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The Al Supercycle
is shaping the
outlook and
expectations of
Asian investors




Brave new world

The Al boom, reaccelerated global trade, and a rush of liquidity have propelled
markets in Japan, Singapore, South Korea, and Taiwan to record highs and
helped reinvigorate Hong Kong's Hang Seng over the past 18 months.

After experiencing a taste of double-digit returns, investors
in these five countries think the rally will keep running and
now say they expect long-term investment returns of 17.3%

above inflation.

The exuberance for today's markets is palpable, but results
from the Natixis 2026 Asia Pulse Survey reveal that investors
may be experiencing a recency bias that is in direct conflict

with their actual risk tolerance.

Conducted in August 2026, the survey included 750
investors with $100,000 or more investable assets (150
respondents each in Hong Kong, Japan, Singapore, South
Korea, and Taiwan) and shows that 73% of those sur-
veyed describe themselves as either conservative (35%)
or moderate (38%) investors — a profile that's not likely to

withstand the potential risk exposures 17.3% requires.

Underscoring the dissonance is the fact that 61% worry

that an Al downturn would be devastating to their portfolio.
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Along with the risk/return conflict in their investment plans,
investors are concerned about potential macroeconomic

headwinds that could impact their finances in the next year
with inflation (44%), a market downturn (44%), and interest

rates (38%) ranking as their top three issues.

In looking to manage the risks in tech-concentrated markets,
88% say geographic diversification is more important than
it was five years ago: 45% invest in North America, while
28% invest in developed Asia and 18% invest in China.
Among those who invest in the US, 82% are looking to

take advantage of Al growth.




These issues are top of mind in an unfamiliar and more complicated
environment. One that presents investors with as many challenges
as opportunities. In all, findings from the survey reveal five insights
on how the region’s investors are approaching markets:

1. Al is already embedded in investor routines 4. Asset location may be as important as

and portfolios: Overall, 76% of the region’s inves- asset class allocation: Investors are spreading

tors say Al has become an important part of their their assets across a wide range of asset classes and

day-to-day life. Seven in ten go so far as to consult Al a more diverse range of geographies.

about their portfolio before they even meet with their 5. Advice is increasingly needed for personal

financial advisor. . : ) .
financial plans: Al is also reshaping advisor

2. The Al Supercycle has supercharged
return expectations: A survey of investors in the
same countries conducted 18 months ago showed
long-term expectations of 10.3%, dramatically lower

than the 17.3% stated in August 2026 — a clear indica-

relationships as 70% of advised clients consult with
models for portfolio ideas before they meet with an
advisor. But investors are also seeking out more
personalized services, including financial planning

(61%) and retirement income planning (53%).

tion of a recency bias among investors. ) '
y ¢ Investors in the five countries surveyed have a lot to con-

3. Risk appetites are in direct conflict with sider in today's market. The red thread connecting them all
risk tolerances: Temptations presented by rally is anchored by artificial intelligence, something a surprising
could be blinding investor judgment. Case in point, number of investors have come to rely on in a relatively

85% say they want to outperform the market, while short time.

[ -

76% say that if forced to choose they would take

safety over investment performance.

2026 Natixis Investment Managers Pulse Survey



Al is embedded in everyday
ife and investments

In less than four years, artificial intelligence has gone from
the stuff of science fiction to a fact of everyday life. Few
could anticipate just how fast life would change after the
November 30, 2022, release of OpenAl's ChatGPT appli-
cation, and now 76% of Asia Pulse investors say artificial

intelligence is an important part of their everyday life.

Millennials are more likely
to trust Al when making
investment decisions.

Individuals are not only using the technology, but six in ten
(60%) go so far as to say they trust Al when making major
life decisions including financial decisions. In fact, 64% are

confident enough to say they trust Al with their financial

decisions, a substantial increase over the 49% of investors
who in 2025 said they trust Al and algorithms when making

financial decisions.

Trust runs so deep that 58% of Asia Pulse investors say

they have already used Al to build their own portfolios.

Trust, adoption, and reservations

led by Millennials

Adoption is being driven in large part by Millennials, with
81% saying that Al is important in their daily lives. Although
the technology is taking hold with older Asia Pulse investors,
including the 71% of Generation X and 58% of Baby Boomers

who find that Al is an important part of their everyday life.

