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Key Themes and Takeaways
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Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

FOR INVESTMENT PROFESSIONALS  ONLY

A strong year driven by US large caps 
and short duration fixed income

Despite a mixed fourth quarter, portfolios were up 12.2% in 2024. While that outpaced a 
global 60/40 passive portfolio, it underperformed an all US 60/40 passive portfolio. Models 
with a US large cap equity bias, lower duration and higher credit exposures drove returns.

Models with more inflation-hedging 
equity exposures performed the worst

Using traditional growth and value styles can cloud the picture, which is why we employ our 
Cyclicality/Inflation framework that drills down to the industry-holdings level to understand 
equity positioning. With this lens, we see that the best-performing models in 2024 were 
positioned for inflation coming down, while those looking to hedge inflation underperformed.

Inflation concerns down, but not out
Inflation concerns have decreased since mid-2022, but advisors continue to hedge against 
inflation with both explicit positions, as well as in their core equity holdings. Fixed income 
sleeve duration was also scaled back during 2H 2024 as rates rose.

The composition of alternatives has 
shifted to higher equity beta 

Advisor models continue to save a place in their portfolios for alternative and asset allocation 
products, but that mix has shifted recently with a focus on high equity beta categories, such 
as derivative income and options-based products.

Seeking flexibility in core plus, 
multisector & nontraditional bonds

Within fixed income, advisors have been increasing their exposure to core plus strategies to 
act as a more flexible ballast, while also seeking yield through more flexible multisector and 
nontraditional bond strategies.

Main themes Takeaways

Note: Performance data shown represents past performance and is no guarantee of future results. 
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2024 Rewarded Models Tilted toward US Large Cap Equity and Cash
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 180 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from July 2024 to December 2024.

*Measured as standard deviation over the past 12 months.

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

1st Quartile

4th Quartile

Peer Group 

Average

53.5

55.2

57.3 29.6

35.5

32.6

82.2

82.0

87.7 53.0

58.3

53.5

Equity 
Fixed 

Income

US Equity % 

of Total 

Equity

Value % of 

Total Equity

Allocation (%) Equity Characteristics

81.8

84.8

83.2

Average 

Credit 

Quality 

above IG

Duration

Fixed Income Characteristics

FOR INVESTMENT PROFESSIONALS  ONLY

4.1

4.9

4.6

4.0

2.5

2.9

Cash

25.8

26.3

25.2

SMID Equity

% of US 

Equity

Top-performing portfolios in 2024 had more equity, US equity bias, more cash, less value bias, and had 

shorter duration and a lower quality bias on the fixed income side.  
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Despite Mixed Returns in Q4 2024, the Same Themes Persisted
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 180 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from July 2024 to December 2024.

*Measured as standard deviation over the past 12 months.

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.
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In Q4 2024, top-performing portfolios with more equity, a large cap US bias prevailed despite a meaningful

backup in yields that favored cash and shorter duration, along with lower quality bias within fixed income.



60/40 Models Include Other Assets, Acting as a Drag in Strong Markets

5

The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,048 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from January 2013 to 
December 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Advisors increased equity, fixed 

income, commodities and real estate, 

while decreasing cash, alternatives 

and allocation during the quarter.

Asset Category Q4 2024 Q3 2024

Equity 55.6 55.1 

Fixed Income 32.7 32.2 

Alternatives 4.7 5.0 

Allocation 3.0 3.3 

Commodities 0.8 0.7 

Real Estate 0.4 0.3 

Cash 2.7 3.3 

Total 100.0 100.0

FOR INVESTMENT PROFESSIONALS  ONLY
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Inflation Fears Down, But Not Out
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 3,088 moderate portfolios submitted to Portfolio Analysis & Consulting from January 2018 to December 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024

While explicit inflation-hedging 

sector products have declined from 

2022 peaks, most of 2024 saw an 

increase in usage.

Commodities is the single largest 

bucket in the explicit inflation 

sleeve, at 50% of total.

FOR INVESTMENT PROFESSIONALS  ONLY
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US Equity Overweight Persists as Investors Lean Domestic
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,048 moderate portfolios submitted to Portfolio Analysis & Consulting from January 2013 to December 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.
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Large Caps Dominate as Advisors Stick with What’s Working
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,053 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from January 2013 to December 2024.

* Large Cap includes Sector Equity. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

74%

US equity allocation continues to 

favor large caps,* though mid cap 

saw some marginal pickup 

recently.
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Using a Growth & Value Style Lens Clouds the Picture
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A portfolio is considered as style neutral if equity style growth – equity style value is between -2% and 2%. A portfolio is considered to have a growth bias when equity style growth – equity style value is larger than 2%.
A portfolio is considered to have a value bias when equity style value – equity style growth is larger than 2%. The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,048 moderate portfolios 
submitted to Natixis Portfolio Analysis & Consulting from Jan 2013 to Dec 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

From a style perspective, advisors 

continued to lean toward value in 

Q4 2024, although exposure to the 

growth style has been increasing 

since 2023.

