
The Journey
With screens on and brackets in hand, investors have entered “March Madness” in which the arrival of spring also means 
basketball. The teams making it to the tournament clearly have track records of success but the journey getting there 
was likely not without moments of disappointment, loss, suspense, and joy. Sometimes it seems the madness lives for 
an extended period within equity markets but in the form of missed expectations, drawdowns, volatility, and growth.  

Given recent tumult surrounding global trade policy and geopolitics, many investors may be feeling a little too much 
madness. While nothing is a sure thing, the quality factor offers investors the opportunity for balance. As discussed in 
Quality Matters, high-quality companies have shown potential to outgrow average or low-quality companies over time 
and may offer broad market participation and a source of defense during market turmoil.

Game On 
Relative to the broad S&P 500® Index, quality, as demonstrated by the S&P 500® Quality Index, has held up well during a 
bumpy start to 2025. The S&P 500® Index returned -3.42% from the start of 2025 to March 20 while the S&P 500® Quality 
Index has offered 287 basis points (bps) of loss mitigation with a return of -0.55%. 

There is continuous debate as to which factor is better over the long-term however, and fans of other factors may be 
attempting to rally larger crowds given their own start to 2025. Low volatility, as demonstrated by the S&P 500® Low 
Volatility Index, grabs the top ranking amongst its peers for performance from the start of 2025 to March 20, climbing 
5.27%. Growth, however, has had a tough season with the S&P 500® Growth Index declining -6.65% during the same 
period.

Eye on the Prize
Past performance certainly does not guarantee future results, but investors 
might benefit from a focus on the long game by reviewing historical results 
adjacent to shorter or more recent time periods. Taking a look at the past, 
from the start of 1995 through March 20, 2025, quality has topped other 
factors and the broad market with the S&P 500® Quality Index returning 13.56% and next best, S&P 500® Momentum 
Index, returning 12.71%. The S&P 500® Quality Index outpaced third place, S&P 500® Growth Index, over the same 
timeframe by 218 bps.

When also considering historical inflationary environments similar to current levels, with inflation ranging between 2% 
and 4%, quality had the highest average monthly return of all the factors and outpaced the broad S&P 500® Index.
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1Past performance does not guarantee future results. 

 
The quality factor ranks above all other 

factors with regards to performance from 
January 1, 1995 to March 20, 2025.
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Factors Diverge in 2025
Cumulative Performance (%) | January 1, 2025 to March 20, 2025 | Source: Morningstar DirectSM

S&P 500® Quality Index S&P 500® Index S&P 500® Value Index
S&P 500® Low-Volatility Index S&P 500® Growth Index S&P 500® Momentum Index
S&P 500® High Dividend Index

https://www.gia.com/quality-matters/
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Past performance does not guarantee future results. Source: Morningstar DirectSM.

Performance (%) January 1, 2025 to 
March 20, 2025

January 1, 1995 to 
March 20, 2025

Alpha vs. S&P 500® Index 
Since January 1, 1995

Average Monthly Performance 
During 2-4% Inflation

S&P 500® Quality Index -0.55 13.56 3.49 1.27
S&P 500® Index -3.42 10.71 0.00 0.98
S&P 500® Growth Index -6.65 11.38 0.65 0.99
S&P 500® Value Index 0.06 9.57 -0.87 0.97
S&P 500® Low-Volatility Index 5.27 10.76 3.18 1.07
S&P 500® High Dividend Index 2.57 10.56 1.29 1.07
S&P 500® Momentum Index -0.62 12.71 2.52 1.18

Finally, when reviewing rolling twelve month returns, quality outpaces its factor peers and the broad index in more than 
half of the periods calculated since 1995. The S&P 500® Quality Index wins in 69% of rolling 12-month periods since 1995 
compared to the S&P 500® Value Index and, at the low-end, outpaces the S&P 500® Growth and High Dividend Indexes 
in 57% of rolling 12-month periods.

Quality Champion
While not always the top seed factor in the short-term moment, investors may want to consider the storied success of 
the quality factor that has outpaced all other factors since 1995. The quality factor offers potential durability and reprieve 
for investors, which is increasingly important in today’s world. The resilience of high-quality companies has shown the 
potential to outgrow average or low-quality companies over time and may offer broad market participation and a source 
of defense during market turmoil. 

IMPORTANT INFORMATION
Past performance does not guarantee future results. Periods greater than one year are annualized. Data as of February 28, 2025. Sources: Bloomberg, L.P. and  
Morningstar DirectSM.
For more information and access to additional insights from Gateway Investment Advisers, LLC, please visit www.gia.com/insights.  

Any opinions or forecasts contained herein reflect the subjective judgments and assumptions of the authors only. There can be no assurance that 
developments will transpire as forecasted, and actual results may vary. Other industry analysts and investment personnel may have different views and 
make different assumptions. Accuracy of data is not guaranteed, but represents best judgment, as derived from a variety of sources. The information is 
subject to change at any time without notice. • Investing involves risk, including the risk of loss. Investment risk exists with equity, fixed income, and 
alternative investments. There is no assurance that any investment will meet its performance objectives or that losses will be avoided.

S&P 500® Momentum Index is designed to measure the performance of securities in the S&P 500 universe that exhibit persistence in their relative 
performance. • S&P 500® Quality Index is designed to track high quality stocks in the S&P 500 by quality score, which is calculated based on return on 
equity, accruals ratio and financial leverage ratio. • S&P 500® Low Volatility Index measures performance of the 100 least volatile stocks in the S&P 
500. The index benchmarks low volatility or low variance strategies for the U.S. stock market. Constituents are weighted relative to the inverse of their 
corresponding volatility, with the least volatile stocks receiving the highest weights. • S&P 500® High Dividend Index serves as a benchmark for income 
seeking equity investors. The index is designed to measure the performance of 80 high yield companies within the S&P 500 and is equally weighted to 
best represent the performance of this group, regardless of constituent size. • S&P 500® Index is a widely recognized measure of U.S. stock market 
performance. It is an unmanaged index of 500 common stocks chosen for market size, liquidity, and industry group representation, among other factors. 
It also measures the performance of the large cap segment of the US equities market. • S&P 500® Growth Index measures constituents from the S&P 
500 that are classified as growth stocks based on three factors: sales growth, the ratio of earnings change to price, and momentum. • S&P 500® Value 
Index measures constituents from the S&P 500 that are classified as value stocks based on three factors: the ratios of book value, earnings and sales to 
price. • Index information contained herein is derived from third parties and is provided on an “as is” basis. The user of this information assumes the 
entire risk of use of this information. Each of the third-party entities involved in compiling, computing or creating index information disclaims all warranties 
(including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a 
particular purpose) with respect to such information. • This report may contain references to third-party copyrights, indexes, and trademarks, each of 
which is the property of its respective owner. Such owner is not affiliated with Natixis Investment Managers or any of its related or affiliated companies 
(collectively “Natixis”) and does not sponsor, endorse or participate in the provision of any Natixis services, funds or other financial products.

Natixis Advisors, LLC provides advisory services through its division Natixis Investment Managers Solutions. Advisory services are generally provided 
with the assistance of model portfolio providers, some of which are affiliates of Natixis Investment Managers, LLC. Natixis Advisors, LLC does not 
provide tax or legal advice. Please consult with a tax or legal professional prior to making any investment decision. 
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