Millennials are also more likely to trust Al when making

investment decisions (70%) than Generation X (59%)

Al from science fiction to daily fact

B Al Part of Daily Life
I Trust Al With Investment Decisions

N
L

C

D

™

Asia

Singapore

South Korea

Hong Kong

2026 Natixis Investment Managers Pulse Survey



and Baby Boomers (38%). Despite putting their trust in Al,
Millennials and Generation X share key reservations about
the risks of Al. Overall, 64% of Millennials worry that they
are becoming too reliant on Al as do 63% of Gen Xers and

53% of Boomers.

Perhaps the most telling concern is the 67% of investors
overall who worry that society will lose control of artificial
intelligence (66% Millennials, 67% Generation X, 64%

Baby Boomers).

61%

worry that an Al
downturn could have
a devastating impact
on their portfolio.

Fully invested in the opportunity

Beyond relying on Al for their day-to-day life, Asia Pulse
investors see significant investment opportunities — and
risk — in the Supercycle. Al factors deeply into their views
on the best investment opportunities of the next decade
with both Al infrastructure and data centers (60%) and

Al builders (57%) ranking as their top opportunities. Both
outpace other long-term trends, including energy transition
and clean energy (42%), healthcare innovation (33%), and

non-Al technology (30%) in their selected top five.

But the opportunity is tempered with concern about portfolio
concentrations and region-specific risks that come with Al.
In fact, 61% of Asia Pulse investors are worried that an Al
downturn could have a devastating impact on their portfolio.
This includes 67% of those in Taiwan, where significant
market growth can be attributed to the technology, and 63%

of those in Singapore, where the Al effect may be less direct.

Investors are willing to put those concerns aside while they
reap the rewards generated in recent years by the Al Super-

cycle fueling markets at home and abroad.
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The Al Supercycle has
supercharged return

expectations

Markets across Asia have been on a historic run. Investors
have taken note. And as double-digit returns continue to
roll in, they're expecting markets to deliver even more. On
average, investors across the five countries sample expect
long-term investment returns of 17.3% above inflation — a
68% increase over the 10.3% investors set in a separate

survey in April 2025.

Expectations rise with the KOSPI in Korea

Korea, which is home to key suppliers of the semiconductors
and chips that make Al possible, presents a clear view into
how Al gains are accelerating expectations. Between 2000
and 2024 the Korea Composite Stock Price Index (KOSPI)

delivered average annual returns of 6.3%.

As the Al Supercycle took hold, the KOSPI delivered a
massive 75.6% return in 2025 and continues to outperform,
with a year-to-date return of 61% as of August 31, 2026.

In the same time frame, return expectations from Korean
investors have more than doubled from 9.1% above inflation

in 2025 to today's 19.6%.

Expectations have also skyrocketed in Taiwan
The global Al infrastructure buildout has thrust Taiwan's
chip manufacturing sector into the spotlight, driving the
Taiwan Stock Exchange Capitalization Weighted Stock
Index (TAIEX) to a 25.7% return in 2025 and 60% through
August 2026. In that same time frame, long-term return
expectations from Taiwanese investors jumped from 9.7%
to 17.8% above inflation — a far cry from the TAIEX's 7%

average annual total return between 2000 and 2024.
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Resurgent Nikkei re-awakens

investor aspirations

Al and tech spending played a key role in reawakening
Japan's equities market after a three-decade slumber. But
there were more contributing factors including the return of
inflation and wage growth, loosening fiscal policy, improved
corporate governance, and rising valuations. This conflu-
ence of factors pushed the Nikkei above 39,000 for the first
time in 34 years to deliver a 29% return in 2025 and 30%
year to date though August 31. In the same 18-month time

span, long-term expectations climbed from 10.3% to 16.6%.

Local market performance

M 2025 Returns 2026 YTD Returns (through 8/31)

South Korea (KOSPI)

83.21%
71.76%

Singapore (STI)
36.44%
29.21%

Taiwan (TWSE)
33.14%

61.45%

Japan (NKY)
29.32%
30.15%

Hong Kong (HSI)

|

.32%



Singapore investors’ hopes

ride high on STl returns

Of all the countries surveyed, hope runs highest in Singa-
pore, as expectations among investors have climbed from
11.8% to 20% above inflation between our 2025 and 2026
surveys. The phenomenon may be less tied to Al and more
aligned to the country’s role as a wealth market, but the
FTSE Straits Times Index (STI) also produced impressive

gains of 22.7% and 8.3% in the two time frames.