A more nuanced lens based on 

how cyclical or defensive the 

industry exposures tend to be, and 

whether those industries are more 

or less of an inflation hedge, 

reveals the value bias to be more 

defensive than procyclical, as 

shown on the next slide.

FOR INVESTMENT PROFESSIONALS  ONLY
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Cyclicality vs. Inflation:

Which types of investments are more likely 

to outperform during inflation and growth 

surprises?

Our cyclicality vs. inflation framework 

highlights strategy and portfolio tilts that can 

provide headwinds or tailwinds in future 

investment regimes.

While the Moderate Peer Group Portfolio 

leans toward Stagflation, our Investment 

Committee Portfolio is positioned with more 

of a pro-cyclical bias. This is due to our view 

that a positive economic backdrop will 

reward cyclical industries as market breadth 

begins to widen out beyond large cap 

growth. 

The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 180 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from July 2024 to December 2024.

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.



Inflation Hedging Exposures Lagged Inflation Fading in 2024
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Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

In 2024, Soft Landing 

basket led with 27.1% total 

return, while Reflation 

basket ended with 8.1% 

total return.

The most pronounced 

theme within this 

framework in 2024 was 

that industries benefiting 

from inflation coming 

down, Soft Landing and 

Hard Landing, performed 

much better than 

industries that tend to do 

well when inflation 

surprises to the upside, 

Stagflation and Reflation.

FOR INVESTMENT PROFESSIONALS  ONLY
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Advisors Express Views with Sector Products Mix
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 3,088 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from January 2018 to December 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Allocations to sector equity 

strategies are small and balanced 

across cyclical, sensitive and 

defensive groups, though tech 

persists as a leading sector.

FOR INVESTMENT PROFESSIONALS  ONLY

S&P 500® Sector
Q4 2024 

Return

Consumer Disc 14.3%

Comm Services 8.9%

Financials 7.1%

Info Tech 4.8%

Industrials -2.3%

Energy -2.4%

Consumer Staples -3.3%

Utilities -5.5%

Real Estate -7.9%

Healthcare -10.3%

Materials -12.4%

0.00

1.00

2.00

3.00

4.00

5.00

6.00

2018
Q4

2019
Q1

2019
Q2

2019
Q3

2019
Q4

2020
Q1

2020
Q2

2020
Q3

2020
Q4

2021
Q1

2021
Q2

2021
Q3

2021
Q4

2022
Q1

2022
Q2

2022
Q3

2022
Q4

2023
Q1

2023
Q2

2023
Q3

2023
Q4

2024
Q1

2024
Q2

2024
Q3

2024
Q4

A
ve

ra
ge

 P
o

rt
fo

lio
 A

llo
ca

ti
o

n
 (

%
)

Health Utilities Con Defensive Technology Industrial Equity Energy Communications Real-Estate Financial Natural Resouces Con Cyclical

*.Refers to explicit sector equity funds in client models.



Duration Retreated. Models Favored High Quality.
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,053 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from Jan 2013 to Dec 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Average portfolio duration retreated 

since mid 2024, from a recent high 

of 5.0 years to 4.6 years. This is 

consistent with advisor concerns 

regarding inflation and higher 

interest rates. 

Overall credit quality was among the 

highest in our data history. Given 

how tight credit spreads are, as well 

as the absolute level of interest 

rates, it makes sense that advisors 

are leaning away from lower credit 

quality and toward more investment 

grade credit exposure.
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,053 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from Jan 2013 to Dec 2024. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Advisors have sought out 

greater flexibility with an 

increase in core plus, multisector 

and nontraditional bond 

exposure over the past few  

years.

In return-seeking buckets, 

advisors have leaned on 

multisector, bank loans and high 

yield during Q4 2024.

For the role of safety, advisors 

have sought out flexible core 

plus exposures along with short-

term government bond now that 

yields are more attractive.
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Seeking Flexibility in Core Plus, Multisector & Nontraditional Bonds
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 180 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from July 2024 to December 2024.
Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Within our 

Cyclicality/Inflation 

Framework for Fixed 

Income, the shorter-

than-benchmark 

duration translates to 

a positioning that 

leans more toward 

inflation hedging than 

the Bloomberg US 

Aggregate Index and 

our IC fixed income 

positioning.   



86% of Models Kept Duration Short, but 1/3rd have >20% in HY
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 401 moderate portfolios submitted 
to Portfolio Analysis & Consulting from January 2024 to December 2024. Source: Natixis Portfolio Analysis & 
Consulting. 

Data as of 12/31/2024.

Our fixed income portfolio attribute data shows 

considerable dispersion around the average 

duration, high yield allocation, and number of 

strategies. 
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Derivative Income Options Trading Long-Short Equity Systematic Trend Multistrategy

Relative Value Arbitrage Event Driven Macro Trading Equity Market Neutral

The Composition of Alternatives Has Shifted to Higher Equity Beta 
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The Portfolio Analysis & Consulting Moderate Risk Peer Group is based on 6,048 moderate portfolios submitted to Natixis Portfolio Analysis & Consulting from January 2013 to December 2024.

* Includes Derivative Income and Long-Short Equity, both are classified as Nontraditional Equity. 

