Ostrum AM

As we have explained many times before, our approach
to equity investing relies on a deep conviction: the price
of a share is nothing , but the sum of the profits and
dividends of the underlying corporate, looking out five
years forward and bringing it to present value thanks to a
discount rate reflecting both risk and cost of capital.
Relying on this assumption, we have systematically
reviewed the expected profits and dividends of each of
the companies in which we are invested and
systematically raised our discount rates to reflect the
current increased risk environment.

For that matter, we have applied the following double
scenario: (1) one third of the world economy is paralyzed
for two months in 2020, because of confinement, with a
subsequent gradual restart and (2) the decline in profits
and dividends we’ll see in our companies in 2020 should
be close to the decline observed in the 2008 crisis. This
general frame is finetuned on the basis of management
statements of the companies we are invested in, even if
many companies are currently very reluctant to give
precise indications for the future.
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The results of our analysis is that we have revised the
5 years growth projection of all companies held in our
portfolio from +13% CAGR initially to +9%, observing a
painful drop of -12% in 2020 earnings followed by a
rebound of +19% in 2021 earnings. These first
estimates will be refined in the coming weeks, relying
on ongoing discussions we will have with company
management. Should the average world confinement
and subsequent paralysis of 1/3 of the economy be
extended from two to three month, our estimates
would need to be revised down further.

Considering these new forecasts and an increase in
the equity risk premium by increasing the discount
rate by 100 basis points, the potential upside of our
aggregated portfolios is, after the collapse and
subsequent rebound, reduced over the next 12 months
from +35% initially to a mere +10% currently, followed
by +9% per year for successive years until 2025. We
identify the most attractive perspectives are for
strategies exposed to European Small and Mid Caps,
Consumer sectors and European companies that will
continue to pay dividends. We believe these markets
segments can potentially appreciate +19%, +20% and
+21% respectively.

DISCLAIMERS
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As our reduced scenario rules out the possibility of a
strong rebound for the next 12 month and shows only
modest upside potential compared to the current
downside risk, we have decided to keep the steering
wheel on cash (5 to 10% for all our strategies), that we
initiated at the start of the crisis. We shall deploy cash
to increase weights on our current holdings when we
see our global scenario confirmed and largely
accepted as such by the markets.

In a world where the bond markets are held at arm's
length by central banks and government debts are
being monetized, we remain convinced that stocks,
like all real assets, and despite their volatility, are an
intangible reserve of value, provided that the
corporates they reflect are first of extreme quality and
second leading on secular trends affecting their
markets.

Written on the 31st March, 2020.

Ostrum Asset Management 43, avenue Pierre Mendés-France - CS 41432 - 75648 Paris cedex 13 France — Phone: +33 1 78 40 80 00 Limited company with a share capital of 27 772
359 euros - Trade register n°525 192 753 Paris — VAT: FR 93 525 192 753 Register office: 43, avenue Pierre Mendes France - 75013 Paris - www.ostrum.com

PERFORMANCE DATA SHOWN REPRESENTS PAST PERFORMANCE AND IS NOT A GUARANTEE OF FUTURE RESULTS.

NATIXIS INVESTMENT MANAGERS

NATIXIS INVESTMENT MANAGERS - RCS Paris 453 952 681 - Share Capital: €178 251 690- 43, Avenue Pierre Mendés-France, 75013 Paris

www.im.natixis.com

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when required by
local regulation, only at their written request. This material must not be used with Retail Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a Luxembourg
management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843.
Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment Managers S.A., Succursale
Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente 1, 20122 Milan, Italy. Germany: Natixis Investment Managers
S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany.
Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Sweden: Natixis
Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden.
Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006, Madrid, Spain. Belgium: Natixis Investment Managers S.A., Belgian Branch, Louizalaan 120
Avenue Louise, 1000 Brussel/Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International - a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets
Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office:
43 avenue Pierre Mendes France, 75013 Paris.
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In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10, 1204 Geneva, Switzerland or its representative
office in Zurich, Schweizergasse 6, 8001 Zrich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) - registered
office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to persons as described
as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland: this material
is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be communicated to and/or directed at only financial
services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is intended to be communicated to and/or directed at professional
investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man
Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial products or
services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients
or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Office 23, Level 15, The Gate Building, East Wing, DIFC, PO Box
506752, Dubai, United Arab Emirates.

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The
Company conducts discretionary asset management business and investment advisory and agency business as a Financial Instruments Business Operator. Registered address: 1-4-5,
Roppongi, Minato-ku, Tokyo.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial
Supervisory Commission of the R.0.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.0.C.), license number 2018 FSC SICE No.
024, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore (name registration no. 53102724D) to distributors and institutional investors for informational purposes only.
Natixis Investment Managers Singapore is a division of Ostrum Asset Management Asia Limited (company registration no. 199801044D). Registered address of Natixis Investment
Managers Singapore: 5 Shenton Way, #22-05 UIC Building, Singapore 068808.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial advisers
and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a regulated offer
for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the requirements in the FMCA for
wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office: San Lucar
1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for informational purposes only as permitted under Decree
2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia
and is addressed to less than 100 specifically identified investors.

In Mexico Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the Mexican
Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comision Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products,
services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema
Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by
the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or any other Mexican authority. Any
reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by
or registered with the CNBV or any other Mexican authority.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment management and
distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from the jurisdictions in which
they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment service
provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an offer to
buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment carefully before
investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date indicated.
These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as may be forecasted in this
material. Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the accuracy,
adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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