Hong Kong investors’ outlooks

shaped by China prospects

The story in Hong Kong is less about Al than it is about China.
A recovery in Chinese tech stocks, improving prospects for the
Chinese economy, policy support from Beijing, and lower inter-
est rates helped push the Hang Seng index to a 27.8% return
in 2025. Even though year-to-date returns have moderated

in 2026, return expectations among investors in Hong Kong
increased, albeit more modestly than others in the Asia Pulse

group, rising from 2025's 10.2% above inflation to 12.3%.

Realistic goals or wishful thinking?

Expectations are growing, but so is the gap between what

investors want for returns and what financial advisors say

is realistic. In the midst of the same market run up, financial
professionals have a more measured view of what investors

can expect for returns.

Financial advisors in Hong Kong, Japan, Singapore, and
South Korea said investors can realistically expect
long-term returns of 10% above inflation, a mark that is

substantially less than Asia Pulse investors’ 17.3%.

Financial professionals have
a more measured view of
what investors can expect.

In fact, between 2025 and 2026, the expectations gap be-
tween investors and advisors across the region increased
dramatically from 2.5% to 72.4%. The climb was most ex-
treme in South Korea, where the expectations gap skyrock-
eted from —2.7% to 110% in less than 18 months. While
not extreme, the expectations gap in Hong Kong (16.3%

to 40%), Japan (from — 8.5% to 48%), and Singapore (8.1%
to 84%) all widened as well. Advisors in Taiwan were not

included in the 2026 survey base.

Markets are up and so are investor expectations, but
pursuing outsized returns often means taking on a higher
level of risk. Results from the Asia Pulse group reveal a
significant disconnect between how much investors want

to earn with how much risk they can withstand.

The expectations gap is widening across Asia

2025 2025
long-term

expectations
expectations gap

10.3%

Asia

Hong Kong 10.2% 16%
Japan 10.3% -9%
South Korea 91% -3%
Singapore 11.8% 8%
Taiwan 9.7% N/A
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What FAs
call Realistic

2026 2026
expectations long-term

gap expectations

40% 12.3%
48% 16.6%
110% 19.6%
84% 20.0%
N/A 17.8%



Risk appetites are in direct
conflict with risk tolerances

If investors expect returns of 17.3% above inflation, they'll
have to accept a higher level of risk. Generating this level of
return generally requires a substantial exposure to equities.
It means being able to withstand higher levels of volatility
and being prepared to weather occasional losses: A difficult
proposition for the 76% of investors who say that if forced to

choose, they would take safety over investment performance.

Survey results reveal a
significant disconnect between
return expectations and

risk tolerances.

But survey results reveal a significant disconnect between
return expectations and risk tolerances that could be trying

for investors should current market trajectories change.

Overall, the Asia Pulse group demonstrates a more short-
term view that defines risk by what happens in the markets

rather than long-term investment outcomes.

Investors present unique definitions of risk
When asked to define risk, the group was five times more like-
ly to cite downside risk (51%) including exposure to volatility
(28%) or loss of capital (23%) than failing to meet their long-
term financial goals (9%). On the other side of the equation,
they were also three times more likely to cite opportunity risk
(28%), with 15% citing missing out on investment returns as
arisk and another 13% worrying about underperforming the

market at large than missing their goals.

Country to country investors are most concerned about the
downside risks over opportunity risks. Japan is the one

outlier in the pattern.

Asia Pulse investors are focused on downside risks

. Hon South . .

Exposing assets to market volatility

Losing wealth/assets

Downside risk:
volatility + losing wealth/assets

Missing out on potential investment returns
Investments underperforming the market

Opportunity risk:
missing returns + underperforming the market

Not meeting financial goals
Leaving too much money in cash

Not being able to access money when needed
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28%
23%

51%
15%
13%
28%

9%

6%
6%

28%  24%  17%  25%  47%
31% 3%  43%  27%  13%
59%  27%  60%  51%  59%
7% 25%  12% 7% 1%
16% 6%  12%  19%  13%
23%  31%  24%  37%  24%
7% 17% 7% 5% 7%
5%  15% 3% 4% 5%
5%  10% 5% 3% 5%
7



Asia Pulse investors
show a slight bias
toward opportunity cost.

Not only do investors here show a slight bias toward op-
portunity cost, but they also have the most diverse ways of
defining risk. After decades of low market returns, it is not
surprising that 25% of those surveyed define risk as miss-
ing out on potential investment returns. Given persistence
of sub 1% interest rates over the past 30 years, it is under-
standable that 15% would say risk comes down to leaving
too much in cash, both of which underscore the 17% who
see risk in terms of failing to meet their goals — the largest

number across all Asia Pulse countries.