Source: Natixis Investment Managers Solutions Portfolio Analysis & Consulting. Data as of 12/31/2024.

Alternatives exposure has hovered 

near the long-term average of 5%.

Derivative income remained the 

most common area of focus in the 

alternatives sleeve, followed by 

options trading.
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This presentation is provided for informational purposes only and should not be construed as investment advice. Any opinions or forecasts contained herein reflect the subjective judgments and assumptions 

of the author only and do not necessarily reflect the views of Natixis Investment Managers, or any of its affiliates. There can be no assurance that developments will transpire as forecasted and actual results 

will be different. Data and analysis does not represent the actual or expected future performance of any investment product. We believe the information, including that obtained from outside resources, to be 

correct, but we cannot guarantee its accuracy. The information is subject to change at any time without notice. 

The analysis contained herein is for illustrative purposes only. The illustrative performance shown is not representative of any specific security or portfolio. This material should not be considered a 

recommendation for investment action. The analysis is based on the Portfolio Analysis & Consulting Moderate Risk Peer Group, which consists of model portfolios that have been analyzed by the Portfolio 

Analysis & Consulting team. 

The data contained herein is the result of analysis conducted by Natixis Advisors, LLC’s Portfolio Analysis & Consulting team on model portfolios submitted by Investment Professionals. The Portfolio Analysis 

& Consulting Moderate Peer Group consists of model portfolios that have been analyzed by Portfolio Analysis & Consulting Group and have been designated as moderate by Investment Professional. 

Portfolio Analysis & Consulting collects portfolio data and aggregates that data in accordance with the peer group portfolio category that is assigned to an individual portfolio by the Investment Professionals. 

At such time that an Investment Professional requests as report, the Investment Professional will categorize the portfolios as a portfolio belonging to one of the following categories: Aggressive, Moderately 

Aggressive, Moderate, Moderately Conservative, or Conservative. The categorization of individual portfolios is not determined by Portfolio Analysis & Consulting as its role is solely as an aggregator of the 

pre‐categorized portfolios. Please note that risk attributes of the Moderate Peer Group will change over time due to movements in the capital markets. Portfolio allocations provided to Natixis Portfolio Clarity®

are static in nature and subsequent changes in a Professional’s portfolio allocations may not be reflected in the current Moderate Peer Group data.

Investing involves risk, including the risk of loss. Investment risk exists with equity, fixed income, international and emerging markets. Additionally, alternative investments, including managed futures, can 

involve a higher degree of risk and may not be suitable for all investors. There is no assurance that any investment will meet its performance objectives or that losses will be avoided.

This document may contain references to copyrights, indexes and trademarks that may not be registered in all jurisdictions. Third party registrations are the property of their respective owners and are not 

affiliated with Natixis Investment Managers or any of its related or affiliated companies (collectively “Natixis”). Such third-party owners do not sponsor, endorse or participate in the provision of any Natixis 

services, funds or other financial products. 

Index information contained herein is derived from third parties and is provided on an “as is” basis. The user of this information assumes the entire risk of use of this information. Each of the third-party entities 

involved in compiling, computing or creating index information disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, 

merchantability and fitness for a particular purpose) with respect to such information.

The S&P 500® Index is a widely recognized measure of US stock market performance. It is an unmanaged index of 500 common stocks chosen for market size, liquidity, and industry group representation, 

among other factors. It also measures the performance of the large-cap segment of the US equities market.

Managed Futures use derivatives, primarily futures and forward contracts, which generally have implied leverage (a small amount of money used to make an investment of greater economic value). 

Because of this characteristic, managed futures strategies may magnify any gains or losses experienced by the markets they are exposed to. Managed futures are highly speculative and are not 

suitable for all investors.

Emerging markets refers to financial markets of developing countries that are usually small and have short operating histories. Emerging market securities may be subject to greater political, economic, 

environmental, credit and information risks than US or other developed market securities.

Alternative investments involve unique risks that may be different from those associated with traditional investments, including illiquidity and the potential for amplified losses or gains. Investors should fully 

understand the risks associated with any investment prior to investing.

An Exchange-Traded Fund (ETF) is a type of fund that tracks an index, commodity or basket of assets and trades on an exchange.

Fixed income securities may carry one or more of the following risks: credit, interest rate (as interest rates rise bond prices usually fall), inflation and liquidity.

Real estate investing may be subject to risks including but not limited to declines in the value of real estate, risks related to general economic conditions, changes in the value of the underlying property 

owned by the trust, and defaults by borrowers. 

Natixis Advisors, LLC provides discretionary advisory services through Direct Indexing and Integrated Portfolio Implementation® and non-discretionary advisory services through Portfolio Analysis & 

Consulting. Discretionary advisory services are generally provided with the assistance of model portfolio providers, some of which are affiliates of Natixis Investment Managers, LLC. Natixis Distribution, LLC 

is a limited purpose broker-dealer and the distributor of various registered investment companies for which advisory services are provided by affiliates of Natixis Investment Managers.

Natixis Advisors, LLC and Natixis Distribution, LLC are located at 888 Boylston Street, Suite 800, Boston, MA 02199. • 800-862-4863 • im.natixis.com.
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