The real question for investors is

how much can they tolerate?

By their own measure, investors across the region are well
dispersed between conservative (35%), moderate (38%), and
aggressive (27%) in their tolerance. But the regional data
overshadows more significant differences by country and
wealth band. And in many cases, the self-stated risk tolerance

does not always align with their investment expectations.

How Asia Pulse investors see themselves

M Conservative M Moderate MAggressive

35%
21%
39%

45%

Asia

Hong Kong

Japan

South Korea
39%

Singapore
31%

Taiwan




In Singapore, investors show the highest expectations at
20% above inflation over the long-term but only 19% of
those surveyed see themselves as aggressive investors.
Similarly, Hong Kong has the fewest self-identified conser-
vative investors (21%) yet investors there have the lowest

return expectations, even if it's 12.3%.

In another clear trend, risk tolerance rises sharply with
wealth as the aggressive segment increases from 18%
among mass affluent investors ($100,000—-$500,000) to 31%
among emerging high-net-worth investors ($500,000 —-$1

million) to 38% among high-net-worth investors.

(0
6%
say that if forced to choose

they would take safety over
investment performance.

Perhaps most telling of all the risk data comes in the
conflicting points that 85% of those surveyed want the
opportunity to outperform the market, but 76% say that if
forced to choose they would take safety over investment
performance. When it comes down to it, only 60% of the
Asia Pulse group say they are comfortable taking risks in

order to get ahead.

Risk triggers for Asia Pulse investors

In terms of what's most likely to trigger risk concerns, Asia
Pulse investors paint a clear picture across the region with
the exception of Japan. Among those in Hong Kong, Singa-
pore, South Korea, and Taiwan, investors say their biggest
concerns over the next 12 months are focused on inflation
(44%), a market correction (44%), interest rates (38%), and

trade and tariff issues (31%).

These pain points are a direct reflection of the broad
trends at play in the region: A strong but fragile market
environment, Al Supercycle momentum, energy inflation,
divergent monetary policy, and an uncertain trade policy

looking over export-dependent economies.

But risk concerns for Japanese investors start with the
Middle East conflict and currency fluctuations. The com-
bination reflects the country’s immediate experience with
geopolitical uncertainty, sharp movements in the yen, ris-
ing import costs, and the difficult transition from decades

of ultra-low interest rates.

Top economic concerns
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Asset location may be as
important as allocation

Diversification is a strategic concern for investors anywhere
in the world. Experience has shown that a portfolio of unique
and complementary asset classes ranging from stocks and
bonds to real estate and cash to alternative investments

may help enhance return potential while mitigating risk.

But based in five export-oriented economies, some of
which are highly concentrated in Al and the tech sector,
Asia Pulse investors are highly aware of the need for an
additional layer of geographic diversification — something

88% believe is more important than it was five years ago.

(0
9%
say geographic diversification

IS more important today than
flve years ago.

Asset ownership varies widely
across the region

Overall, Asia Pulse investors report owning a wide range of

asset classes including equities (66%), bonds (46%), cash
(74%), real estate (39%), private equity (25%), private credit
(12%), and cryptocurrency (30%). But ownership is not
universal across the survey population. Macroeconomic,
market, and risk factors within each country have shaped

the building blocks of investor portfolios.

Hong Kong: A traditional approach
Investors in Hong Kong tend to favor a mix of traditional
assets with 66% owning equities — the same number as the

Asia Pulse average — and 52% owning bonds, a mix that
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suggests a traditional portfolio approach. Eight in ten also own
cash products such as time deposits. Some asset ownership
also reflects traditional wealth-building strategies including the

39% who own real estate and 35% who own gold as well.

Investors here are less likely to own alternative investments.
In fact, Hong Kong investors are more likely to own crypto-
currencies (23%) than private equity (19%), infrastructure
(16%), or private credit (4%), suggesting digital currency is a

more readily accessible alternative investment for many.

Recognizing that 95% of investors in Hong Kong say they
want to outperform the market (95%), it's not surprising
that they own products most directly linked to active
management: 47% own mutual funds and 45% own active
ETFs. Lower ownership of passive ETFs (35%) is reflect-

ed in the 77% worry that passive investments do not do

enough to help them avoid losses.




Japan: Savings over investment

Asset ownership in Japan reflects the structural challeng-
es faced by investors over the past 34 years. Not only

is bond ownership (44%) higher than equities (42%), but
Japanese investors have the lowest ownership of stocks
across all five Asia Pulse countries. A trend that suggests
many are willing to trade lackluster equity performance for
the predictability of a bond coupon. Meanwhile, 67% also

hold cash or cash equivalents.

Investors are less likely to own gold (36%) than others

in Asia. They are also less likely to own real estate (24%)
reflecting decades of weak property appreciation. Japa-
nese investors show only moderate levels of alternative
investments such as private equity (20%), infrastructure
(19%), and private credit (16%), but more than a quarter

(26%) own cryptocurrency.

Japanese investors favor traditional investment products:
65% own mutual funds, while 27% own active ETFs and
24% own passive ETFs. Even with lower levels of equity
ownership, Japanese investors show a preference for
active over passive investments, as 68% want the opportu-

nity to outperform the market.

Singapore: Growth-orientation

Asset ownership in Singapore looks remarkably different
than in Hong Kong or Japan, as investors demonstrate a
bigger appetite for growth and 91% say they want to have
the opportunity to beat the market. Singaporean investors
show the second highest level of equity ownership (73%)
across all five Asia Pulse countries, balanced by 51% bond

ownership and 72% ownership of cash.
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Singapore also has the highest ownership of gold (57%)
across Asia Pulse countries, reflecting its dual role of
defensive hedge and wealth storage in a market of inter-
nationally focused investors who are acutely aware of

currency and geopolitical risk.

o)
91 /0 in Singapore want

to have the opportunity to
beat the market.

This appetite for growth carries over into alternative
investments as well. Singapore demonstrates the highest
rates of ownership for REITS (51%), private equity (47%),
private credit (25%), and infrastructure (25%) of all Asia
Pulse countries. It's likely this level of ownership stems
from Singapore’s role as a wealth hub, which provides
access to a wider array of private investment opportunities
through private banks and multi-family offices. Adding to

the mix are the 42% who also own cryptocurrency.

The breadth of ownership extends beyond asset classes to
include investment vehicles. Singaporeans are using mutual
funds (44%) and active ETFs (42%) in almost equal measure.
Meanwhile, 37% are invested in passive ETFs. Active
appears to be the preference because 82% say they do not

want to be limited to what the markets alone can deliver.




South Korea: All risk. All the time.

South Korea demonstrates the region’s greatest risk appetite
as they are the most likely to say they are willing to take risks
in order to get ahead (59% vs. 42% in Japan). More than
half of investors in South Korea (52%) say they are willing to
take risks in order to get ahead, and asset ownership levels
demonstrate that hearty risk appetite. Not only do they have
the highest level of equity ownership (86%) across Asia
Pulse countries, but they also complement stock holdings
with healthy levels of participation in real estate (40%),

bonds (39%), gold (37%), and cryptocurrency (29%).

The enthusiasm appears to be limited to public markets as
South Koreans have the lowest levels of participation in
private equity (9%), private credit (5%), and infrastructure (8%)
in the survey. This may be due in part to investors’ prefer-
ences for more liquid investment structures such as mutual

funds (37%), active ETFs (37%), and passive ETFs (23%).

When it comes down to it, South Korean investors appear
comfortable with a laser focus on equities, as 81% want
the chance to outperform the markets and 59% are willing

to take risks in order to get ahead.

Taiwan: Asia’s ETF capital

Regardless of what asset class they own, Taiwanese
investors show the highest level of ETF ownership across
the Asia Pulse countries. In all, 61% own passive ETFs, while
another 59% own active ETFs. Both are substantially higher
than the 47% who own mutual funds. This high level of own-
ership reflects the country’s exceptionally mature ETF mar-
ket, with assets and strategies that range from stocks and

bonds to thematic strategies like Al, to dividend investing.

In terms of how they invest, Taiwan has one of the broad-
est ownership profiles across the sample with assets
including equities (64%), gold (54%), real estate (47%), and
bonds (43%). In terms of alternative investments, the coun-
try's investors show the second highest level of private
equity ownership (30%). Another 21% own infrastructure

investments, while 12% own private credit.

2026 Natixis Investment Managers Pulse Survey

Diverse asset class and ETFs ownership suggests that,
as 89% want to outperform the market, their best foot

forward is a diverse, actively managed portfolio of ETFs.

Asset ownership varies widely by market

Asia

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure

Hong Kong

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure

South Korea

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure

Taiwan

Public equities
Public bonds
Gold

Real estate
Cryptocurrency
Private equity
Private credit
Infrastructure
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Where they invest matters as much Where they invest matters
as what they invest in to Asia Pulse investors

Like investors in other markets around the world, home Asia
Home country
North America

Developed Asia

China

83% are investing at home. But a majority know that they Emerging Asia

Developed Europe
also need to look further afield for returns, and 88% say Emerging Europe

Latin America

83%

market investing is a foundation of Asia Pulse investors’
28% (excluding home market)

portfolios. Among investors in the five countries surveyed,

17 % (excluding China)

diversifying geographically is more important today than

it was five years ago. Home country 82%

North America
. H : Developed Asi % i
H O m e m a rket | nveStI n g |S evelope Chisnlg 2391 o/tfexcludmg home market)
. . Emerging Asia 13% (excluding China)
a foundation of Asia Pulse Developed Europe [ 11%
Emerging Europe

IﬂveStorS' porth“OS Latin America

Home country
North America
geopolitical shocks and trade and tariff concerns that Developed Asia
weigh on Asia Pulse investors’ minds. Concentration risk Emergmgczlsniz
Developed Europe
Emerging Europe
technology companies for performance. It may also simply Latin America

This need to look across borders may, in one part, reflect 83%

19% (excluding home market)

18% (excluding China)

o,
may also play a part, especially in markets reliant on Al 19%

come down to seeking out broad investment opportunities South Korea

Home country 82%

to meet double-digit return expectations. North America
Developed Asia

13% (excluding home market)

Overall, 73% believe many international markets offer  China -
Emerging Asia [l 3% (excluding China)
stronger growth prospects than their home market, and Developed Europe
Emerging Europe

35% plan to increase their international investments over Latin America

the next 12 months. Asia Pulse investors invest globally

Home country 78%
because it gives them access to exciting investment North America
. Developed Asi 9 i
themes (42%), while another 38% say they want to capture e Chisnlg 44% (exciuding home marke)
the best investment opportunities regardless of location. Emerging Asia 23% (excluding China)
Developed Europe 20%

And 37% say they invest globally to reduce risk. Emerging Europe
Latin America § 2%

Asia Pulse investors most

Home country 93%

North America

commonly add investments peveloped s 3% (cuing home mare)
. . China
in North America. Emerging Asia 25% (exciuding Chin)

Developed Europe
Seven in ten say they would invest more in Asia if there Emf;%;g%%gg: aé%
were more local market listings, but when it comes down
1o it, 36% invest wherever they see the strongest long-
term returns. Across the region, they most commonly add

investments in North America (45%) to their portfolio for
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which 82% say they are doing now to capture Al-driven

growth. After the US, they invest in Developed Asia (28%),
China (18%), Emerging Asia (17%), and Developed Europe
(14%). Meanwhile, Emerging Europe (5%) and Latin America

(3%) receive very little investment from the Asia Pulse region.

However, this is likely to change with time as 27% say
geopolitical instability is making them rethink which

regions they invest in.

Country to country, there are significant variations on these
themes. Investors in Taiwan are more likely to say they
concentrate on their home market because they understand
it better (35%). At the same time, they are especially attuned
to finding beyond-border opportunities. They are the most
likely to say geographic diversification matters more today
(93%) and also the most likely to say they would invest

more in Asia if there were more listings available (87%).
/

/

In South Korea, where the market delivered a 75%
return in 2025, investors were less likely to say

international markets offer better growth

Singaporean investors
were the most likely to believe
international markets offer
stronger growth prospects
than home.
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prospects (67%). Singaporean investors were the most
likely to believe international markets offer stronger growth

prospects than home (81%).

A three-decade malaise at home has made Japanese
investors more comfortable with seeking returns elsewhere.
Only 8% of Japanese investors say they focus their invest-
ments on their home market because they understand it
better. They were also the most likely to believe that the best
investment opportunities over the next decade lie outside
their home market. That sentiment may change if the Nikkei

rally is sustained in the coming years.




Investors in Hong Kong tend to see international investing
as an opportunity play rather than a necessity. They rank
access to opportunities (47%) as their top reason for
investing. They're also among the most likely to increase
international allocations where they’re concerned about

conditions in their home market.

Seeking stability outside home markets

Personal financial considerations also come into play when
Asia Pulse investors are deciding which geographies are the
best fit for their portfolios. These include currency stability
(40%), political and regulatory stability (40%), legal systems
and investor protections (30%), privacy and confidentiality

(28%), and tax efficiency (26%).

Nothing is set in stone when it comes to international

holdings, and Asia Pulse investors want to remain flexible

so they can respond as needed. Overall, 77% regularly
review where their assets are domiciled and will move them
when circumstances change. Another 55% have consid-

ered relocating assets because of inheritance tax issues.

Reason for investing outside
the home market in Asia

S
N

()
%
Participate in exciting global investment themes

38%
Access the best opportunities regardless of location
37%
Diversify across regions to reduce risk
36%
Invest wherever the strongest long-term returns are found

2026 Natixis Investment Managers Pulse Survey

15



Advice is needed to

support increasl

ngly

complex decisions

Regardless of where they invest, Asia Pulse investors face
a more complex market and macro environment that is
further complicated by the swift rise of Al as a personal
tool and investment theme. But like so much of their
current experience, the technology is rewriting the rules on

advisor-client relationships.

The good news is that 68% of Asia Pulse investors are get-
ting some form of financial advice. Whether they work with
a traditional advisor (37%), a digital advice platform (11%),
or a combination of the two (20%), two-thirds of those

surveyed see the need for an outside opinion.

Why they value advice

Those who work with a traditional advisor value that
relationship not just for investment recommendations, but
instead they value a more personalized service experience.
Financial planning (48%), which tops their list of priorities,

is a highly personalized service that is hard to fit into a

N

.

commodified service platform because each need and
decision point is specific to the individual. Next, they
value an advisor who helps them understand investing
(44%). Advisors usually do their best work in this capacity
when they are framing market and macro news to fit
their clients’ particular circumstances. Clients also value
an advisor who can offer them investments that reflect
their personal values (39%) and who can understand their

unique circumstances.

What investors value from an advisor in Asia

48%
Financial planning advice

44%
Help understanding investing

39%
Investments reflecting personal values

37%
Understanding their unique situation

Similarly, the services they want from their advisor tend to
be highly personalized and difficult to fit into a one-size-
fits-all solution. Financial planning (61%) depends greatly
on individual objectives, needs, and family circumstances.
Retirement income planning (53%) depends on multiple
factors ranging from income from pensions and savings
as well as life expectancy. And tax-efficient investing (44%)
often depends on strategies tailored to personal holdings

and specific outcomes.

2026 Natixis Investment Managers Pulse Survey
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Most wanted services in Asia

61%
Financial planning

53
Retirement income/planning

&°

44%
Tax-efficient investing strategies
36%
Sustainable/ESG investments
35%
Private investment opportunities

Even if personalized services give traditional advisors an
advantage, it does not insulate them from the competitive

threat posed by artificial intelligence.

Al is already quiet competition

Even as Asia Pulse investors are looking for more personal-
ized services from an advisor, they are using Al to augment
traditional advisory relationships. In fact, 70% of those
surveyed consult with Al about portfolio moves before they
even meet with their advisor. Meanwhile, another 72% say
they turn to Al to validate their advisor's recommendations

after they meet.

(o)
2%
use Al to validate advisor
recommendations.

Regionally, investors in South Korea (79%) and Taiwan (77%)
are the most likely to consult with Al before meeting with their
advisor. Meanwhile, investors in Singapore (80%) and Taiwan
(77%) go so far as to validate advisor recommendations with
Al (77%). Investors in Hong Kong are the least likely to use Al

either before meeting with their advisor (55%) or after (59%).

The real challenge for advisors, though, may not be clients
using Al as second chair analysts but rather how these
behaviors may be shaping advice preferences with clients,

especially among younger and higher-net-worth clients.

2026 Natixis Investment Managers Pulse Survey

Overall, 64% of Asia Pulse investors say they trust algo-
rithms and artificial intelligence when making financial
decisions, a number that rises to two-thirds among high-
net-worth investors and reaches 70% among Millennials.
Moreover, that trust may be starting to transform into an

outright preference.

Al is changing advisory relationships

Asia

Trst an algorithmy/Al with mvestment decisions 64%
Mrson advice 56%
Consult Al before meeting with financial agisor* 70%
mendations* 72%
Hong Kong

Trustanalgorithm/AIWSlons 64%
Mn—to-person advice 46%
moial advisor* 55%
mrecommendations* 59%
Japan

Trust an algorithm/Al with investment decisions 50%

Prefer digital rather than person-to-person advice 56%

Consult Al before meeting with financial advisor* 62%

Use Al after meeting to validate advisor recommendations* 66%

South Korea

Trust an algorithm/Al with investment decisions 57%
Prefer igital rather than person-to person advice 66%
Singapore

TrUST an 8lgOTTY Al With Ivestment decisons 70%
Prefer digital rather than person to-person advice 63%
Consult Al before meeting with financial advisor* 73%
Taiwan

Trust an algorithm/Al with investment decisions 77%

Prefer digital rather than person-to-person advice 49%

Consult Al before meeting with financial advisor* 77%

Use Al after meeting to validate advisor recommendations* 77%

* Among those who work with financial advisor



Overall, 56% of those surveyed state that they simply prefer
digital advice over traditional in-person advice, a figure
that is driven largely by Millennials (58%) and Generation X
(58%) compared to just 28% of Baby Boomers. Similarly,
preference for digital rises with wealth, ranging from 52%
among Mass Affluent investors ($100,000-$500,001) to
59% with Emerging High-Net-Worth (§500,001-81 million),
and 61% with High-Net-Worth (above $1 million) investors.

Results also show a clear geographic difference, with
investors in South Korea (66%) and Singapore (63%)
showing the highest preference for digital advice and

those in Hong Kong (46%) and Taiwan (49%) the lowest.

Al is upsetting the competitive landscape
Advisors know Al represents a disruptive force that could
threaten their business. Asked who their competition is
today in an April 2026 survey, advisors across four of the
Asia Pulse countries (Hong Kong, Japan, Singapore, and
South Korea) said it is clearly other financial advisors (49%),
with 31% concerned with automated advice platforms
and 13% concerned with disruptors like neo-brokers and
fintechs. Just 8% said they are concerned about the

impact of enhanced do-it-yourself tools for investors.

But seeing the early stage of investors placing their trust

in Al for investment advice and as a personal analyst that
validates advisor recommendations, many foresee a vastly
different competitive landscape by 2031. In just five years,
only 9% think they will be competing with other advisors.
Instead, 50% name these new investor tools as their

chief competitors rather than the new entrants (24%) and

automated platforms (17%) that they compete with today.

Where advisors create value

Advisors in Asia recognize an important trend. In the face
of more Al and digital access to investments, clients still
want personalized advice. The number one way that they
differentiate their value proposition comes down to helping

clients understand investing (53%), even more so than

providing portfolio construction and asset allocation (47%).

2026 Natixis Investment Managers Pulse Survey

Where advisors see the competition

B Competition today M In 5years
Asia average

— .

49% Traditional financial professionals 9%

— .

31% Automated advice platforms 17%
I

13% New entrants/disruptors, including neo-brokers and fintechs  24%

8%  Improved tools for self-directed investors, including generative Al 50%

Hong Kong
.
41% Traditional financial professionals 10%
——
39% Automated advice platforms 20%
I

13%  New entrants/disruptors, including neo-brokers and fintechs  19%

7%  Improved tools for self-directed investors, including generative Al 51%

Japan
— I
62% Traditional financial professionals 13%
I
16% Automated advice platforms 20%
]

19%  New entrants/disruptors, including neo-brokers and fintechs  22%

l

3%  Improved tools for self-directed investors, including generative Al 45%

Singapore
— I
51% Traditional financial professionals 7%
I
27% Automated advice platforms 13%
I
12%  New entrants/disruptors, including neo-brokers and fintechs  25%
L

10%  Improved tools for self-directed investors, including generative Al 55%

South Korea

44% Traditional financial professionals 8%

38% Automated advice platforms 16%

8%  New entrants/disruptors, including neo-brokers and fintechs  29%

10%  Improved tools for self-directed investors, including generative Al 47 %



Navigating a

brave new world

Advisors will be wise to lean into their role as an investment
explainer and educator. Investors are going to need it.
Especially as they are faced with an unfamiliar environment.
Markets are generating record returns in many regions

as the world copes with trade wars, hot wars, and rising
inflation. They are conflicted about risk and return and may

struggle to find the best path forward.

Investors in Asia Pulse countries are clearly excited by the
prospects of the Al Supercycle. But a recency bias may
have them expecting a sustained rally as after two years
of big returns, they now expect long-term returns of 17.3%
above inflation. All while 76% say they prefer safety over

investment performance.

2026 Natixis Investment Managers Pulse Survey

Six in ten (61%) Asia Pulse investors are worried that an Al
downturn would have a devastating impact on their port-
folio, yet they are most commonly diversifying their home
market holding to the US — a market where Al concentra-

tion is a growing investment concern.

Odds are they will appreciate everything their advisors
can do to help them see what it all means for their own

financial plans.
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